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SUMMARY OF
DECLARATION OF COVENANTS, CONDITIONS AND RESTRICTIONS

OF
CARMEL VALLEY NEIGHBORHOOD 10 NORTH HOMEOWNERS ASSOCIATION

The tract in which the Residence is located is subject to a Declaration of Covenants, Conditions
and Restrictions C'CC&Rs"), which is hereby incorporated by reference herein. The CC&Rs, which is a
recorded legal document covering numerous matters, has been imposed to protect and enhance the
value and desirability of my (our) property and that of my (our) neighbors. I/we have received a copy of
the CC&Rs and have read and understand the contents thereof. JJwe expressly agree to comply with all
applicable provisions of the CC&Rs. I/we further agree and acknowledge that Seller has no obligation
to enforce the CC&Rs.

I/we acknowledge that I/we have been informed by Seller's representative that there are deed
restrictions, including, but not Jinrited to, prohibition against the installation of any tsid television or
radio antenna, satellite dish, masts, aerials, or other device for the purpose of audio or video reception
or transmission without first receiving approval by the Architectural Comnittee.

Under specific Sections of' the CC&Rs, I/we may not erect, install, place or alter on the
Residence, any building, fence, wall, hedge, construction, obstruction or other structure or
improvement, unless, prior to commencing any work, the proposed location and complete worldng
plans and specifications (showing all items required under the CC&Rs) have first been submitted to
and approved in writing by the architectural committee as to harmony of external design, location with
respect to topography and surrounding structures, and all other aspects required under the CC&Rs.
Nothing herein shall be construed as requiring architectural control committee approval as a condition
to nonsubstantiai modifications necessary as repairs. In making any submission to the architectural
committee, I/we will use the form provided by Seller.

I/we agree that my (our) obligation to purchase the Residence shall in no event be contingent
on the approval of any improvement or work by the architectural committee, regardless of when my
(our) application for such approval may be submitted. -

I/we understand that if I/we fail to obtain approval from the architectural committee
required under the CC&Rs, and proceed with alterations anyway, I/we will be in breach of the
CC&Rs. In such event, I/we will be obligated to do remedial work (which may be expensive) at my
(our) sole cost and, in extreme cases, I/we may be subject to legal action. In order to avoid such
problems, 1/we agree to fully comply with the CC&Rs. I/we also understand that there are deed
restrictions regulating the maintenance and appearance of the landscaping, a prohibition against
inoperative or abandoned vehicles in the driveways, yards or common areas, architectural
restrictions against nonconforming additions and other restrictions against any adverse conditions
which might cause property values in this neighborhood to deteriorate. I/we understand that my
(our) agreements above shall survive close of escrow,
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1. The Declarant, Pardee Construction Company, intends to improve the property by
constructing single-family residences. (Page 1)

2. Each owner of a lot will became a member of the Camel Valley Neighborhood 10
North Homeowners Association. (Page 1)

3. The Architectural Review Committee shall review and approve or disapprove all
plans for improvements. (Page 2)

4. The Board of Directors shall govern the Association. (Page 2)

5. Common Area shall be the real property and. improvements owned by the
Association. (Page 3)

6. Every owner, including the Declarant, shall be a member of the Association.
(Page 4)

7. The Association shall have two (2) classes of voting membership. The Class A
members shall be all owners. The Class B member shall be the Declarant. (Page 5)

8. Every owner shall be obligated to pay assessments to the Association. (Page 6)

9. The assessments shall be used to maintain and repair the Common Area and
improvements. (Page 7)

10. Each annual regular assessment shall include a portion for reserves to meet the cost
of future repair of the Common Area. (Page '7)

11. At least once every three years the Board shall have a reserve study prepared.
(Page 8)

12. The Board may raise the annual assessments 20% each year without the approval of
the membership. (Page 9)

13. Assessments shall be fixed at a uniform rate for all owners. (Page 10)

14. The due date for regular and special assessments shall be established by the Board.
(Page 10)

15. Assessments shall begin the first of the month following the first escrow closing in a
phase. (Page 10)

16. The Association shall have the right to collect and enforce assessments. (Page 11)

17. Declarant shall deposit into escrow a start-up fee for the Association for each lot
within a phase. (Page 12)
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18. The Board shall have the power to select and remove all officers. (Page 13)

19. The Board shall have the power to manage and control the affairs of the
Association. (Page 14)

20. The Board shall obtain insurance including a Liability and Fidelity policy.
(Page 14)

21. The Board shall manage and maintain the Common Area. (Page 16)

22. The Board shall employ a professional manager. (Page 16)

23. The Board shall have the power to adopt and enforce rules and regulations.
(Page 17)

24. The Board shall have budgets and financial statements prepared and distributed to
the members. (Page 18)

25. Every owner shall be liable for any damage to the Common Area. (Page 26)

26. The Declarant has the right to maintain signs and flags within the community.
(Page 31)

27. The Board must approve the use of any residence for business or commercial
purposes. (Page 31)

28. Architectural Review Committee must approve the installation of a satellite dish.
(Page 32)

29. The total number of household pets may not exceed four (4). The total number of
one species may not exceed two (2). (Page 35)

30. All graffiti shall be removed within forty.eight (48) hours after it first appears.
(Page 35)

31. Each owner shall be responsible for maintenance of all wn)ks and fences located on
their lot. (Page 35)

32. No exterior addition or change shall be made until plans have been approved by the
Architectural Review Committee. (Page 36)

33. The Architectural Review Committee's approval shall be in writing. (Page 37)

34. No commerical vehicle or recreational vehicle shall be parked within the project
unless it is within the garage. (Page 38)

35. Garage doors may not be left open all day long. (Page 38)
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36. This Declaration may be amended with the consent of 75% of the members.(Page 41)

37. A material amendment to the Declaration requires members' approval plusmortgage holders. (Page 42)

Note: This is only a briefsumma,?, of a limited number ofprovisionswithin this document. Each purcher should read this documentcompletely to thoroughly understand the CC&fls of the Cannel Valley 10North Neighborho0Homeowners Association.

CVIOccr.sum
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DECLARATION OF COVENANTS. CONDrTI0Ns AND RESTRICTIONS

OF

CARMEL VALLEY NEIGHBORHOOD 10 NORTH HOMEOWNERS ASSOCIATION

THIS DECLARATION OF COVENANTS, CONDITIONS AND RESTRICTIONS is made this
9th day of February , 19 98 ,by Pardee Construction Company, a California corporation,

hereinafter called "Declarant".

This Declaration is made with reference to the following RECITALS:

A. Declarant is the owner of real property located in the City of San Diego , County of
San Diego , State of California. hereinafter called the "Real Property"1 described as follows:

Lots One (1) through Sixteen (16): Twçnty-One (21) through Thirty-Eight (38); Fifty-
$ix (56) throueh Sixty-Seven (67); Seventy-Six (76) through Eighty-Five ($5) ar1d
Eighty-Nine (89) through One Hundred Eleven (ill) of Cannel Valley Neighborhood
10 North Unit Nos. cia and 14 located in the City of San Diego. County of an Diego,
State of California ccording to Map No. 18506 filed in the Office of the Coupev
Recgrder of San Diego Cqunty, California on November 21, 1997.

B. Declarant is the owner of certain real property, more particularly described in
Exhibit "A" attached hereto and incorporated: herein by taference, which Declarant proposes to
improve with residential dwellings, and which property Dedarant may wish to subject to a common
plan of development tog,ether with the Real Property, by annexation. Upon such annexation such
real property shall be Jeemed to be part of the .Real Property for the purposes of this Declaration.
Also, Declarant is the owner of certain real property, more particularly described in Exhibit "B"
attached hereto and incorporated herein by reference which Declarant intends be benefitted by this
Declaration.

C. Declarant has improved or intends to improve the Real Property and any or all of the
real property on Exhibit "A" which-is annexed thereto pursuant to this Declaration, with residential
dwellings as a common interest development, and as a 'planned development" as defined in
California Civil Code Section 1351(k). Such planned development shall be named the Carmel Valley
Neighborhood 10 North Subdivision. The development of the Real Property is the first phase of a
proposed multi-phased development.

D. The City of San Diego has approved the plans for the Caxel Valley
Neighborhood 10 North Subdivision, subject to the requirement that this Declaration be recorded
for the purpose in part, of assuring and regulating the maintenance, planting and use of certain open
space areas;

E. Declarant desires that each Subdivision Interest (as hereinafter defined) shall have
appurtenant to it a membership in the armel Valley Neighborhood 10 North Homeowners
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dwellings as 3 common interest development, and as a "planned development“ as defined in
Ca.Li£orn.ia Civil Code Section 13510:). Such planned development shall be named the Carmel Valley
Neiehborhood 10 North Subdivision. The development of the Real Property is the first phase of a
proposed multi-phased development.

D. The City of San Diego has approved the plans for the Carmel Valley
Neighborhood 10 North Subdivision, subject to the requirement that this Declaration be recorded
for the purpose in part. of assuring and regulating the maintenance. planting and use of certain open
space areas;

E. Declarant desires that each Subdivision Interest (as hereinafter defined) shall have
appurtenant to it a membership in the _C_az-mel Vallev Neighborhood 10 North Homeowners
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Association, a California nonprofit mutual benefit corporation (the Association'), which will be the
management body for the overall Project (as hereinafter defined).

F. Before selling or conveying any interest in the Real Property) Declarant desires to
subject the Real Property in accordance with a common plan to certain covenants, conditions and
restrictions for the benefit of Declarant and any and all present and future owners of the Real
Property and any property annexed thereto pursuant to this Declaration.

NOW, THEREFORE, Declarant declares that the Real Property and any additional real
property that may be annexed thereto is, and shall be, held, conveyed, hypothecated, encumbered,
leased, rented, used, and occupied subject to the foliowing limitations, restrictions, easements,
covenants, conditions, servitudes, liens, and charges, all of which are declared and agreed to be in
furtherance of a plan of planned development as described in California Civil Code Sections 1350-
1372 for the subdivision, improvement, protection, maintenance, and sale of each ownership interest
within the Real Property and any additional real property that may be annexed thereto, all of which
are declared and agreed to be for the purpose of enhancing, maintaining, and protecting the value
and attractiveness of the Real Property and such additional property. All of the limitations,
reaictions, easements, reservations, covenants, conditions, servitudes, liens, and charges shall run
with the land, shall be binding on and inui'e to the benefit of all parties having or acquiring any
right, title, or interest in the Real Property, and such additional property, are for the benefit of the
Real Property, and:such additional property, and shall be binding on and inure to the benefit of the
successors in interest of such parties Declarant further declares that it is the express intent that
this De&aration satisfy the tequireznents of California Civil Code Section 1353.

A ARTICLEI -

DEFINITIONS

Unless the con±t otherwise specifies or requires, the terms defined in this ARTICLE I, for
all purposes of this Declaration, shall have the meanings herein specified.

Sectioni. "Architectural Review Committeft" means the committee of persons appointed
and acting pursuant to Section 19, Article X of the Declaration, whose duties include, without
limitation, the review and approval or disapproval of plans for improvements to the Real Property,
except for improvements constructed by Declarant.

Section 2. "Articles" means the Articles of Incorporation of the Association as they may
from time to time be amended.

Section & "Association" means the GARMEL VATflY NEIGHBORHOOD 10 NORTH
HOMEOWNERS ASSOCIATION, a California nonprofit mutual benefit corporation, its successors
and assigns.

$ection 4. "Board" or "Board of Directors" means the governing body of the Association.

aection . "By-Laws" means the By-Laws of the Association as they may from time to
time be amended.
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Association, a California nonprofit mutual benefit corporation (the Association"), which will be the
management body for the overall Project (as hereinafter defined).

F. Before selling or conveying any interest in the Real Property. Deolarant desires to
subject the Real Property in accordance with a common plan to certain covenants. conditions and
restrictions for the benefit of Declarant and any and all present and future owners of the Real
Property and any property annexed thereto pursuant to this Declaration.

NOW, THEREFORE. Declarant declares that the Real Property and any additional real
property that may be annexed thereto is, and shall be, held, conveyed, hypothecated, encumbered,
leased, rented, used, and occupied subject to the following limitations, restrictions, easements,
covenants, conditions, servitudes, liens, and charges, all of which are declared and agreed to be in
furtherance of a plan of planned development as described in California Civil Code Sections 1350-
1372 for the subdivision, improvement, protection, maintenance, and sale of each ownership interest
within the Real Property and any additional real property that may be annexed thereto, all of which
are declared and agreed to be for the purpose of enhancing, maintaining, and protecting the value
and attractiveness of the Real Property and such additional property. All of the limitations,
restrictions, easements, reservations, covenants, conditions. servitudes, liens, and charges shall run
with the land, shall be binding on and inure to the benefit of all parties having or acquiring any
right, title, or interest in the Real Property. and such additional property, are for the benefit of the
Real Property, andtsuch additional property, and shall be binding on and inure to the benefit of the
successors in interest of such parties.’ Declarant further declares that it is the express intent that
this Declaration satisfy the requirements of California Civil Code Section 1353.

A ARTIQLEI - .-

,
v E . -

Unless the co ' otherwise specifies or requires, the terms defined in this ARTICLE I, for
all purposes of this Dec aration. shall have the meanings herein specified. ,

Section 1. : "Architectural Review Committee" means the committee of persons appointed
and acting pursuant to Section 19, Article X of the Declaration, whose duties include, without
limitation, the review and approval or disapproval of plans for improvements to the Real Property.
except for improvements constructed by Declarant.

§ection 2. "Articles" means the Articles of Incorporation of the Association as they may
from time to time be amended.

Section 3_._ "Association" means the CARMEL VALYEY NEIGHBORHOOD 10 NORTH
HOMEOWNERS ASSOCIATION, a California nonprofit mutual benefit corporation, its successors
and assigns.

§ection 4. "Board“ or "Board of Directors" means the governing body of the Association.

S_ect1on {L “By-Laws“ means the By-Laws of the Association as they may from time to
time be amended.
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Association, a California nonprofit mutual benefit corporation (the Association"), which will be the
management body for the overall Project (as hereinafter defined).

F. Before selling or conveying any interest in the Real Property. Deolarant desires to
subject the Real Property in accordance with a common plan to certain covenants. conditions and
restrictions for the benefit of Declarant and any and all present and future owners of the Real
Property and any property annexed thereto pursuant to this Declaration.

NOW, THEREFORE. Declarant declares that the Real Property and any additional real
property that may be annexed thereto is, and shall be, held, conveyed, hypothecated, encumbered,
leased, rented, used, and occupied subject to the following limitations, restrictions, easements,
covenants, conditions, servitudes, liens, and charges, all of which are declared and agreed to be in
furtherance of a plan of planned development as described in California Civil Code Sections 1350-
1372 for the subdivision, improvement, protection, maintenance, and sale of each ownership interest
within the Real Property and any additional real property that may be annexed thereto, all of which
are declared and agreed to be for the purpose of enhancing, maintaining, and protecting the value
and attractiveness of the Real Property and such additional property. All of the limitations,
restrictions, easements, reservations, covenants, conditions. servitudes, liens, and charges shall run
with the land, shall be binding on and inure to the benefit of all parties having or acquiring any
right, title, or interest in the Real Property. and such additional property, are for the benefit of the
Real Property, andtsuch additional property, and shall be binding on and inure to the benefit of the
successors in interest of such parties.’ Declarant further declares that it is the express intent that
this Declaration satisfy the requirements of California Civil Code Section 1353.

A ARTIQLEI - .-
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v E . -

Unless the co ' otherwise specifies or requires, the terms defined in this ARTICLE I, for
all purposes of this Dec aration. shall have the meanings herein specified. ,

Section 1. : "Architectural Review Committee" means the committee of persons appointed
and acting pursuant to Section 19, Article X of the Declaration, whose duties include, without
limitation, the review and approval or disapproval of plans for improvements to the Real Property.
except for improvements constructed by Declarant.

§ection 2. "Articles" means the Articles of Incorporation of the Association as they may
from time to time be amended.

Section 3_._ "Association" means the CARMEL VALYEY NEIGHBORHOOD 10 NORTH
HOMEOWNERS ASSOCIATION, a California nonprofit mutual benefit corporation, its successors
and assigns.

§ection 4. "Board“ or "Board of Directors" means the governing body of the Association.

S_ect1on {L “By-Laws“ means the By-Laws of the Association as they may from time to
time be amended.
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Section 6. "Common Arep" means U) all real property (including any Improvements
thereon) owned or to be owned by the Association for the common use, where a right to use has been
granted, and enjoyment of the Owners, (ii) all real property (including the Improvements thereto),
over which the Association or the Owners own or will own an easement for the maintenance of the
area for the benefit of the Owners and (iii) all real property (including the Improvements thereto), in
the public right-of-way over which the City of San Diego has granted or will grant an
encroachment permit to the Association for the purpose of maintenance of the area for the benefit of
the Owners. The Cocanion Area may include property developed or to be developed by Declarant not
located within the Real Property, but located within any of the property described in Exhibit NA!'
hereto. Common Areas for a particular phase of the Project shall be conveyed to the Association
prior to or at the same time as the frst conveyance of a Subdivision Interest to an Owner in that
particular phase.

The Common Area at the time of conveyance of the first Subdivision Interest shall be as follows:

Common Area Lot_A of Carmel Valley Neial)bprhood 10 North Unit Nç. 13 and 14._

Section 7. "Common Expenses" means and includes the actual estimated expenses of
operating the Association and any reasonable reserve for such purposes as found and determined by
the Board and all s•umsdesignated common expenses by or pursuant to the Governing Documents.

ction S. "County" means San Diego County, California1 the county in which the
Project is located. -

Section 9. "Dec1arant"means Pardee- Construction Cornpany a California corporation,
its successors and assigns, if such successors or assigns are assigned the rights of Declarant pursuant
to Article XI Section 7 or if such successor or assignee is a Mortgagee acquirIng Declarant's interest
in the Project by foreclosure or deed in lieu of foreclosure. t

1 V

Section 10. "Declaration" means this Declaration of Covenants, Conditions and
Restrictions and all amendments, modifications and supplements thereto.

$ection ii, "Eligible Insurer or Guarantor means an insurer or governmental guarantor
of a first Mortgage on the Property or any portion thereof who has requested notice of certain
matters in accordance with ARTICLE VII herein.

Section 12. "Eligible Mortgage HoldeT" o "Eligible Holds" means a holder of a first
Mortgage on the Real Property or any portion thereof who has requested notice of certain matters
from the Association in accordance with ARTICLE VII herein.

Section 13. "'iscal Ytar" means the year from anuary I of one calendar year through
December 31 _ of the next calendar year. However, the fiscal year of the Association is subject to
change from time to time as the Board may determine.

Section 14. "Governing Documents' means the Declaration, the Articles, the By-Laws, as
they may be amended from time to time, and any exhibits attached thereto; and the rules and
regulations for the Members as established from time to time by the Board.
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§ection 6, “_C_ommon Area“ means (1) all real property (including any Improvements
thereon) owned or to be owned by the Association for the common use, where a right to use has been
granted, and enjoyment of the Owners, (ii) all real property (including the Improvements thereto),
over which the Association or the Owners own or will own an easement for the maintenance of the
area for the benefit of the Owners and (iii) all real property (including the Improvements thereto), in
the public right-of-way over which the City of fiag Diegg has granted or will grant an
encroachment permit to the Association for the purpose of maintenance of the area for the benefit of
the Owners. The Common Area may include property developed or to be developed by Declarant not
located within the Real Property, but located within any of the property described in Exhibit “A“
hereto. Common Areas for a particular phase of the Project shall be conveyed to the Association
prior to or at the same time as the first conveyance of a Subdivision Interest to an Owner in that
particular phase.

The Common Area at the time of conveyance of the first Subdivision Interest shall be as follows:

Common Area Lot 4‘: of Carmel Valley Neighborhood L0 North Unit Nos. 13 and 14._

&<;+,.i9__n_'?’_. " "means and includes the actual estimated expenses of
operating the Association and any reasonable reserve for such purposes as found and determined by
the Board and all sums ‘designated common expenses by or pursuant to the Governing Documents.

. W .
Sections. "§__o1mty" means  _ County, California, the county in which the

Project is located. ' ' - V

S_ec_’<.ign_E)_. " "5meam Pardee Construction Coznpany,<a California corporation,
its successors and assigns, if such successors or assigns are assigned thevrights of Declarant pursuant
to Article XI Section 7 or if such successor or assignee is a Mortgage: acquiring Declar-ant's interest
in the Project by foreclosure or deed in lieu of foreclosure.

V

Section l0_. " "‘~. means this Declaration of Covenants, Conditions and
Restrictions and all amendments, modifi cationsand supplements thereto.

Section 11, "Eligible Insurer or Guarantor" means an insurer or governmental guarantor
of a first Mortgage on the Property or any portion thereof who has requested notice of certain
matters in accordance with ARTICLE VII herein.

Section 12..
l

"Eligible Mortaaae Holder" or "Eligible Holder} means a holder of a first
Mortgage on the Real Property or any portion thereof who has requested notice of certain matters
from the Association in accordance with ARTICLE VII herein.

Section 13. “Fiscal Year" means the year from _January 1 of one calendar year through
December 31 _ of the next calendar year. However, the fiscal year of the Association is subject to
change from time to time as the Board may determine.

_Section 14. "gfiverning Dgcuments" means the Declaration, the Articles. the By-Laws. as
they may be amended from time to time, and any exhibits attached thereto; and the rules and
regulations for the Members as established from time to time by the Board.
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§ection 6, “_C_ommon Area“ means (1) all real property (including any Improvements
thereon) owned or to be owned by the Association for the common use, where a right to use has been
granted, and enjoyment of the Owners, (ii) all real property (including the Improvements thereto),
over which the Association or the Owners own or will own an easement for the maintenance of the
area for the benefit of the Owners and (iii) all real property (including the Improvements thereto), in
the public right-of-way over which the City of fiag Diegg has granted or will grant an
encroachment permit to the Association for the purpose of maintenance of the area for the benefit of
the Owners. The Common Area may include property developed or to be developed by Declarant not
located within the Real Property, but located within any of the property described in Exhibit “A“
hereto. Common Areas for a particular phase of the Project shall be conveyed to the Association
prior to or at the same time as the first conveyance of a Subdivision Interest to an Owner in that
particular phase.

The Common Area at the time of conveyance of the first Subdivision Interest shall be as follows:

Common Area Lot 4‘: of Carmel Valley Neighborhood L0 North Unit Nos. 13 and 14._

&<;+,.i9__n_'?’_. " "means and includes the actual estimated expenses of
operating the Association and any reasonable reserve for such purposes as found and determined by
the Board and all sums ‘designated common expenses by or pursuant to the Governing Documents.

. W .
Sections. "§__o1mty" means  _ County, California, the county in which the

Project is located. ' ' - V

S_ec_’<.ign_E)_. " "5meam Pardee Construction Coznpany,<a California corporation,
its successors and assigns, if such successors or assigns are assigned thevrights of Declarant pursuant
to Article XI Section 7 or if such successor or assignee is a Mortgage: acquiring Declar-ant's interest
in the Project by foreclosure or deed in lieu of foreclosure.

V

Section l0_. " "‘~. means this Declaration of Covenants, Conditions and
Restrictions and all amendments, modifi cationsand supplements thereto.

Section 11, "Eligible Insurer or Guarantor" means an insurer or governmental guarantor
of a first Mortgage on the Property or any portion thereof who has requested notice of certain
matters in accordance with ARTICLE VII herein.

Section 12..
l

"Eligible Mortaaae Holder" or "Eligible Holder} means a holder of a first
Mortgage on the Real Property or any portion thereof who has requested notice of certain matters
from the Association in accordance with ARTICLE VII herein.

Section 13. “Fiscal Year" means the year from _January 1 of one calendar year through
December 31 _ of the next calendar year. However, the fiscal year of the Association is subject to
change from time to time as the Board may determine.

_Section 14. "gfiverning Dgcuments" means the Declaration, the Articles. the By-Laws. as
they may be amended from time to time, and any exhibits attached thereto; and the rules and
regulations for the Members as established from time to time by the Board.

002P3EMC.G30
Rcnscd 3112196
(PUD)



'V
860

Section 15. "Improvements" means all structures, construction, and landscaping
improvements bf every type arid kind, whether above or below the land surface, including but not
limited to buildings, outbuildings, recreational facilities, carports, signs, roads, driveways, fences,
screening walls, retaining walls, hedges, windbreaks, plantings, planted trees, rass and shrubs,
sprinkler and irrigation systems, poles and signs.

Section 16. 'Member" means every person entitled to membership in the Association as
provided herein.

Section 17. "Mortgage" means a deed of trust, as well as a mortgage, encumbering any
Subdivision Interest.

Section 18. "Mortgagee" means a benefidazy under or holder of a deed of trust, as well as
a mortgagee of a Mortgage, encumbering a Subdivision Interest.

5ection 19; "Mortgagpr" means the trustor of a deed of trust, as well as a mortgagor of a
Mortgage, encumbering a Subdivision Interest.

Section 20. "Owner" means the record owners, whether one (1) or more persons or
entities, of fee simple title to any Subdivision Interest which is a part of the Real Property, including
contract buyers, butexciuding those having such interest merely as security for the performance of
an obligation:

Section 21. "Professional Managpr' means a person or firm which has been engaged in
the business of managing-condominium andior planned development projects similar to the Project
in the County on afull timtbasis for a period of not Less than five (5) years immediately preceding

4 his, her or its employment by the Associatton. No person or firm may be hired to manage the Project
unless such person qualifies as a Professional Manager., A Professional Manager may be an
employee of the Association or independent contractor, emp'oyed by the Assodation pursuant to the
Governing Docunientsjand assigned the duties, power and fñnctions of the Association, as limited by
the Governing Documents, terms of'employment and applicable law, rules and regulations. No
Professional Manager or any officer, dfrector, shareholder, principal, partner or employee thereof
may be an officer or director of the Association.

Section 22. "Project' means the Real Property and any additional real property annexed
thereto pursuant -to this Declaration, including all structures and improvements erected or to be
erected thereon.

Section 23. "Record" and "R.ecordatic" means, with respect to any document, the
recordation of said document in the Office of the County Recorder of the County of San Diego
State of California.

Sction 24. "tules" means the rules adopted by the Board for the regulation of the
Common Area, as they may be amended from time to time.

Section 25. "State" means the State of California.

$ection 26. Subdivision Interest" means each of (i) the lots numbered I through 16; 21
çhrough 38; 56 throuEh 67; 7$ through 85 and 69 through 111 inclusive (and th improvements
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fiction 15. " mprovemeynfi a" means all structures, construction. and landscaping
improvements ‘of every type and kind, whether above or below the land surface, including but not
limited to buildings, outbuildings, recreational facilities, carports. signs, roads, driveways, fences.
screening walls, retaining walls. hedges, windbreaks, plantings, planted trees, grass and shrubs.
sprinkler and irrigation systems, poles and signs.

Section 16. "Member" means every person entitled to membership in the Association as
provided herein.

Section 17. "Mortzaee" means a deed of trust, as well as a mortgage, encumbering any
Subdivision Interest. '

Section 18, " "means a beneficiary under or holder of a deed of trust, as well as
a. mortgagee of a Mortgage, encumbering a. Subdivision Interest.

Section 19; "Mortgagor" means the truetor of a deed of trust, as well as a mortgagor of a
Mortgage, encumbering a Subdivision Interest.

§ect;q'n 20. "Owner" means the record owners, whether one (1) or more persons or
entities, of fee simple title to any Subdivision Interest which is a part of the Real Property, including
contract buyers, but"exc1ud.ing those having such interest merely as security for the performance of
an obligation.‘

.¢ .,
Section 21. "Erofessional Manage ' means a person or firm which has been engaged in

the business of manag'ing—condomin.ium a.ndJor planned development projects similar to the Project
in the County on afull time~basis.£or a period of not less than five (5) years immediately preceding
his, her or its employment by the Association. No person or firm may be hired to manage the Project
unless such person qualifies as a Professional Manager. , A Professional Manager may be an
employee of the Association or independent contractor, employed by the Association pursuant to the
Governing Documents/and assigned the duties, power and functions of the Association, as limited by
the Governing Documents. terms of«employment and applicable law, rules and regulations. No
Professional Manager or any oficer. director, shareholder, principal. partner or employee thereof
may be an officer or director ofthe Association.

Section 22. "Pro1'ect" means the Real Property and any additional real property annexed
thereto pursuant -to this Declaration, including all structures and improvements erected or to be
erected thereon. a. .. ‘=

§gct;'on 23. "Record" and “Reoordation" means, with respect to any document, the
recordation of said document in the Office of the County Recorder of the County of San Diego ,
State of California.

Section 24, "Rules" means the rules adopted by the Board for the regulation of the
Common Area, as they may be amended from time to time.

Section 25, "State" means the State of California.

Section 26. "Subdivision Interest" means each of (i) the lots numbered 1 through 16; 21
through 38; 56 through 67; 76 through 85 and 139 through 111, inclusive (and the improvements
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fiction 15. " mprovemeynfi a" means all structures, construction. and landscaping
improvements ‘of every type and kind, whether above or below the land surface, including but not
limited to buildings, outbuildings, recreational facilities, carports. signs, roads, driveways, fences.
screening walls, retaining walls. hedges, windbreaks, plantings, planted trees, grass and shrubs.
sprinkler and irrigation systems, poles and signs.

Section 16. "Member" means every person entitled to membership in the Association as
provided herein.

Section 17. "Mortzaee" means a deed of trust, as well as a mortgage, encumbering any
Subdivision Interest. '

Section 18, " "means a beneficiary under or holder of a deed of trust, as well as
a. mortgagee of a Mortgage, encumbering a. Subdivision Interest.

Section 19; "Mortgagor" means the truetor of a deed of trust, as well as a mortgagor of a
Mortgage, encumbering a Subdivision Interest.

§ect;q'n 20. "Owner" means the record owners, whether one (1) or more persons or
entities, of fee simple title to any Subdivision Interest which is a part of the Real Property, including
contract buyers, but"exc1ud.ing those having such interest merely as security for the performance of
an obligation.‘

.¢ .,
Section 21. "Erofessional Manage ' means a person or firm which has been engaged in

the business of manag'ing—condomin.ium a.ndJor planned development projects similar to the Project
in the County on afull time~basis.£or a period of not less than five (5) years immediately preceding
his, her or its employment by the Association. No person or firm may be hired to manage the Project
unless such person qualifies as a Professional Manager. , A Professional Manager may be an
employee of the Association or independent contractor, employed by the Association pursuant to the
Governing Documents/and assigned the duties, power and functions of the Association, as limited by
the Governing Documents. terms of«employment and applicable law, rules and regulations. No
Professional Manager or any oficer. director, shareholder, principal. partner or employee thereof
may be an officer or director ofthe Association.

Section 22. "Pro1'ect" means the Real Property and any additional real property annexed
thereto pursuant -to this Declaration, including all structures and improvements erected or to be
erected thereon. a. .. ‘=

§gct;'on 23. "Record" and “Reoordation" means, with respect to any document, the
recordation of said document in the Office of the County Recorder of the County of San Diego ,
State of California.

Section 24, "Rules" means the rules adopted by the Board for the regulation of the
Common Area, as they may be amended from time to time.

Section 25, "State" means the State of California.

Section 26. "Subdivision Interest" means each of (i) the lots numbered 1 through 16; 21
through 38; 56 through 67; 76 through 85 and 139 through 111, inclusive (and the improvements
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constructed thereon) as shown on the Subdivision Map recorded for the camel Valley eighborhoo4
10 North Unit Nos. 13 and 14 Subdivision in the Office of the County Recorder, and (if) such
additional lots and Improvements constructed thereon as may hereafter be brought within the
jurisdiction of the Association.

Section 27. "Suiylementary Declaration' means a recorded declaration adding additional
property to that covered by this Declaration. Such Supplementary Declaration may, but is not
required to, impose, expressly or by reference, additional restrictions and obligations on the land
submitted by that Supplementary Declaration to the provisions of this Declaration.

1RTICLE II

MEMBERSHIP AND VQTNG RIGHTS IN ASSOCIATION

Section 1,, Qualifications and Voting Every Owner, including Declarant, shall be a
Member of the Association. Membership shall be appurtenant to arid may not be separated from
ownership of any Subdivision Interest. Each Owner is obligated promptly, fully and faithfully to
conply with and conform to this Declaration, the Articles and By-Laws and the riles and regulations
adopted thereunder from time to time by the Board and officers of the Association. Membership in
the Association shall not be transferred, pledged or alienated in any way, except upon the sale or
encumbrance of the Subdivision Interest to which it is appurtenaat, and then only to the purchaser,
in the case of a sale, or Mortgagee, in the case of an encumbrance of such Subdivision Interest. Any
attempt to make such a prohibited transfer is void. In the event any Owner shall fail or refuse to
transfer the rembership registered in his/her name to the purchaser of hu,t/her Subdivision Interest,
the Association shall have the i.ght to record the transfer.upon its books. and thereupon the old
membership outstanding in the name of.the seller shall be null and void.,

The Association shall have two classes of voting membershi:
41

Class A. Class A Members shall be all Owners with the exception of Declarant, and
shall be entitled to one (1) vote for each Subdivision Interest owned. When more
than one person holds an interest in any Subdivision Interest, all such persons shall
be Members. The vote for such Subdivision Interest shall be exercised as they among
themselves determine, but in no event shall more than one (I) vote be cast with
respect to any Subdivision Interest.

Class B, Class B Member(s) shall be the Declarant, and shall be entitled to three
(3) votes for each Subdivision Interest owned in any phase of the Project. The Class
B membership shall cease and be converted to Class A membership on the happening
of either of the following events, whichever occurs earlier:

(a) On the second anniversary of the issuance of the Final Subdivision Public
Report for the most recent phase of the Project; or

(b) On the fourth anniversary of the issuance of the Final Subdivision Public
Report for the fist phase of the Project.
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constructed thereon) as shown on the Subdivision Map recorded for the Qa1'melVallev Neighborhood
10 North Unit Nos. 13 and 14 Subdivision _, in the Office of the County Recorder, and (ii) such
additional lots and Improvements constructed thereon as may hereafter be brought within the
jurisdiction of the Association.

.$€CT«i<5n 27- "S\m‘olementar'f Declaration" means a recorded declaration adding additional
property to that covered by this Declaration. Such Supplementary Declaration may, but is not
required to, impose, expressly or by reference. additional restrictions and obligations on the land
submitted by that Supplementary Declaration to the provisions of this Declaration.

ARTICLE II

MEMBERSHIP AND VOTING RIGHTS IN ASSOCIATION

Section Li Qualifi cations and Vot1'ng_. Every Owner, including Declarant. shall be a
Member of the Association. Membership shall be appurtenant to and may not be separated from
ownership of any Subdivision Interest. Each. Owner is obligated promptly, fully and faithfully to
comply with and conform to this Declaration, the Articles and By-Laws and the rules and regulations
adopted thereunder from time to time by the Board and officere of the Association. Membership in
the Association shall not be transferred, pledged or alienated in any way. except upon the sale or
encumbrance of the Subdivision Interest to which it is appurtenant, and then only to the purchaser,
in the case of a sale. or Mortgagee, in the case of an encumbrance of such Subdivision Interest. Any
attempt to make such aprohibited transfer is void. In the event any Owner shall fall or refuse to
transfer the membership registered in his/her name to the purchaser of hisfher Subdivision Interest.
the Association shall have 1'-be_right to record the transferiupon its booksand thereupon the old
membership outstanding in the name ofthe seller shall be null and void. 1

»«

The Association shall have two classes of voting membership:

glass & Class A Members shall be all Owners with the exception of Declarant, and
shall be entitled to one (1) vote for each Subdivision Interest owned. When more
than one person holds an interest in any Subdivision Interest, all such persons shall
be Members. The vote for such Subdivision Interest shall be exercised as they among

-themselves determine, but in no event shall more than one (1) vote be cast with
respect to any Subdivision Interest.

1 ss B Class B Memher(s) shall be the Declarant, and shall be entitled to three
(3) votes for each Subdivision Interest owned in any phase of the Project. The Class
B membership shall cease and be converted to Class A membership on the happening
of either of the following events, whichever occurs earlier:

(a) On the second anniversary of the issuance of the Final Subdivision Public
Report for the most recent phase of the Project: or

(b) On the fourth anniversary of the issuance of the Final Subdivision Public
Report for the first phase of the Project.
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constructed thereon) as shown on the Subdivision Map recorded for the Qa1'melVallev Neighborhood
10 North Unit Nos. 13 and 14 Subdivision _, in the Office of the County Recorder, and (ii) such
additional lots and Improvements constructed thereon as may hereafter be brought within the
jurisdiction of the Association.

.$€CT«i<5n 27- "S\m‘olementar'f Declaration" means a recorded declaration adding additional
property to that covered by this Declaration. Such Supplementary Declaration may, but is not
required to, impose, expressly or by reference. additional restrictions and obligations on the land
submitted by that Supplementary Declaration to the provisions of this Declaration.

ARTICLE II

MEMBERSHIP AND VOTING RIGHTS IN ASSOCIATION

Section Li Qualifi cations and Vot1'ng_. Every Owner, including Declarant. shall be a
Member of the Association. Membership shall be appurtenant to and may not be separated from
ownership of any Subdivision Interest. Each. Owner is obligated promptly, fully and faithfully to
comply with and conform to this Declaration, the Articles and By-Laws and the rules and regulations
adopted thereunder from time to time by the Board and officere of the Association. Membership in
the Association shall not be transferred, pledged or alienated in any way. except upon the sale or
encumbrance of the Subdivision Interest to which it is appurtenant, and then only to the purchaser,
in the case of a sale. or Mortgagee, in the case of an encumbrance of such Subdivision Interest. Any
attempt to make such aprohibited transfer is void. In the event any Owner shall fall or refuse to
transfer the membership registered in his/her name to the purchaser of hisfher Subdivision Interest.
the Association shall have 1'-be_right to record the transferiupon its booksand thereupon the old
membership outstanding in the name ofthe seller shall be null and void. 1

»«

The Association shall have two classes of voting membership:

glass & Class A Members shall be all Owners with the exception of Declarant, and
shall be entitled to one (1) vote for each Subdivision Interest owned. When more
than one person holds an interest in any Subdivision Interest, all such persons shall
be Members. The vote for such Subdivision Interest shall be exercised as they among

-themselves determine, but in no event shall more than one (1) vote be cast with
respect to any Subdivision Interest.

1 ss B Class B Memher(s) shall be the Declarant, and shall be entitled to three
(3) votes for each Subdivision Interest owned in any phase of the Project. The Class
B membership shall cease and be converted to Class A membership on the happening
of either of the following events, whichever occurs earlier:

(a) On the second anniversary of the issuance of the Final Subdivision Public
Report for the most recent phase of the Project: or

(b) On the fourth anniversary of the issuance of the Final Subdivision Public
Report for the first phase of the Project.
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As long as two classes of voting memberships exist, any action by the Association that
requires apprccval by the Owners shall require the approval by the designated percentage of voting
power in each class, except the action described in Section 6 of Article XI of this Declaration. Voting
rights shall vest either at the time assessments are levied against the Owners Subdivision Interest
or as provided in a subsidization plan approved by the California Department of Real Estate. Voting
for the members of the Board shall be by secret written ballot, and the Members shall be entitled to
exercise cumulative voting rights as provided in the By-laws.

Section 2. Joint Owner Disputes. The vote for each such Subdivision Interest must be
cast as a unit, and fractional votes shall not be allowed. In the event that joint Owners are unable to
agree among themselves as to hsw their vote or votes shall be cast, they shall lose their right to vote
on the matter in question. If one (1) Owner casts a vote representing a certain Subdivision Interest,
it will thereafter be conclusively presumed for all purposes that he/she or they were acting with the
authority and consent of all other Owners of the same Subdivision Interest. If more than one (1)
Owner casts the vote representing a certain Subdivision Interest in any matter in which only one (I)
vote could be cast for that Subdivision Interest, the votes cast by such Owners shall not be counted
and shall be considered void.

ARTICLE III

ASSESSMENTS
A

Section 1. Covenant to Pas' Assessments. The Declarant, for each Subdivision Interest
owned by it within the Project that is expressly made subject to the assessments set forth in this
Declaration, hereby covenants and each-Owner of any Subdivision Interest by acceptance of a deed
therefor, whether or not it shall bezo expressed in such deed, is deemed to covenant and agrees to
pay to the Association regular and special assessments le'5ed in accordance with the provisions of
this Declaration, andy to allow the Association to enfoire any assessment lien established in
accordance with the Irovisions of this Declaration by nonjudicial proceedings under a power of sale
or by any other mear authorized by law. Each such assessment, plus interest, costs, including
attorneys1 fees and penalties shall be the personal obligation of the person or persons who were the
Owner(s) of suchSubdivision Interest at the time when the assessment fell due. If there is more
than one Owner of a particular Subdivision Interest, each of such Owners shall be jointly and
severally liable for such assessment. Each Owner shall be responsible for (i) noti'ying the
Association of any pending change or transfer of title to his Subdivision Interest and (ii) paying any
and all due and unpaid'assessnients including interest, costs, penalties and attorneys' fees related
thereto, if any, levied against his Subdivision Interest prior to andIor concurrent with any such
transference of title. The personal obligation for delinquent assessments shall not pass to an
Owner's successors in title unless expressly assumed by them. No Owner of a Subdivision Interest
may exempt himseWherself from liability for his/her contribution toward the Common Expenses by
waiver of the use or enjoyment of any of the Common Area or by abandonment of his/her Subdivision
Interest. Each Owner, to the extent permitted by law, waives the protections of any declared
homestead or homestead exemption under the laws of the State of California as applied to any action
to enforce the assessments levied by the Association. The Association shall provide notice by first-
class mail to the Owners of any increase in the regular or special assessments of the Association, not
less than thirty (30) nor more than sixty (60) days prior to the increased assessment becoming due.
The Declarant shall have the right, but not the obligation, to pay all or any portion of Owners'
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As long as two classes of voting memberships exist, any action by the Association that

requires approval by the Owners shall require the approval by the designated percentage of voting
power in each class, except the action described in Section 6 of Article X! of this Declaration. Voting
rights shall vest either at the time assessments are levied against the Owner's Subdivision Interest
or as provided in a subsidization plan approved by the California Department of Real Estate. Voting
for the members of the Board shall be by secret written ballot, and the Members shall be entitled to
exercise cumulative voting rights as provided in the By-laws.

Sssti.o.a_2_- Joint Owner Disputes. The vote for each such Subdivision Interest must be
cast as a unit. and fractional votes shall not be allowed. In the event that joint Owners are unable to
agree among themselves as to how their vote or votes shall be cast, they shall lose their right to vote
on the matter in question. If one (1) Owner casts a vote representing a certain Subdivision Interest,
it will thereafter be conclusivelylpresumed for all purposes that he/she or they were acting with the
authority and consent of all other Owners of the same Subdivision Interest. If more than one (1)
Owner casts the vote representing a certain Subdivision Interest in any matter in which only one (1)
vote could be cast for that Subdivision Interest, the votes cast by such Owners shall not be counted
and shall be considered void.

ARTICLE III

, 1 . .
Section 1. Covenant to Pav Assessments. The Declaz-ant, for each Subdivision Interest

owned by it within the Project that is expressly made subject to the assessments set forth in this
Declaration, hereby covenants and each- Owner of any Subdivision Interest by acceptance of a deed
therefor, whether or not it shall beso expressed in such deed, is deemed to covenant and agrees to
pay to the Assocriationze regular and special assessments legied in accordance with the provisions of
this Declaration, and-’ to allow the Association to enforce any assessment lien established in
accordance with the qfrovisions of this Declaration by nonjudicial proceedings under a power of sale
or by any other means authorized bylaw. Each such assessment, plus interest, costs, including
attorneys‘ fees and penalties shall be:the personal obligation of the person or persons who were the
Owner(s) of such Subdivision Interest at the time when the assessment fell due. If there is more
than one Owner of a particular Subdivision Interest, each of such Owners shall be jointly and
severally liable for such assessment. Each Owner shall be responsible for (i) notifying the
Association of any pending change or transfer of title to his Subdivision Interest and (ii) paying any
and all due and unpaid-sassessmtents including interest, costs, penalties and attorneys’ fees related .
thereto, if any, levied against his Subdivision Interest prior to andlor concurrent with any such
transference of title. The personal obligation for delinquent assessments shall not pass to an
Owner's successors in title unless expressly assumed by them. No Owner of a Subdivision Interest
may exempt himselflherself from liability for hisfher contribution toward the Common Expenses by
waiver of the use or enjoyment of any of the Common Area or by abandonment of his/her Subdivision
interest. Each Owner, to the extent permitted by law, waives the protections of any declared
homestead or homestead exemption under the laws of the State of California as applied to any action
to enforce the assessments levied by the Association. The Association shall provide n0'€iC9 by First‘
class mail to the Owners of any increase in the regular or special assessments of the Association, not
less than thirty (30) nor more than sixty (60) days prior to the increased assessment becoming due.
The De-clarant shall have the right, but not the obligation, to pay all or any portion of Owners’
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As long as two classes of voting memberships exist, any action by the Association that

requires approval by the Owners shall require the approval by the designated percentage of voting
power in each class, except the action described in Section 6 of Article X! of this Declaration. Voting
rights shall vest either at the time assessments are levied against the Owner's Subdivision Interest
or as provided in a subsidization plan approved by the California Department of Real Estate. Voting
for the members of the Board shall be by secret written ballot, and the Members shall be entitled to
exercise cumulative voting rights as provided in the By-laws.

Sssti.o.a_2_- Joint Owner Disputes. The vote for each such Subdivision Interest must be
cast as a unit. and fractional votes shall not be allowed. In the event that joint Owners are unable to
agree among themselves as to how their vote or votes shall be cast, they shall lose their right to vote
on the matter in question. If one (1) Owner casts a vote representing a certain Subdivision Interest,
it will thereafter be conclusivelylpresumed for all purposes that he/she or they were acting with the
authority and consent of all other Owners of the same Subdivision Interest. If more than one (1)
Owner casts the vote representing a certain Subdivision Interest in any matter in which only one (1)
vote could be cast for that Subdivision Interest, the votes cast by such Owners shall not be counted
and shall be considered void.

ARTICLE III

, 1 . .
Section 1. Covenant to Pav Assessments. The Declaz-ant, for each Subdivision Interest

owned by it within the Project that is expressly made subject to the assessments set forth in this
Declaration, hereby covenants and each- Owner of any Subdivision Interest by acceptance of a deed
therefor, whether or not it shall beso expressed in such deed, is deemed to covenant and agrees to
pay to the Assocriationze regular and special assessments legied in accordance with the provisions of
this Declaration, and-’ to allow the Association to enforce any assessment lien established in
accordance with the qfrovisions of this Declaration by nonjudicial proceedings under a power of sale
or by any other means authorized bylaw. Each such assessment, plus interest, costs, including
attorneys‘ fees and penalties shall be:the personal obligation of the person or persons who were the
Owner(s) of such Subdivision Interest at the time when the assessment fell due. If there is more
than one Owner of a particular Subdivision Interest, each of such Owners shall be jointly and
severally liable for such assessment. Each Owner shall be responsible for (i) notifying the
Association of any pending change or transfer of title to his Subdivision Interest and (ii) paying any
and all due and unpaid-sassessmtents including interest, costs, penalties and attorneys’ fees related .
thereto, if any, levied against his Subdivision Interest prior to andlor concurrent with any such
transference of title. The personal obligation for delinquent assessments shall not pass to an
Owner's successors in title unless expressly assumed by them. No Owner of a Subdivision Interest
may exempt himselflherself from liability for hisfher contribution toward the Common Expenses by
waiver of the use or enjoyment of any of the Common Area or by abandonment of his/her Subdivision
interest. Each Owner, to the extent permitted by law, waives the protections of any declared
homestead or homestead exemption under the laws of the State of California as applied to any action
to enforce the assessments levied by the Association. The Association shall provide n0'€iC9 by First‘
class mail to the Owners of any increase in the regular or special assessments of the Association, not
less than thirty (30) nor more than sixty (60) days prior to the increased assessment becoming due.
The De-clarant shall have the right, but not the obligation, to pay all or any portion of Owners’
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assessments as a marketing incentive, pursuant to agreements between Declarant and such Owners.
Declarant shall also have the right to enter into subsidization agreements with the Association.

Section 2, Purpose of Assessments. The assessments levied by the Association shall be
used exclusively to protect, enhance and maintain the recreation, health, safety and welfare of the
residents in the Project and for the improvement, maintenance, replacement, repair arid operation of
the Common Area and the improvements and personal property in the Common Area that are owned
or maintained by the Association, as set forth in this Declaration, and to further any other purpose
that is for the common benefit of the Owners in their use and enjoyment of the Project.

Section 3. Resular AssssmentsfReserve Funds. Until January 1 -- of the year
immediately following conveyance of the fret Subdivision Interest to an Owner, the maximum
annual regular assessment shall be $ l,00Q.00 per Subdivision Interest. Not more than ninety
(90) days nor less than sixty (60) days before the beginning of each fiscal year of the Association, the
Board shall meet for the purpose of establishing the regular annual assessment for the forthcoming
fiscal year. At such meeting the Board shall review the preliminary pro forma operating budget
prepared in accordance with the provisions of Section 23 of Article IV hereof, any written comments
received from Members and Mortgagees, and such other related information that has been made
available to the Board. After making any adjustments that the Board considers appropriate, the
Board, subject to the restrictions described in this provision and without the requirement for a vote
of the Owners, shallestablish the regular assessment for the forthcoming fiscal year.

0'

Each annual regulai assessment include a portion for reserves in such amount as the
Board in its discretion considers appropriate to meet the cost of the future repair, replacement, or
additions to the major components of the Common Area improvements ("Major Components") that
the Association is obligated to maintain and repair. Reserve funds shall be deposited in a separate
account and the signatures of at least two persons who shall either be Members of the Board, or one
officer who is not a Mwaber of the Board and a Member of the Board, shall be required to withdraw
money from the reser e account. Except as provided belos*, no money shall be transferred from a
reserve fund to the A'ssociation's general operating fund and',reserve fu.nds may not be expended for
any purpose other than the repair, restoration, replacement, or maintenance of, or litigation
involving the repair, restoration, replacement, or maintenance of, Major Components that the
Association is obligated to maintain,

Notwithstanding the foregoing, the Board may authorize the temporary transfer of money
from a reserve fund to the Association's general operating fund to 'meet short term cash flow
requirements or 'other 'expenses; 'provided the Board has made a written finding, recorded in the
Board's minutes, explaining the reasons that the transfer is needed, and describing when and how
the money will be repaid to the reserve fund. The transferred funds shall be restored to the reserve
fund within one (1) year of the date of the initial transfer, except that the Board may on the making
of a finding supported by documentation that a temporary delay is in the best interest of the Project,
temporarily delay the restoration. The Board shall exercise prudent fiscal management in delaying
restoration of these funds and in restoring the expended funds to the reserve account, and shall, if
necessary, levy a special assessment to recover the fufl amount of the expended funds within the
time limits required by California Civil Code ft365.5 (as such section may be hereafter amended.
supplemented or superseded). This special assessment is subject to the limitation imposed by
California Civil Code fl366 and the restrictions imposed hereinbelow. The Board may, at its
discretion, extend the date the payment on the special assessment is due. Any extension shall not
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assessments as a marketing incentive, pursuant to agreements between Declarant and such Owners.
Declarant shall also have the right to enter into subsidization agreements with the Association.

_S__ection 2. Purpose of Assessments. The assessments levied by the Association shall be
used exclusively to protect, enhance and maintain the recreation, health, safety and welfare of the
residents in the Project and for the improvement, maintenance, replacement, repair and operation of
the Common Area and the improvements and personal property in the Common Area that are owned
or maintained by the Association, as set forth in this Declaration, and to further any other purpose
that is for the common benefit of the Owners in their use and enjoyment of the Project.

Section 3_. Regular Assessments/‘Reserve Funds. Until January 1 __ of the year
immediately following conveyance of the fixst Subdivision Interest to an Owner, the maximum
annual regular assessment shall be S 1,000.00 per Subdivision Interest. Not more than ninety
(90) days not less than sixty (60) days before the beginning of each fiscal year of the Association, the
Board shall meet for the purpose of establishing the regular annual assessment for the forthcoming
fiscal year. At such meeting the Board shall review the preliminary pro forma operating budget
prepared in accordance with the provisions of Section 2.3 of Article IV hereof, any written comments
received from Members and Mortgageee. and such other related information that has been made
available to the Board. After making any adjustments that the Board considers appropriate, the
Board, subject to the restrictions described in this provision and without the requirement for a vote
of the Owners, shallestablish the regular assessment for the forthcoming fiscal year.

Each annual regulazt assessment shall include a portion for reserves in such amount as the
Board in its discretion considers appropriate to meet the cost of the future repair, replacement. or
additions to the major components of the Common Area improvements ("Major Components“) that
the Association is obligated to maintain and repair. ‘Reserve-‘funds shall be deposited in a separate
account and the signatures of at least two persons who shall either be Members of the Board, or one
officer who is not a Member of the Board and a Member of the Board, shall be required to withdraw
money from the resergée account. Except as provided beloxsl. no money shall be transferred from a
reserve fund to the Association's general operating fund and‘.reserve funds may not be expended for
any purpose other than the repair-,._restoration, replacement, or maintenance of, or litigation
involving the repair, restoration, replacement, or maintenance of, Major Components that the
Association is obligated to maintain.

Notwithstanding the foregoing, the Board may authorize the temporary transfer of money
from a reserve fund to the Association's general operating fund to meet short term cash flow
requirements or ‘other-‘expenses’, ‘provided the Board has made a written finding, recorded in the
Board's minutes, explaining the reasons that the transfer is needed, and describing when and how
the money will be repaid to the reserve fund. The transferred funds shall be restored to the reserve
fund within one (1) year of the date of the initial transfer. except that the Board may. on the making
of a finding supported by documentation that a temporary delay is in the best interest of the Project,
temporarily delay the restoration. The Board shall exercise prudent fiscal management in delaying
restoration of these funds and in restoring the expended funds to the reserve account, and shall, if
necessary, levy a special assessment to recover the full amount of the expended funds within the
time limits required by California Civil Code §1365.5 (as such section may be hereafter amended.
supplemented or superseded). This special assessment is subject to the l.imita1:ion imposed by
California Civil Code §1366 and the resizrictione imposed hereinbelow. The Board may. at its
discretion, extend the date the payment on the special assessment is due. Any extension shall not
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assessments as a marketing incentive, pursuant to agreements between Declarant and such Owners.
Declarant shall also have the right to enter into subsidization agreements with the Association.

_S__ection 2. Purpose of Assessments. The assessments levied by the Association shall be
used exclusively to protect, enhance and maintain the recreation, health, safety and welfare of the
residents in the Project and for the improvement, maintenance, replacement, repair and operation of
the Common Area and the improvements and personal property in the Common Area that are owned
or maintained by the Association, as set forth in this Declaration, and to further any other purpose
that is for the common benefit of the Owners in their use and enjoyment of the Project.

Section 3_. Regular Assessments/‘Reserve Funds. Until January 1 __ of the year
immediately following conveyance of the fixst Subdivision Interest to an Owner, the maximum
annual regular assessment shall be S 1,000.00 per Subdivision Interest. Not more than ninety
(90) days not less than sixty (60) days before the beginning of each fiscal year of the Association, the
Board shall meet for the purpose of establishing the regular annual assessment for the forthcoming
fiscal year. At such meeting the Board shall review the preliminary pro forma operating budget
prepared in accordance with the provisions of Section 2.3 of Article IV hereof, any written comments
received from Members and Mortgageee. and such other related information that has been made
available to the Board. After making any adjustments that the Board considers appropriate, the
Board, subject to the restrictions described in this provision and without the requirement for a vote
of the Owners, shallestablish the regular assessment for the forthcoming fiscal year.

Each annual regulazt assessment shall include a portion for reserves in such amount as the
Board in its discretion considers appropriate to meet the cost of the future repair, replacement. or
additions to the major components of the Common Area improvements ("Major Components“) that
the Association is obligated to maintain and repair. ‘Reserve-‘funds shall be deposited in a separate
account and the signatures of at least two persons who shall either be Members of the Board, or one
officer who is not a Member of the Board and a Member of the Board, shall be required to withdraw
money from the resergée account. Except as provided beloxsl. no money shall be transferred from a
reserve fund to the Association's general operating fund and‘.reserve funds may not be expended for
any purpose other than the repair-,._restoration, replacement, or maintenance of, or litigation
involving the repair, restoration, replacement, or maintenance of, Major Components that the
Association is obligated to maintain.

Notwithstanding the foregoing, the Board may authorize the temporary transfer of money
from a reserve fund to the Association's general operating fund to meet short term cash flow
requirements or ‘other-‘expenses’, ‘provided the Board has made a written finding, recorded in the
Board's minutes, explaining the reasons that the transfer is needed, and describing when and how
the money will be repaid to the reserve fund. The transferred funds shall be restored to the reserve
fund within one (1) year of the date of the initial transfer. except that the Board may. on the making
of a finding supported by documentation that a temporary delay is in the best interest of the Project,
temporarily delay the restoration. The Board shall exercise prudent fiscal management in delaying
restoration of these funds and in restoring the expended funds to the reserve account, and shall, if
necessary, levy a special assessment to recover the full amount of the expended funds within the
time limits required by California Civil Code §1365.5 (as such section may be hereafter amended.
supplemented or superseded). This special assessment is subject to the l.imita1:ion imposed by
California Civil Code §1366 and the resizrictione imposed hereinbelow. The Board may. at its
discretion, extend the date the payment on the special assessment is due. Any extension shall not
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prevent the Board from pursuing any legal remedy to enforce the collection of an unpaid special
assessment.

When the decision is made to use reserve funds or to temporarily transfer money from the
reserve fund to pay for litigation, the Association shall noti' the Members of the Association of that
decision in the next available m2iling to all Members pursuant to Section 5016 of the Corporations
Code, and of the availabifity of an accounting of those expenses. Unless the Governing Documents
impose more stringent standards, the Association shall make an accounting of expenses related to
the litigation on at least a quarterly basis. The accounting shall be made available for inspection by
Members of the Association at the Association's office.

At least once every three years, the Board shall cause a study of the reserve account
requirements to be conducted if the current replacement value of the Major Components that the
Association is obligated to repair, replace, restore, or maintain is equal to or greater than one-hall of
the gross budget of the Association for any fiscal year. The Board shall review this study annually
and shall consider and implement necessary adjustments to the Board's analysis of the reserve
account requirements as a result of that review.

The study shall,at a miiiimum, include:

(i) identification of,.the Major Components that the Association is obligated to repair,
replace, restore, or maintain that, as of the date of the study, have a remaining useful life of less
than 30 years; t

(ii) identification of the probable remaining useful life of the Major Components
identified in subparagraph (1) as ofthe date of the study;

(iii) an estimate of the cost of repair, replacement, restoration, or maintenance of the
Major Components identified in subparagraph (1) during an%at the end of their useful life; and/

(iv) an estimate of the total annual contribution necessary to defray the cost to repair,
replace, restore, or maintain Major Components identified in subparagraph (i) during and at the end
of their useful lives after subtracting total reserve funds as of the date of the study.

As used herein, "reserve accounts" means money that the Board has identified for use to
defray the future repair or replacement of, or additions to, those Major Components that the
Association is obligatedlo maintain; and -"reserve account requirements" means the estimated funds
that the Board has determined are required to be available at a specified time to repair. replace, or
restore those Major Components that the Association is obligated to maintain.

Unless the Association is exempt from federal or state income taxes, including without
limitation an exemption under Internal Revenue Code Section 5Z8 and Revenue and Taxation Code
Section 23101t, all reserve funds to the extent possible, shall be designated and accounted for as
capita! contributions to the Association, and the Board shall take such steps as may be reasonably
necessary under federal and state tax laws to prevent the reserve funds from being taxed as income
of the Association, including, if necessary, maintaining the reserve funds in segregated accounts and
not commingling the fund with general operating funds.
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prevent the Board from pursuing any legal remedy to enforce the collection of an unpaid special
assessment.

When the decision is made to use reserve funds or to temporarily transfer money from the
reserve fund to pay for litigation, the Association shall notify the Members of the Association of that
decision in the next available mailing to all Members pursuant to Section 5016 of the Corporations
Code, and of the availability of an accounting of those expenses. Unless the Governing Documents
impose more stringent standards, the Association shall make an accounting of expenses related to
the litigation on at least a quarterly basis. The accounting shall be made available for inspection by
Members of the Association at the Association's office.

At least once every three years. the Board shall cause a. study of the reserve account
requirements to be conducted if the current replacement value of the Major Components that the
Association is obligated to repair, replace, restore, or maintain is equal to or greater than one-half of
the gross budget of the Association for any fiscal year. The Board shall review this study annually
and shall consider and implement necessary adjustments to the Board's analysis of the reserve
account requirements as a result of that review.

The study shall,_a.t a minimum. include:

(i) . identification o£.the Major Components that the Association is obligated to repair,
replace. restore, or maintain that, as of the date of the study, have a remaining useful life of less
than 30 years; ‘ * ' .-

(ii) identification of the probable remaining useful life of the Major Components
identifiedinsubparagraph (5.) as ofthe date of the study; -—I' 4?‘ —

(iii) an estimate of the cost of repair. replacement, "restoration, or maintenance of the
Major Components

ijl/e‘ntified
in subparagraph (5) during and at the end of their useful life; and

V
\ . 4‘

(iv) an estimate of the total annual contribution necessary to defray the cost to repair,
replace. restore, or maintain Major Components identified in subparagraph (i) during and at the end
of their useful lives after subtracting total reserve funds as of the date of the study.

As used herein, “reserve accounts" means money that the Board has identified for use to
defray the future repair or replacement of, or additions to, those Major Components that the
Association is obligatedto maintain; and -“reserve account requirements“ means the estimated funds
that the Board has determined are required to be available at a specified time to repair. replace. or

, restore those Major Components that the Association is obligated to maintain.

Unless the Association is exempt from federal or state income taxes, including without
limitation an exemption under Internal Revenue Code Section 528 and Revenue and Taxation Code
Section 2370lt, all reserve funds to the extent possible. shall be designated and accounted for as
capital contributions to the Association, and the Board shall take such steps as may be reasonably
necessary under federal and state tax laws to prevent the reserve funds from being taxed as income
of the Association. including, if necessary, maintaining the reserve funds in segregated accounts and
not commingling the fund with general operating funds.
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prevent the Board from pursuing any legal remedy to enforce the collection of an unpaid special
assessment.

When the decision is made to use reserve funds or to temporarily transfer money from the
reserve fund to pay for litigation, the Association shall notify the Members of the Association of that
decision in the next available mailing to all Members pursuant to Section 5016 of the Corporations
Code, and of the availability of an accounting of those expenses. Unless the Governing Documents
impose more stringent standards, the Association shall make an accounting of expenses related to
the litigation on at least a quarterly basis. The accounting shall be made available for inspection by
Members of the Association at the Association's office.

At least once every three years. the Board shall cause a. study of the reserve account
requirements to be conducted if the current replacement value of the Major Components that the
Association is obligated to repair, replace, restore, or maintain is equal to or greater than one-half of
the gross budget of the Association for any fiscal year. The Board shall review this study annually
and shall consider and implement necessary adjustments to the Board's analysis of the reserve
account requirements as a result of that review.

The study shall,_a.t a minimum. include:

(i) . identification o£.the Major Components that the Association is obligated to repair,
replace. restore, or maintain that, as of the date of the study, have a remaining useful life of less
than 30 years; ‘ * ' .-

(ii) identification of the probable remaining useful life of the Major Components
identifiedinsubparagraph (5.) as ofthe date of the study; -—I' 4?‘ —

(iii) an estimate of the cost of repair. replacement, "restoration, or maintenance of the
Major Components

ijl/e‘ntified
in subparagraph (5) during and at the end of their useful life; and

V
\ . 4‘

(iv) an estimate of the total annual contribution necessary to defray the cost to repair,
replace. restore, or maintain Major Components identified in subparagraph (i) during and at the end
of their useful lives after subtracting total reserve funds as of the date of the study.

As used herein, “reserve accounts" means money that the Board has identified for use to
defray the future repair or replacement of, or additions to, those Major Components that the
Association is obligatedto maintain; and -“reserve account requirements“ means the estimated funds
that the Board has determined are required to be available at a specified time to repair. replace. or

, restore those Major Components that the Association is obligated to maintain.

Unless the Association is exempt from federal or state income taxes, including without
limitation an exemption under Internal Revenue Code Section 528 and Revenue and Taxation Code
Section 2370lt, all reserve funds to the extent possible. shall be designated and accounted for as
capital contributions to the Association, and the Board shall take such steps as may be reasonably
necessary under federal and state tax laws to prevent the reserve funds from being taxed as income
of the Association. including, if necessary, maintaining the reserve funds in segregated accounts and
not commingling the fund with general operating funds.
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Annual increases in regular assessments for any fiscal year shall not be imposed unless the
Board has complied with subthvision (a) of Civil Code Section 1365 (as such section may be hereafter
amended, supplemented or superseded) with respect to that fiscal year, or has obtained the approval
of Owners, constituting a quorum, casting a majority of the votes at a meeting or election of the
Association conducted in accordance with Chapter 5 (commencing with Section 7510) of Part 3 of
Division 2 of Title 1 of the Corporations Code and Section 7613 of the Corporations Code (as such
sections may be hereafter amended, supplemented or superseded). Notwithstanding any other
provision in this Declaration to the contrary, the Board may not impose a regular assessment that is
more than twenty percent (20%) greater than the regular assessment for the Association's preceding
fiscal year or impose special assessments which in the aggregate exceed five percent (5%) of the
budgeted gross expenses of the Association for that fiscal year without the approval of a majority of
the votes at a meeting of the Members of the Association at which a quorum is present conducted in
accordance with Chapter 5 (commencing with Section 7510) of Part 3 of Division 2 of Title 1 of the
Corporations Code and Section 7613 of the Corporations Code (as such sections may be hereafter
amended, supplemented or superseded). For the purposes of this section. quorum means a majority
of the voting power of the membership of the Association.

This Section does not limit assessment increases necessary for emergency situation. For
purposes of this Section, an emergency situation is any one of the following:

(a) An extraordjna4' expense required by an order of a court.

- (b) An extraordtary expense necessary to repair or maintain the Project or any part of it
for which the Association is responsible where a threat to personal safety on the
property is discovered.

p
(c) An extraordinary e±pense necessarS' to repair or'maintain the Project or any part of it

for which the Association is responsible that eould not have been reasonably foreseen
by the Board in preparing and thstributin the proforma operating budget under
Civil Code Section 1365. However, prior kto th imposition or collection of an
assessment under thi Subparagraph, the Board shall pass a resolution containing
written findings as tothe necessity of the extraordinary expense involved and why
the expense was not or could not have been reasonably foreseen in the budgeting
process and the resolution shall be distributed to the Members with the notice of
assessment.

Unless the Board is required by law to give greater notice, at least ten (10) days prior to the
commencement of any regular or special assessment, the Board shall give each Owner written notice
of the amount of assessment, and the due date (or due dates if paid in instlI"ents, and the amount
of each installment). The notice need oniy be given once for any assessment paid in installments.
Unless the Board specifies otherwise, the installment due dates shall be the first day of each month.

Regular and special assessments levied pursuant to the governing documents are delinquent
fifteen (15) days after they become due If an assessment is delinquent the Association may recover
all of the following:

(a) Reasonable costs incurred in collecting the delinquent assessment, including
reasonable attorney's fees.
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Annual increases in regular assessments for any fiscal year shall not be imposed unless the

Board has complied with subdivision (a) of Civil Code Section 1365 (as such section may be hereafter
amended, supplemented or superseded) with respect to that fiscal year, or has obtained the approval
of Owners. constituting a quorum. casting a majority of the votes at a meeting or election of the
Association conducted in accordance with Chapter 5 (commencing with Section 7510) of Part 3 of
Division 2 of Title 1 of the Corporations Code and Section 7613 of the Corporations Code (as such
sections may be hereafter amended, supplemented or superseded). Notwithstanding any other
provision in this Declaration to the contrary, the Board may not impose a regular assessment that is
more than twenty percent (20%) greater than the regular assessment for the Associationfs preceding
fiscal year or impose special assessments which in the aggregate exceed five percent (5%) of the
budgeted gross expenses of the Association for that fiscal year without the approval of a majority of
the votes at a meeting of the Members of the Association at which a quorum is present conducted in
accordance with Chapter 5 (commencing with Section 7510) of Part 3 of Division 2 of 'IHt1e 1 of the
Corporations Code and Section 7613 of the Corporations Code (as such sections may be hereafter
amended, supplemented or superseded). For the purposes of this section, quorum means a majority
of the voting power of the membership of the Association.

This Section does not limit assessment increases necessary for emergency situation. For
purposes of this Section,_ an emergency situation is any one of the following:

(a) . An extraordinary expense required by an order of a court.
< p

(b) An extraordinary expense necessary to repair or maintain the Project or any part of it
for which the Association is responsible where a threat to personal safety on the
property is discovered.
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(c) An extraordinary expense necessary to repair ormaintain the Project or any part of it
for which the Association is responsible that could not have been reasonably foreseen
by the‘ Board in preparing and distributing the proforma operating budget under
Civil?’ Code Section 1365. However, prior ‘etc the imposition or collection of an
assessment under this Subparagraph, the Board shall pass a resolution containing
written findings as tor"-‘the necessity of the extraordinary expense involved and why
the expense was not or could not have been reasonably foreseen in the budgeting
process and the resolution shall be distributed to the Members with the notice of
assessment. i

Unless the Board is required. by law to give greater notice, at least ten (10) days prior to the
commencement of any regular or special assessment, the Board shall give each Owner written notice
of the amount of assessment, and the due date (or due dates if paid in installments. and the amount
of each installment). The notice need only be given once for any assessment paid in installments.
Unless the Board specifies otherwise, the installment due dates shall be the first day of each month.

Regular and special assessments levied pursuant to the governing documents are delinquent
fifteen (15) days after they become due. If an assessment is delinquent the Association may recover
all of the following:

(a) Reasonable costs incurred in collecting the delinquent assessment. including
reasonable attorneys fees.
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Annual increases in regular assessments for any fiscal year shall not be imposed unless the

Board has complied with subdivision (a) of Civil Code Section 1365 (as such section may be hereafter
amended, supplemented or superseded) with respect to that fiscal year, or has obtained the approval
of Owners. constituting a quorum. casting a majority of the votes at a meeting or election of the
Association conducted in accordance with Chapter 5 (commencing with Section 7510) of Part 3 of
Division 2 of Title 1 of the Corporations Code and Section 7613 of the Corporations Code (as such
sections may be hereafter amended, supplemented or superseded). Notwithstanding any other
provision in this Declaration to the contrary, the Board may not impose a regular assessment that is
more than twenty percent (20%) greater than the regular assessment for the Associationfs preceding
fiscal year or impose special assessments which in the aggregate exceed five percent (5%) of the
budgeted gross expenses of the Association for that fiscal year without the approval of a majority of
the votes at a meeting of the Members of the Association at which a quorum is present conducted in
accordance with Chapter 5 (commencing with Section 7510) of Part 3 of Division 2 of 'IHt1e 1 of the
Corporations Code and Section 7613 of the Corporations Code (as such sections may be hereafter
amended, supplemented or superseded). For the purposes of this section, quorum means a majority
of the voting power of the membership of the Association.

This Section does not limit assessment increases necessary for emergency situation. For
purposes of this Section,_ an emergency situation is any one of the following:

(a) . An extraordinary expense required by an order of a court.
< p

(b) An extraordinary expense necessary to repair or maintain the Project or any part of it
for which the Association is responsible where a threat to personal safety on the
property is discovered.
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(c) An extraordinary expense necessary to repair ormaintain the Project or any part of it
for which the Association is responsible that could not have been reasonably foreseen
by the‘ Board in preparing and distributing the proforma operating budget under
Civil?’ Code Section 1365. However, prior ‘etc the imposition or collection of an
assessment under this Subparagraph, the Board shall pass a resolution containing
written findings as tor"-‘the necessity of the extraordinary expense involved and why
the expense was not or could not have been reasonably foreseen in the budgeting
process and the resolution shall be distributed to the Members with the notice of
assessment. i

Unless the Board is required. by law to give greater notice, at least ten (10) days prior to the
commencement of any regular or special assessment, the Board shall give each Owner written notice
of the amount of assessment, and the due date (or due dates if paid in installments. and the amount
of each installment). The notice need only be given once for any assessment paid in installments.
Unless the Board specifies otherwise, the installment due dates shall be the first day of each month.

Regular and special assessments levied pursuant to the governing documents are delinquent
fifteen (15) days after they become due. If an assessment is delinquent the Association may recover
all of the following:

(a) Reasonable costs incurred in collecting the delinquent assessment. including
reasonable attorneys fees.
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(b) A late charge not exceeding ten percent (10%) of the delinquent assessment or ten
doUars ($10), whichever is greater.

(c) Interest on all sums imposed in accordance with this section, including the
delinquent assessment, reasonable costs of collection, and late charges, at an annual
percentage rate not to exceed twelve percent (12%), commencing thirty (30) days
after the assessment becomes due.

Section 4. Special Assessments. Subject to the restrictions described in Section 3 of this
Article, the Board may levy a special assessment if the Board, in its discretion, determines that the
Association's available funds are or will become inadequate to meet the estimated expenses of the
Association, including the maintenance of appropriate reserves, for a particular fiscal year for any
reason, including, but not limited to, unanticipated delinquencies, costs of construction, unexpected
repairs or replacements of capital improvements or otherwise. The Eoard shall determine the
amount necessary to meet the estimated expenses, and if the amount is approved by a majority vote
of the Board, it shall become a special assessment. The Board, in its discretion, may levy the entire
assessment immediately or levy it in installments over a period it considers appropriate. The
Association may also levy a special assessment against any Member to reimburse the Association for
costs incurred in bringing a Member and his Subdivision Interest into compliance with the provisions
of this Declaration, the Articles, the By.Laws, and the Association's rules and regulations, and any
amendments thereto1which special assessment may be levied upon the vote of the Board after notice
and an opportunity for a hearing which satisfy the requirements of Section 7341 of the California
Corporations Code (as suchection may be hereafter amended, supplemented or superseded), as set
forth in ARTICLE VIII, Section 5 of the By-Laws; provided, however, this special assessment may
not become a lien against #.he Member's Subdivision Interest that is enforceable by a power of sale
under Civil Code Sections 2924, 2924b and 2924c (as su section&may be hereafter amended,
supplemented or superseded). This restriction on enforcement is not applicable to late payment
penalties for-delinquent assessments or charges imposed to. reimburse the Association for loss of
interest or for collection costs, including reasonable attorneyst fees, for delinquent assessments.
Unless the Associatibmis exempt from federal or state incox taxes, including without limitation an
exemption under Internal Revenue Code Section 23701t, the Board shall take such steps as may be

• reasonably necessary to prevent the special assessment from being included in the Association's
income for federal and state income tax purposes, including, if necessary, depositing the funds in a
segregated account, not commingling the funds with any other funds of the Association, and using
the funds solely for the purpose for which they were levied.

Section .-. Uniform-Rate, Both regular assessments and special assessments, including
but not limited to special assessments to raise funds for the rebuilding or major repair of the
Common Area, shall be fixed at a uniform rate for all Subdivision Interests. Such assessments may
be collected on a monthly basis or otherwise as determined by the Board.

Section $. Commencement of Assessment. The regular assessments provided for
herein shafl commence as to all Subdivision Interests in a particular phase covered by this
Declaration on the first day of the month following the conveyance of the first Subdivision Interest to
an Owner in that phase. The Board shall determine and fix the amount of the annual regular
assessment against each Subdivision Interest at least thirty (30) days in advance of each annual
assessment. Written, notice of the annual assessment shall be sent to every Owner subject thereto.
The due dates shall be established by the Board. The Association shall, upon demand, and for a
reasonable charge, furnish a certificate signed by an officer of the Association setting forth whether
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(b) A late charge not exceeding ten percent (10%) of the delinquent assessment or ten
"dollars (5510), whichever is greater.

(c) Interest on all sums imposed in accordance with this section, including the
delinquent assessment, reasonable costs of collection, and late charges, at an annual
percentage rate not to exceed twelve percent (12%), commencing thirty (30) days
after the assessment becomes due.

Section 4. Special Assessments. Subject to the restrictions described in Section 3 of this
Article, the Board may levy a special assessment if the Board, in its discretion, determines that the
Association's available funds are or will become inadequate to meet the estimated expenses of the
Association, including the maintenance of appropriate reserves, for a particular fiscal year for any
reason, including. but not limited to. unanticipated delinquencies, costs of construction, unexpected
repairs or replacements of capital improvements or otherwise. The Board shall determine the
amount necessary to meet the estimated expenses, and if the amount is approved by a majority vote
of the Board, it shall become a special assessment. The Board. in its discretion, may levy the entire
assessment immediately or levy it in installments over a period it considers appropriate. The
Association may also levy a special assessment against any Member to reimburse the Association for
costs incurred in bringing a Member and his Subdivision Interest into compliance with the provisions
of this Declaration, the Articles, the By-Laws. and the Association's rules and regulations, and any
amendments theretogwhich special assessment may be levied upon the vote of the Board after notice
and an opportunity for a hearing which satisfy the requirements of -Section 7341 of the California
Corporations Code (as suchsection may be hereafter amended, supplemented or superseded), as set
forth in ARTICLE VIII, Section 5 of the By-Laws; provided, however, this special assessment may
not become a lien against -the Member's Subdivision Interest that is enforceable by a power: of sale
under Civil Code Sections-2924.--2924b and 2924c (as such sectzionstmay be hereafter amended,
supplemented or superseded). This restriction on enforcement is not applicable to late payment
penalties for--delinquent assessments or charges imposed to reimburse the Association for loss of
interest or for collection costs, including reasonable attorneys’ fees, for delinquent assessments.
Unless the Associatrbnis exempt from federal or state income taxes, including without limitation an
exemption under Internal Revenue Code Section 2370lt, the Board shall take such steps as may be
reasonably necessary to prevent the special assessment from being included in the Association's
income for federal and state income tax purposes. including, if necessary, depositing the funds in a
segregated account, not commingling the funds with any other funds of the Association, and using
the funds solely for the purpose for which they were levied.

Section 5. Uniform~Rate, Both regular assessments and special assessments, including
but not limited to special assessments to raise funds for the rebuilding or major repair of the
Common Area, shall be fixed at a uniform rate for all Subdivision Interests. Such assessments may
be collected on a monthly basis or otherwise as determined by the Board.

Section 6. Commencement of Assessments. The regular assessments provided for
herein shall commence as to all Subdivision Interests in a particular phase covered by this
Declaration on the first day of the month following the conveyance of the first Subdivision Interest to
an Owner in that phase. The Board shall determine and fix the amount of the annual regular
assessment against each Subdivision Interest at least thirty (30) days in advance of each annual
assessment. Written notice of the annual assessment shall be sent to every Owner subject thereto.
The due dates shall be established by the Board. The Association shall. upon demand, and for a
reasonable charge, furnish a certificate signed by an officer of the Association setting forth whether
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(b) A late charge not exceeding ten percent (10%) of the delinquent assessment or ten
"dollars (5510), whichever is greater.

(c) Interest on all sums imposed in accordance with this section, including the
delinquent assessment, reasonable costs of collection, and late charges, at an annual
percentage rate not to exceed twelve percent (12%), commencing thirty (30) days
after the assessment becomes due.

Section 4. Special Assessments. Subject to the restrictions described in Section 3 of this
Article, the Board may levy a special assessment if the Board, in its discretion, determines that the
Association's available funds are or will become inadequate to meet the estimated expenses of the
Association, including the maintenance of appropriate reserves, for a particular fiscal year for any
reason, including. but not limited to. unanticipated delinquencies, costs of construction, unexpected
repairs or replacements of capital improvements or otherwise. The Board shall determine the
amount necessary to meet the estimated expenses, and if the amount is approved by a majority vote
of the Board, it shall become a special assessment. The Board. in its discretion, may levy the entire
assessment immediately or levy it in installments over a period it considers appropriate. The
Association may also levy a special assessment against any Member to reimburse the Association for
costs incurred in bringing a Member and his Subdivision Interest into compliance with the provisions
of this Declaration, the Articles, the By-Laws. and the Association's rules and regulations, and any
amendments theretogwhich special assessment may be levied upon the vote of the Board after notice
and an opportunity for a hearing which satisfy the requirements of -Section 7341 of the California
Corporations Code (as suchsection may be hereafter amended, supplemented or superseded), as set
forth in ARTICLE VIII, Section 5 of the By-Laws; provided, however, this special assessment may
not become a lien against -the Member's Subdivision Interest that is enforceable by a power: of sale
under Civil Code Sections-2924.--2924b and 2924c (as such sectzionstmay be hereafter amended,
supplemented or superseded). This restriction on enforcement is not applicable to late payment
penalties for--delinquent assessments or charges imposed to reimburse the Association for loss of
interest or for collection costs, including reasonable attorneys’ fees, for delinquent assessments.
Unless the Associatrbnis exempt from federal or state income taxes, including without limitation an
exemption under Internal Revenue Code Section 2370lt, the Board shall take such steps as may be
reasonably necessary to prevent the special assessment from being included in the Association's
income for federal and state income tax purposes. including, if necessary, depositing the funds in a
segregated account, not commingling the funds with any other funds of the Association, and using
the funds solely for the purpose for which they were levied.

Section 5. Uniform~Rate, Both regular assessments and special assessments, including
but not limited to special assessments to raise funds for the rebuilding or major repair of the
Common Area, shall be fixed at a uniform rate for all Subdivision Interests. Such assessments may
be collected on a monthly basis or otherwise as determined by the Board.

Section 6. Commencement of Assessments. The regular assessments provided for
herein shall commence as to all Subdivision Interests in a particular phase covered by this
Declaration on the first day of the month following the conveyance of the first Subdivision Interest to
an Owner in that phase. The Board shall determine and fix the amount of the annual regular
assessment against each Subdivision Interest at least thirty (30) days in advance of each annual
assessment. Written notice of the annual assessment shall be sent to every Owner subject thereto.
The due dates shall be established by the Board. The Association shall. upon demand, and for a
reasonable charge, furnish a certificate signed by an officer of the Association setting forth whether
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the assessments on a specified Subdivision Interest have been paid. A properly executed certificate
of the Association as to the status of assessments on a Subdivision Interest is binding upon the
Association as of the date of its issuance.

Section 7. Subordinate to First Mortgage. The lien of the assessments provided for
herein shall be subordinate to the lien of any first Mortgage upon any Subdivision Interest. Sale or
transfer of any Subdivision Interest shall not affect the assessment lien. However, the sale or
transfer of any Subdivision Interest as the result of the exercise of a power of sale or a judicial
foreclosure involving a default under the first Mortgage shall extinguish the lien of such assessments
as to payments which become this prior to such sale or transfer. No sale or transfer shall relieve
such Subdivision Interest from lien rights for any assessments thereafter becoming due. Where the
Mortgagee of a first Mortgage of record or other purchaser of a Subdivision Interest obtains title to
the same as a result of foreclosure, such acquirer of tItle, his successors and assigns, shall not be
liable for the share of the common expenses or assessments by the Association chargeable to such
Subdivision Interest which became due prior to the acquisition of title to such Subdivision Interest
by such acquirer. Such unpaid share of common expenses or assessments shall be deemed to be
common expenses collectible from all of the Subdivision Interests including such Subdivision Interest
by such acquirer. Such unpaid share of common expenses or assessments shall be deemed to be
common expenses collectible from all of the Subdivision Interests including such acquirer, his
successors and assigns:

section 8. Assessment for Taxes. In the event that any taxes axe assessed against the
Common Area.. or the peonal property of the Association, rather than against the individual
Subdivision Interest, said taxes shall be added to the annual regular assessment and, if necessary, a
special assessment nay be levied against the Subdivision Interest in the amount equal to said taxes,
to be paid in two (2) installments. Assessments levied under this Section shall not be subject to the
provisions of Section3 of Article [U of this Declaration.

Section 9. .. Enforcement Powers. The Associaon has the right to collect and enforce
assessments. In addition to the other enforcement powers'described in this Declaration and subject
to the restriction on the enforcement of monetary penalties described herein, the Association may
enforce delinquent assessments, including delinquent installments, by suing the Owner directly on
the debt established by the assessment, or by establishing a lien against the Owner's Subdivision
Interest as provided in Section 10 and foreclosing the lien through either judicial proceedings or
nonjudicial proceedings under a power of sale as provided in Section 11. The Association may
commence and maintain a lawsuit directly on the debt without waiving its right to establish a lien
against the Owner's Subdivision interest, for the delinquent assessment. In any action instituted by
the Association to collect delinquent assessments, accompanying late charges, or interest, the
prevailing party shall be entitled to recover costs and reasonable attorneys' fees.

Section 10. Lien AEainst Subdivision Interest. A delinquent assessment or installment,
together with any accompanying late charges, interest, costs (including reasonable attorneys' fees),
and penalties as may be authorized under this Declaration shall become a lien on the Subdivision
Interest against which the assessment was levied on the Recordation of a notice of delinquent
assessment in the office of the county recorder of the County. The notice shall describe the amount
of the delinquent assessment or installment, the related charges authorized by this Declaration, a
description of the Subdivision Interest, the name of the Owner, and if the lien is to be enforced by
power of sale under nonjudicial foreclosure proceedings, the name and address of the trustee
authorized by the Association to enforce the lien by sale. The notice shall be signed by any officer of
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the assessments on a specified Subdivision Interest have been paid. A properly executed certificate
of the Association as to the status of assessments on a Subdivision Interest is binding upon the
Association as of the date of its issuance.

Section 7. Subordinate to First Mortgage: The lien of the assessments provided for
herein shall be subordinate to the lieu of any first Mortgage upon any Subdivision Interest. Sale or
transfer of any Subdivision Interest shall not affect the assessment lien. However, the sale or
transfer of any Subdivision Interest as the result of the exercise of a power of sale or a judicial
foreclosure involving a default under the first Mortgage shall extinguish the lien of such assessments
as to payments which become due prior to such sale or transfer. No sale or transfer shall relieve
such Subdivision Interest from lien rights for any assessments thereafter becoming due. Where the
Mortgages of a first Mortgage of record or other purchaser of a Subdivision Interest obtains title to
the same as a result of foreclosure, such acquirer of title, his successors and assigns, shall not be
liable for the share of the common expenses or assessments by the Association chargeable to such
Subdivision Interest which became due prior to the acquisition of title to such Subdivision Interest
by such acquirer. Such unpaid share of common expenses or assessments shall be deemed to be
common expenses collectible from all of the Subdivision Interests including such Subdivision Interest
by such acquirer. Such unpaid share of common expenses or assessments shall be deemed to be
common expenses collectible from all of the Subdivision Interests including such acquirer, his
successors and assigns

Section 8. Assessment for Taxes. In the event that any taxes are assessed against the
Common Area. or the pensonal property of the Association. rather than against the individual
Subdivision Interest, said taxes shall be added to the annual regular assessment and, if necessary, a
special assessment may be levied against the Subdivision Interest in the amount equal to said taxes,
to be paid in two (2) installments. Assessments levied under this Section shall not be subject to the
provisions of Section3 of Article H1 of this Declaration. . '

Section 9. .- Enforcement Powers. The Association has the right to collect and enforce
assessments. In addition to the other enforcement powersfliescribed in this Declaration and subject
to the restriction on the enforcement of monetary penalties described herein, the Association may
enforce delinquent assessments, including delinquent installments, by suing the Owner directly on
the debt established by the assessment, or by establishing a lien against the Owner's Subdivision
Interest as provided in Section 10 and foreclosing the lien through either judicial proceedings or
nonjudicial proceedings under a power of sale as provided in Section 11. The Association may
commence and maintain a lawsuit directly on the debt without waiving its right to establish a lien
against the Owner's Subdivision Interest for the delinquent assessment. In any action instituted by
the Association to collect delinquent assessments, accompanying late charges, or interest, the
prevailing party ahall be entitled to recover costs and reasonable attorneys‘ fees.

Section 10. Lien Azainst Subdivision Interest, A delinquent assessment or installment,
together with any accompanying late charges, interest, costs (including reasonable attorneys‘ fees).
and penalties as may be authorized under this Declaration shall become a lien on the Subdivision
Interest against which the assessment-was levied on the Recordation of a notice of delinquent
assessment in the office of the county recorder of the County. The notice shall describe the amount
of the delinquent assessment or installment, the related charges authorized by this Declaration, a
description of the Subdivision Interest, the name of the Owner, and if the lien is to be enforced by
power of sale under noniudicial foreclosure proceedings, the name and address of the trustee
authorized by the Association to enforce the lien by sale. The notice shall be signed by any officer of
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the assessments on a specified Subdivision Interest have been paid. A properly executed certificate
of the Association as to the status of assessments on a Subdivision Interest is binding upon the
Association as of the date of its issuance.

Section 7. Subordinate to First Mortgage: The lien of the assessments provided for
herein shall be subordinate to the lieu of any first Mortgage upon any Subdivision Interest. Sale or
transfer of any Subdivision Interest shall not affect the assessment lien. However, the sale or
transfer of any Subdivision Interest as the result of the exercise of a power of sale or a judicial
foreclosure involving a default under the first Mortgage shall extinguish the lien of such assessments
as to payments which become due prior to such sale or transfer. No sale or transfer shall relieve
such Subdivision Interest from lien rights for any assessments thereafter becoming due. Where the
Mortgages of a first Mortgage of record or other purchaser of a Subdivision Interest obtains title to
the same as a result of foreclosure, such acquirer of title, his successors and assigns, shall not be
liable for the share of the common expenses or assessments by the Association chargeable to such
Subdivision Interest which became due prior to the acquisition of title to such Subdivision Interest
by such acquirer. Such unpaid share of common expenses or assessments shall be deemed to be
common expenses collectible from all of the Subdivision Interests including such Subdivision Interest
by such acquirer. Such unpaid share of common expenses or assessments shall be deemed to be
common expenses collectible from all of the Subdivision Interests including such acquirer, his
successors and assigns

Section 8. Assessment for Taxes. In the event that any taxes are assessed against the
Common Area. or the pensonal property of the Association. rather than against the individual
Subdivision Interest, said taxes shall be added to the annual regular assessment and, if necessary, a
special assessment may be levied against the Subdivision Interest in the amount equal to said taxes,
to be paid in two (2) installments. Assessments levied under this Section shall not be subject to the
provisions of Section3 of Article H1 of this Declaration. . '

Section 9. .- Enforcement Powers. The Association has the right to collect and enforce
assessments. In addition to the other enforcement powersfliescribed in this Declaration and subject
to the restriction on the enforcement of monetary penalties described herein, the Association may
enforce delinquent assessments, including delinquent installments, by suing the Owner directly on
the debt established by the assessment, or by establishing a lien against the Owner's Subdivision
Interest as provided in Section 10 and foreclosing the lien through either judicial proceedings or
nonjudicial proceedings under a power of sale as provided in Section 11. The Association may
commence and maintain a lawsuit directly on the debt without waiving its right to establish a lien
against the Owner's Subdivision Interest for the delinquent assessment. In any action instituted by
the Association to collect delinquent assessments, accompanying late charges, or interest, the
prevailing party ahall be entitled to recover costs and reasonable attorneys‘ fees.

Section 10. Lien Azainst Subdivision Interest, A delinquent assessment or installment,
together with any accompanying late charges, interest, costs (including reasonable attorneys‘ fees).
and penalties as may be authorized under this Declaration shall become a lien on the Subdivision
Interest against which the assessment-was levied on the Recordation of a notice of delinquent
assessment in the office of the county recorder of the County. The notice shall describe the amount
of the delinquent assessment or installment, the related charges authorized by this Declaration, a
description of the Subdivision Interest, the name of the Owner, and if the lien is to be enforced by
power of sale under noniudicial foreclosure proceedings, the name and address of the trustee
authorized by the Association to enforce the lien by sale. The notice shall be signed by any officer of
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the Association, or any employee or agent of the Association authorized to do so by the Board.
Unless the Board considers the immediate recording of the notice to be in the best interests of the
Association, the notice shall not be recorded until fifteen (15) calendar days after the Association has
delivered a written notice of default and demand for payment. If the delinquent assessment or
installment and related charges are paid or otherwise satisfied, the Association shall record anotice
of satisfaction and release of lien.

Section 11. Foreclosure of Assessment Lien The Board may enforce any assessment lien
established under this Article, by filing an action for judicial foreclosure or, if the notice of delinquent
assessment contained the name and address of the trustee authorized by the Association to enforce
the lien by nonjudicial foreclosure, by recording a notice of default in the form described in Civil Code
§2924cQ,)(1) (as such section may be hereafter amended, supplemented or superseded) to commence
a nonjudlicial foreclosure. Any nonjudicial foreclosure shall be conducted in accordance with the
requirements of Civil Code §2924, 2924b, 2924c, 2924f, 2924g. 2924h and 2924j (as such sections
may be hereafter amended, supplemented or superseded) that apply to nonjudicial foreclosures of
mortgages or deeds of trust. The sale shall be conducted by the trustee named in the notice of
delinquent assessment or by a trustee substituted in accordance with the provisions of Civil Code
§2$34a (as such section may be hereafter amended, supplemented or superseded). The Association
may bid on the Subdivision Interest at the sale, and may hold, lease, mortgage, and convey the
acquired Subdivision Interest. If the default is cured before the sale, or before completing a judicial
foreclosure, including paymenttf all costs and expenses incurred by the Association, the Association
shall record a notice of sathsfaction and release of lien, and, on receipt of a written request by the
Owner, a notice of rescissionof the declaration of default and demand for sale.

Section 12. contribution of. S%art-up Funds By DeclarantiReimbursement By FirS
Owners. Prior to the dated the conveyance of the first Subdivision Interest in a particular phase of
the Project, Declarant shall deposit into an escrow for eacfr:and every Subdivision Interest not yet
sold in that phase, start-up-funds for the Association in an8mount equal to one-sixth (1/6) of the
amount of the estimated annual regular assessment per Suivision Interest for that phase. Escrow
shall remit these funds to the Association. Each purchaser of a Subdivision Interest from Deciarant
shall deposit into the purchase and. sale (or exchange) escrow for such--Subdivision Interest an
amount equal to one-sixth (1/6) the amount of the estimated annual regular assessment per
Subdivision interest for that phase. Upon the dose of the purchase and sale (or exchange) escrow of
any Subdivision Interest for which the start-up funds were prepaid by Declarant, escrow shall remit
to the Declarant the start-up funds deposited by the buyer. Said start-up fund payments shall be
limited to the first sales of Subdivision Interests by Declarant and shall not apply to any resale of a
Subdivision Interest. - -

-

Section 13. Assessment Certfficate. A certificate executed under penalty of perjury by
any two (2) members of the Board and acknowledged shall be conclusive upon the Association and
the Owners in favor of any and all persons who rely thereon in good faith as to the matters therein
contained, and any Owner (including Declarant) shall be entitled to such a certificate setting forth
the amount of any due and unpaid assessments with respect to his Subdivision Interest (or the fact
that all assessments due are paid if such is the case) within ten (10) days after demand therefor and
upon payment of a reasonable fee, not to exceed Ten Dollars (no.00). which may be fixed by the
Board.

Section 14. Declarant's Limited Exemntion Front Assessment. Notwithstanding the
provisions of this Article, any Subdivision Interest having no structural improvements for human
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the Association, or any employee or agent of the Association authorized to do so by the Board.
I

Unless the Board considers the immediate recording of the notice to be in the best interests of the
Association, the notice shall not be recorded until fifteen (15) calendar days after the Association has
delivered a written notice of default and demand for payment. If the delinquent assessment or
installment and related charges are paid or otherwise satisfied, the Association shall record a notice
of satisfaction and release of lien.

Section 11. Foreclosure of Assessment Lien The Board may enforce any assessment lien
established under this Article, by filing an action for judicial foreclosure or, if the notice of delinquent
assessment contained the name and address of the trustee authorized by the Association to enforce
the lien by nonjudicial foreclosure, by recording a notice of default in the form described in Civil Code
§2924c(b)(l) (as such section may be hereafter amended. supplemented or superseded) to commence
a nonjudicial foreclosure. Any nonjudicial foreclosure shall be conducted in accordance with the
requirements of Civil Code §§2924, 2924b, 2924c, 2924f, 2924g, 2924b and 2924-j (as such sections
may be hereafter amended, supplemented or superseded) that apply to nonjudicial foreclosures of
mortgages or deeds of trust. The sale shall be conducted by the trustee named in the notice of
delinquent assessment or by a trustee substituted in accordance with the provisions of Civil Code
§2934a (as such section may be hereafter amended, supplemented or superseded). The Association
may bid on the Subdivision Interest at the sale, and may hold, lease, mortgage, and convey the
acquired Subdivision Interest. If the default is cured before the sale, or before completing a judicial
foreclosure, including payment of all costs and expenses incurred by the Association, the Association
shall record a notice of satisfaction and release of lien, and, on receipt of a written request by the
Owner. a notice of rescissionof the declaration of default and demand for sale.

Section 12. _Contribution of Start-up Funds By Declaran’dReimbursement By First
Owners. Prior to the dateof the conveyance of the first Subdivision Interest in a particular phase of
the Project, Declarant shall deposit i.nto an escrow for eachhand every Subdivision lnterest not yet
sold in that phase, start-upafunds for the Association in aniemount equal to One~si.xth (116) of the
amount of the ‘estimated annual regular assessment per Subdivision Interest for that phase. Escrow
shall remit these funds to the Association. Each purchaser of a Subdivision Interest from Declarant
shall deposit into the purchase and. sale (or exchange) escrow for such--Subdivision Interest an
amount equal to one-sixth (116) the amount of the estimated annual regular assessment per
Subdivision Interest for that phase. Upon the close of the purchase and sale (or exchange) escrow of
any Subdivision Interest for which the start-up funds were prepaid by Declarant, escrow shall remit
to the Declarant the start«up funds deposited by the buyer. Said start-up fund payments shall be
limited to the first sales of Subdivision Interests by Declarant and shall not apply to any resale of a
Subdivision Interest. - - ~

Section 13. Assessment Certifi cate. A certificate executed under penalty of perjury by
any two (2) members of the Board and acknowledged shall be conclusive upon the Association and
the Owners in favor of any and all persons who rely thereon in good faith as to the matters therein
contained, and any Owner (including Declarant) shall be entitled to such a certificate setting forth
the amount of any due and unpaid assessments with respect to his Subdivision Interest (or the" fact
that all assessments due are paid if such is the case) within ten (10) days after demand therefor and
upon payment of a reasonable fee, not to exceed Ten Dollars ($10.00), which may be fixed by the
Board.

Section 14. Declarant's Limited Exemption From Assessment. Notwithstanding the
p1‘0VI5lOn5 of this Article, any Subdivision Interest having no structural improvements for human
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the Association, or any employee or agent of the Association authorized to do so by the Board.
I

Unless the Board considers the immediate recording of the notice to be in the best interests of the
Association, the notice shall not be recorded until fifteen (15) calendar days after the Association has
delivered a written notice of default and demand for payment. If the delinquent assessment or
installment and related charges are paid or otherwise satisfied, the Association shall record a notice
of satisfaction and release of lien.

Section 11. Foreclosure of Assessment Lien The Board may enforce any assessment lien
established under this Article, by filing an action for judicial foreclosure or, if the notice of delinquent
assessment contained the name and address of the trustee authorized by the Association to enforce
the lien by nonjudicial foreclosure, by recording a notice of default in the form described in Civil Code
§2924c(b)(l) (as such section may be hereafter amended. supplemented or superseded) to commence
a nonjudicial foreclosure. Any nonjudicial foreclosure shall be conducted in accordance with the
requirements of Civil Code §§2924, 2924b, 2924c, 2924f, 2924g, 2924b and 2924-j (as such sections
may be hereafter amended, supplemented or superseded) that apply to nonjudicial foreclosures of
mortgages or deeds of trust. The sale shall be conducted by the trustee named in the notice of
delinquent assessment or by a trustee substituted in accordance with the provisions of Civil Code
§2934a (as such section may be hereafter amended, supplemented or superseded). The Association
may bid on the Subdivision Interest at the sale, and may hold, lease, mortgage, and convey the
acquired Subdivision Interest. If the default is cured before the sale, or before completing a judicial
foreclosure, including payment of all costs and expenses incurred by the Association, the Association
shall record a notice of satisfaction and release of lien, and, on receipt of a written request by the
Owner. a notice of rescissionof the declaration of default and demand for sale.

Section 12. _Contribution of Start-up Funds By Declaran’dReimbursement By First
Owners. Prior to the dateof the conveyance of the first Subdivision Interest in a particular phase of
the Project, Declarant shall deposit i.nto an escrow for eachhand every Subdivision lnterest not yet
sold in that phase, start-upafunds for the Association in aniemount equal to One~si.xth (116) of the
amount of the ‘estimated annual regular assessment per Subdivision Interest for that phase. Escrow
shall remit these funds to the Association. Each purchaser of a Subdivision Interest from Declarant
shall deposit into the purchase and. sale (or exchange) escrow for such--Subdivision Interest an
amount equal to one-sixth (116) the amount of the estimated annual regular assessment per
Subdivision Interest for that phase. Upon the close of the purchase and sale (or exchange) escrow of
any Subdivision Interest for which the start-up funds were prepaid by Declarant, escrow shall remit
to the Declarant the start«up funds deposited by the buyer. Said start-up fund payments shall be
limited to the first sales of Subdivision Interests by Declarant and shall not apply to any resale of a
Subdivision Interest. - - ~

Section 13. Assessment Certifi cate. A certificate executed under penalty of perjury by
any two (2) members of the Board and acknowledged shall be conclusive upon the Association and
the Owners in favor of any and all persons who rely thereon in good faith as to the matters therein
contained, and any Owner (including Declarant) shall be entitled to such a certificate setting forth
the amount of any due and unpaid assessments with respect to his Subdivision Interest (or the" fact
that all assessments due are paid if such is the case) within ten (10) days after demand therefor and
upon payment of a reasonable fee, not to exceed Ten Dollars ($10.00), which may be fixed by the
Board.

Section 14. Declarant's Limited Exemption From Assessment. Notwithstanding the
p1‘0VI5lOn5 of this Article, any Subdivision Interest having no structural improvements for human
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occupancy shall be exempt from the payment of that portion of any assessment that is for the
purpose of defraying expenses and reserves directly attributable to the existence and use of the
structural improvement. The exemption includes, but is not limited to: roof replacement, exterior
maintenance, walkway and carport lighting, refuse disposal cable television, and domestic water
supplied to residential structures.

The foregoing exemption shall be in effect until the earliest of the following events:

(a) Recordation of a notice of completion of the structural improvements;

(b) Occupation or use of the Subdivision Interest; or

(c) Completion of all elements of the residential structures that the Association is
obligated to maintain.

The Declarant and any other Owner of a Subdivision Interest are exempt from the payment
of that portion of any assessment that is for the purpose of defraying expenses and reserves directly
attributable to the existence and use of a common facility that is not complete at the time
assessments commence. This exemption from the payment of assessments shall be in effect until the
earliest of the following -events:

(a) A notice of.completion-of the common facility has been recorded; or

(b) The comron facility has been placed into use.

.-ARncLErv,
C -

POWERS AND DUTIES ORASSOCIATION

The Association shall have all the powers of a nonprofit mutual benefit corporation organized
under the General Nonprofit Mutual Benefit Corporation Law of California, subject only to such
limitations on the exercise of its powers as are set forth in the Articles, the By.Laws, and this
Declaration. It shall have the power to do any lawful thing that may be authorized, required, or
permitted to be done by the Association under this Declaration, the Articles, and the By-Laws, and to
do and perform any act that may be necessary or proper for or incidental to, the exercise of any of the
express powers of the Association, including, without limitation, the acts enumerated below, Subject
to other provisions of this Declaration and to the limitations of the Articles and the By-Laws and the
California Corporation Code as to action to be authorized or approved by the Members, all corporate
powers shall be exercised by or under the authority of, and the business and affairs of the
Association shall be controlled by, the Board. Without prejudice to such general powers but subject
to the same limitations, it is hereby expressly declared that the Association shall have the following
powers and duties:

Section 1. Elect Officers. To select and remove all the officers, agents and employees of
the Association, prescribed such powers and duties for them as may not be inconsistent with law, the
Articles, the By-Laws or this Declaration, and, subject to the provisions of the By-Laws, to fix thetr
compensation.
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occupancy shall be exempt from the payment of that portion of any assessment that is for the
purpose of defraying expenses and reserves directly attributable to the existence and use of the
structural improvement. The exemption includes, but is not limited to: roof replacement, exterior
maintenance, walkway and carport lighting, refuse disposal, cable television, and domestic water
supplied to residential structures.

The foregoing exemption shall be in effect until the earliest of the following events:

(a) Recordation of a notice of completion of the structural improvements;

(b) Occupation or use of the Subdivision Interest; or

(c) Completion of all elements of the residential structures that the Association is
obligated to maintain.

The Declarant and any other Owner of a Subdivision Interest are exempt from the payment
of that portion of any assessment that is for the purpose of defraying expenses and reserves directly
attributable to the existence and use of a common facility that is not complete at the time
assessments commence. This exemption from the payment of assessments shall be in effect until the
earliest of the following-events:

(a) ' =A notice oflcompletionsof the common facility has been recorded; or

(b) The common facility has been placed into use.

r. < ..., . .. ._.
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The Association shall have all the powers of a nonprofit mutual benefit corporation organized
under the General Nonprofi t Mutual Benefi t Corporation Law of California, subject only to such
limitations on the exercise of its powers as are set forth in the Articles, the By-Laws, and this
Declaration. It shall have the power to do any lawful thing that may be authorized, required, or
permitted to be done by the Association under this Declaration, the Articles, and the By-Laws. and to
do and perform any act that may be necessary or proper for or incidental to, the exercise of any of the
express powers of the Association, including. without limitation, the acts enumerated below. Subject
to other provisions of this Declaration and to the limitations of the Articles and the By-Laws and the
California Corporation Code as to action to be authorized or approved by the Members, all corporate
powers shall be exercised by or under the authority of, and the business and affairs of the
Association shall be controlled by, the Board. Without prejudice to such general powers but subject
to the same limitations, it is hereby expressly declared that the Association shall have the following
powers and duties:

Section 1. Elect Offi cera. To select and remove all the officers, agents and employees of
the Association, prescribed such powers and duties for them as may not be inconsistent with law, the
Articles, the By-Laws or this Declaration. and, subject to the provisions of the By-Laws. to fix their
compensation.
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occupancy shall be exempt from the payment of that portion of any assessment that is for the
purpose of defraying expenses and reserves directly attributable to the existence and use of the
structural improvement. The exemption includes, but is not limited to: roof replacement, exterior
maintenance, walkway and carport lighting, refuse disposal, cable television, and domestic water
supplied to residential structures.

The foregoing exemption shall be in effect until the earliest of the following events:

(a) Recordation of a notice of completion of the structural improvements;

(b) Occupation or use of the Subdivision Interest; or

(c) Completion of all elements of the residential structures that the Association is
obligated to maintain.

The Declarant and any other Owner of a Subdivision Interest are exempt from the payment
of that portion of any assessment that is for the purpose of defraying expenses and reserves directly
attributable to the existence and use of a common facility that is not complete at the time
assessments commence. This exemption from the payment of assessments shall be in effect until the
earliest of the following-events:

(a) ' =A notice oflcompletionsof the common facility has been recorded; or

(b) The common facility has been placed into use.
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POWERS AND DUTIES OEASSOCIATION
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The Association shall have all the powers of a nonprofit mutual benefit corporation organized
under the General Nonprofi t Mutual Benefi t Corporation Law of California, subject only to such
limitations on the exercise of its powers as are set forth in the Articles, the By-Laws, and this
Declaration. It shall have the power to do any lawful thing that may be authorized, required, or
permitted to be done by the Association under this Declaration, the Articles, and the By-Laws. and to
do and perform any act that may be necessary or proper for or incidental to, the exercise of any of the
express powers of the Association, including. without limitation, the acts enumerated below. Subject
to other provisions of this Declaration and to the limitations of the Articles and the By-Laws and the
California Corporation Code as to action to be authorized or approved by the Members, all corporate
powers shall be exercised by or under the authority of, and the business and affairs of the
Association shall be controlled by, the Board. Without prejudice to such general powers but subject
to the same limitations, it is hereby expressly declared that the Association shall have the following
powers and duties:

Section 1. Elect Offi cera. To select and remove all the officers, agents and employees of
the Association, prescribed such powers and duties for them as may not be inconsistent with law, the
Articles, the By-Laws or this Declaration. and, subject to the provisions of the By-Laws. to fix their
compensation.
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$ection 2. Manasement and Control. To conduct, manage and control the affairs and
business of ths Association, and to make such rules and regulations therefor not inconsistent with
law, the Articles, the By-Laws or this Declaration as they deem best, including rules and regulations
for the operation of the Common Area and other facilities and property owned or controlled by the
Association. Except as provided below1 the Association shall at all tines employ a Professional
Manager to manage and conduct the business of the Association, subject to the provisions of Section
Li hereof. Professional management shall be required until the Association elects to self manage in
accordance with the provisions of Section Z(b) of Article Vii hereof.

Section 3. Principal Office. To change the principal office for the transaction of the
business of the Association from one location to another within the County and to designate a place
within the Project or as close thereto as possible within the County for the holding of any
membership meeting or meetings.

Section 4. Incur Indebtedness. Ta borrow money and incur indebtedness for the
purposes of the Association, and to cause to be executed and delivered therefor, in the corporate
name, promissory notes, bonds, debentures, deeds of trust, mortgages, pledges, hypothecation or
other evidences of debt and securities therefor, with the vats or written assent of two-thirds (2/3) of
the voting power of each class of Members of the Association.

Section 5. Obtaining Insnrance. To obtain and maintain in force the following policies
of jnsurance

(a) Bodily injury liability insurance, with limits of not less than $200,000 per person and
$1,000,000 per occurrence, and property damage liability insurance with a deductible
of not more.than $1,500 and a limit of not,less than $500,000 per accident, insuring
against liability for bodily injury, death and property damage arising from the
activities oithe Association orwith respect toproperty under its jurisdiction.

(b) Fidelity insurance in the form of a bond in ath amount equal to one hundred and fifty
percent (150%) of the Associations annual assessments including reserves which
nanaesthe Association as obligee and protects against misuse and misappropriation
of.Association property by members of the Board, officers, trustees and employees of
the Association, and any management agent and its officers, agents and employees
whether ornot such persons are compensated for their services.

(c) Workers'. Compensation Insurance covering any employee of the Association.

(d) Casualty insurance covering fire and extended coverage insurance and any other
perils that the Association shall deem advisable for the full insurable value of all of
the improvements within the Common Area. "Full insurable value" means the actual
replacement value, exclusive of the cost of excavating, foundations and footings. The
form, content and term of the policy and its endorsements and the issuing company
must be satisfactory to all institutional first Mongagees If more than one
institutional first Mortgagee has a loan of record against a lot in the Project, the
pohcy and endorsements shall meet the maximum standards of the various
institutional first mortgagees represented in the Project. To the extent available, the
policy shall contain an agreed amount endorsement or its equivalent; an increased
cost of construction endorsement or a contingent liability from operation of building
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Section 2. Management and Control; To conduct, manage and control the affairs and
business of the Association. and to make such rules and regulations therefor not inconsistent with
law, the Articles, the By-Laws or this Declaration as they deem beat, including rules and regulations
for the operation of the Common Area and other facilities and property owned or controlled by the
Association. Except as provided below. the Association shall at all times employ a Professional
Manager to manage and conduct the business of the Association. subject to the provisions of Section
ll hereof. Professional management shall be required until the Association elects to self manage in
accordance with the provisions of Section 203) of Article VII hereof.

Section 3._ Principal Ofi ce. To change the principal office for the transaction of the
business of the Association fiom one location to another within the County and to designate a place
within the Project or as close thereto as pomible within the County for the holding of any
membership meeting 0: meetings.

Section 4. lncur Indebtedness. To borrow money and incur indebtedness for the
purposes of the Association, and to cause to be executed and delivered therefor, in the corporate
name, promissory notes. bonds, debentures, deeds of trust, mortgages, pledges, hypothecation or
other evidences of debt and securities therefor, with the vote or written assent of two~t.hi1'ds (2/3) of
the voting power of each class of Members of the Association.

Section 5. — Obtaining Insurance_. To obtain and maintain in force the following policies
of insurance:‘ -,3.

I
(a) Bodily injury liability insurance, with limits of not less than $200,000 per person and

$1,000,000 per occurrence, and property damage liability insurance with a deductible
of not moratathan $1,500 "and a limit of not,_less than $500,.000_per accident, insuring
against liability for bodily
activities of‘the Association orwith respect to,p1-operty under its jurisdiction.

(b) Fidelity insurance in the form of a bond in aii amount equal to one hundred and fifty
percent (150%) of the Association's annual assessments including reserves which
names-the Association as obliges and protects against misuse and misappropriation
of.Associaticn property by members of the Board. ofiicers. trustees and employees of
the Association, and any management agent and its officers, agents and employees
whether oi-not such persons are compensated for their services.

r

(c) Workers‘. Compensation Insurance covering any employee of the Association.

(d) Casualty insurance covering fire and extended coverage insurance and any other
perils that the Association shall deem advisable for the full insurable value of all of
the Improvements within the Common Area. “Full insurable value“ means the actual
replacement value, exclusive of the cost of excavating, foundations and footings. The
form, content and term of the policy and its endorsements and the issuing company
must be satisfactory to all institutional first Mortgagees. If more than one
institutional first Mortgages has a loan of record against a lot in the Project, the
policy and endorsements shall meet the maximum standards of the various"
institutional first niortgagees represented in the Project. To the extent available. the
policy shall contain an agreed amount endorsement or its equivalent; an increased
cost of construction endorsement or a contingent liability from operation of building
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Section 2. Management and Control; To conduct, manage and control the affairs and
business of the Association. and to make such rules and regulations therefor not inconsistent with
law, the Articles, the By-Laws or this Declaration as they deem beat, including rules and regulations
for the operation of the Common Area and other facilities and property owned or controlled by the
Association. Except as provided below. the Association shall at all times employ a Professional
Manager to manage and conduct the business of the Association. subject to the provisions of Section
ll hereof. Professional management shall be required until the Association elects to self manage in
accordance with the provisions of Section 203) of Article VII hereof.

Section 3._ Principal Ofi ce. To change the principal office for the transaction of the
business of the Association fiom one location to another within the County and to designate a place
within the Project or as close thereto as pomible within the County for the holding of any
membership meeting 0: meetings.

Section 4. lncur Indebtedness. To borrow money and incur indebtedness for the
purposes of the Association, and to cause to be executed and delivered therefor, in the corporate
name, promissory notes. bonds, debentures, deeds of trust, mortgages, pledges, hypothecation or
other evidences of debt and securities therefor, with the vote or written assent of two~t.hi1'ds (2/3) of
the voting power of each class of Members of the Association.

Section 5. — Obtaining Insurance_. To obtain and maintain in force the following policies
of insurance:‘ -,3.

I
(a) Bodily injury liability insurance, with limits of not less than $200,000 per person and

$1,000,000 per occurrence, and property damage liability insurance with a deductible
of not moratathan $1,500 "and a limit of not,_less than $500,.000_per accident, insuring
against liability for bodily
activities of‘the Association orwith respect to,p1-operty under its jurisdiction.

(b) Fidelity insurance in the form of a bond in aii amount equal to one hundred and fifty
percent (150%) of the Association's annual assessments including reserves which
names-the Association as obliges and protects against misuse and misappropriation
of.Associaticn property by members of the Board. ofiicers. trustees and employees of
the Association, and any management agent and its officers, agents and employees
whether oi-not such persons are compensated for their services.

r

(c) Workers‘. Compensation Insurance covering any employee of the Association.

(d) Casualty insurance covering fire and extended coverage insurance and any other
perils that the Association shall deem advisable for the full insurable value of all of
the Improvements within the Common Area. “Full insurable value“ means the actual
replacement value, exclusive of the cost of excavating, foundations and footings. The
form, content and term of the policy and its endorsements and the issuing company
must be satisfactory to all institutional first Mortgagees. If more than one
institutional first Mortgages has a loan of record against a lot in the Project, the
policy and endorsements shall meet the maximum standards of the various"
institutional first niortgagees represented in the Project. To the extent available. the
policy shall contain an agreed amount endorsement or its equivalent; an increased
cost of construction endorsement or a contingent liability from operation of building
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laws endorsement or their equivalent; an extended coverage endorsement;
vandalism, malicious mischief coverage; a special form endorsement; and a
determinable cash adjustment clause or a similar clause to permit cash settlement
covering full value of the improvements in case of partial destruction and a decision
not to rebuild. The policy shall provide amounts of coverage as shall be determined
by the Board. The policy shall name as insured the Association, the Owners and
Declarant, as long as Declarant is the owner of any lot, and all mortgagees as their
respective may appear, and may contain a loss payable endorsement in favor of the
Insurance Trustee.

(e) Such additional or different insurance coverage, including but not limited to errors
and omissions coverage for Officers' and Directors' indemnity, and other bonds, as the
Board shall deem necessary or expedient to carry out the Association functions as set
forth in this Declaration, the Articles and the By-Laws or as may be required by law
or by governmental agencies, or by the Federal National Mortgage Association or
similar organizations.

The Association is authorized to negotiate and agree on the value and extent of any loss
under any policy carried pursuant to subparagraph (d) above. The Association is granted full right
and authority to compràmise and, settle any claim or enforce any claim by legal action or otherwise
and to execute releases in favor.of any-insurer.t

The liability insurance referred to above shall name as separately protected insureds,
Declarant, the Association; the Board, and their representatives, members and employees, and the
Association Members (as a.class), with respect to any liability arising out of the maintenance or use
of any Common Areas or other recreational facilities un&r the jurisdiction of the Association. Such
policy or policies shall protect each of the insureds as ifeach re separately insured under separate
policies; provided, however, that such policies shall not require the insurers to pay any amount in
excess of the maximum limits stated therein. -

S

Every policy ofinsurance obtained by the Association, whether or not required to be obtained
pursuant to the provisions of this Declaration, shall expressly waive any and all rights of subrogation
against Declarant, its representatives and employees, and all Members.

The insurance premium on the policies provided by the Association shall be a common
expense to be included in the monthly assessments levied by the Association, and the portion of such
payments necessary for the 'insurance premiums shall be held in a separate account of the
Association and shall be used solely for the payment of the premiums on the insurance policies as
such premiums become due.

Section 6. Notice of Cancellatiçn of Insurance or Fidelity Bond. Upon written request to
the Association identi'ing (i) the name and address of the holder, insurer or governmental
guarantor of any ulrst Mortgage encumbering any Subdivision interest and (ii) the number or
address of such Subdivision Interest, to notify the same in writing at least ten (10) days prior to any
lapse, cancellation or material modification of any insurance policy or fidelity bond maintained by
the Association.

Section 7. Utilities. To pay aU charges for water, electricity, gas, and other utility
services for the Common Area.
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laws endorsement or their equivalent; an extended coverage endorsement;‘ vandalism, malicious mischief coverage; a special form endorsement; and a
determinable cash adjustment clause or a similar clause to permit cash settlement
covering full value of the improvements in case of partial destruction and a decision
not to rebuild. The policy shall provide amounts of coverage as shall be determined
by the Board. The policy shall name as insured the Association. the Owners and
Declarant, as long as Declarant is the owner of any lot, and all mortgagees as their
respective may appear, and may contain a loss payable endorsement in favor of the
Insurance Trustee.

(e) Such additional or different insurance coverage, including but not limited to errors
and omissions coverage for Of£icers' and Directors’ indemnity. and other bonds, as the
Board shall deem necessary or expedient to carry out the Association functions as set
forth in this Declaration, the Articles and the By-Laws or as may be required by law
or by governmental agencies, or by the Federal National Mortgage Association or
similar organizations.

The Association is authorized to negotiate and agree on the value and extent of any loss
under any policy carried pursuant to eubparagraph ((1) above. The Association is granted full right
and authority to compromise and settle any claim or enforce any claim by legal action or otherwise
and to execute releases in favoriof anyinsurer.

‘. l . . . ,.
The liability insurance referred to above shall name as separately protected insureds,

Declarant, the Association,‘ the Board, and their representatives, members and employees, and the
Association'Members (es a.;class). with respect to any liability arising out of the maintenance or use
of any Common Areas or other recreational fiaoilities under the jurisdiction of the Association. Such
policy or policies shall protect eachofthe insureds as ifeach were separately insured under separate
policies: provided. however. that such policies shall not require the insurers to P8)? an)’ amount in
excess of the maximum limits stated therein. f p ‘
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Every policy ofinsurance obtained by the Association, whether or not required to be obtained

pursuant to the provisions of this Declaration, shall expressly waive any and all rights of subrogation
against Declarant. its representatives and employees, and all Members.

The insurance premium on the policies provided by the Association shall be a common
expense to be included in the monthly assessments levied by the Association, and the portion of such
payments necessary for the ~-insurance premiums shall be held in a separate account of the
Association and shall be used solely for the payment of the premiums on the insurance policies as
such premiums become due.

Section 6. Notice of Cancellation of Insurance or Fidelity Bond. Upon written request to
the Association identifying (i) the name and address of the holder, insurer or governmental
guarantor of any first Mortgage encuxnbering any Subdivision lnterest and (ii) the number or
address of such Subdivision Interest. to notify the same in writing at least ten (10) days prior to 311)!
lapse, cancellation or material modifi cationof any insurance policy or fidelity bond maintained by
the Association. ‘

Section 7. flflt fi To pay all charges for water, electricity, gas, and other utility
services for the Common Area.
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laws endorsement or their equivalent; an extended coverage endorsement;‘ vandalism, malicious mischief coverage; a special form endorsement; and a
determinable cash adjustment clause or a similar clause to permit cash settlement
covering full value of the improvements in case of partial destruction and a decision
not to rebuild. The policy shall provide amounts of coverage as shall be determined
by the Board. The policy shall name as insured the Association. the Owners and
Declarant, as long as Declarant is the owner of any lot, and all mortgagees as their
respective may appear, and may contain a loss payable endorsement in favor of the
Insurance Trustee.

(e) Such additional or different insurance coverage, including but not limited to errors
and omissions coverage for Of£icers' and Directors’ indemnity. and other bonds, as the
Board shall deem necessary or expedient to carry out the Association functions as set
forth in this Declaration, the Articles and the By-Laws or as may be required by law
or by governmental agencies, or by the Federal National Mortgage Association or
similar organizations.

The Association is authorized to negotiate and agree on the value and extent of any loss
under any policy carried pursuant to eubparagraph ((1) above. The Association is granted full right
and authority to compromise and settle any claim or enforce any claim by legal action or otherwise
and to execute releases in favoriof anyinsurer.

‘. l . . . ,.
The liability insurance referred to above shall name as separately protected insureds,

Declarant, the Association,‘ the Board, and their representatives, members and employees, and the
Association'Members (es a.;class). with respect to any liability arising out of the maintenance or use
of any Common Areas or other recreational fiaoilities under the jurisdiction of the Association. Such
policy or policies shall protect eachofthe insureds as ifeach were separately insured under separate
policies: provided. however. that such policies shall not require the insurers to P8)? an)’ amount in
excess of the maximum limits stated therein. f p ‘

i-4 - ’: Ia.
Every policy ofinsurance obtained by the Association, whether or not required to be obtained

pursuant to the provisions of this Declaration, shall expressly waive any and all rights of subrogation
against Declarant. its representatives and employees, and all Members.

The insurance premium on the policies provided by the Association shall be a common
expense to be included in the monthly assessments levied by the Association, and the portion of such
payments necessary for the ~-insurance premiums shall be held in a separate account of the
Association and shall be used solely for the payment of the premiums on the insurance policies as
such premiums become due.

Section 6. Notice of Cancellation of Insurance or Fidelity Bond. Upon written request to
the Association identifying (i) the name and address of the holder, insurer or governmental
guarantor of any first Mortgage encuxnbering any Subdivision lnterest and (ii) the number or
address of such Subdivision Interest. to notify the same in writing at least ten (10) days prior to 311)!
lapse, cancellation or material modifi cationof any insurance policy or fidelity bond maintained by
the Association. ‘

Section 7. flflt fi To pay all charges for water, electricity, gas, and other utility
services for the Common Area.
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Section 8. çmmon Area. To manage, operate, maintain and repair the Common Area
and all improvements located thereon, including the restoration and replacement of any or all of the
buildings, structures or improvements which are part of the Common Area at any time and from
time to time as the Board may determine desirable or necessary; and to make capital expenditures
for and on behalf of the Association with the vote or written assent of a majority of the Voting power
of each class of Members of the Association. The Association shall have the right to enter upon any
Subdivision Interest in connection with construction, maintenance or emergency repair of the
Common Area.

Section 9. Enforcement and Litigation. Arbitration, Mediation and Administrative
Proceedings. To enforce the provisions of the Declaration, the Articles and By-Laws of the
Association, the rules and regulations adopted by the BQard and the provisions of any agreement to
which the Association is a party. Subject to compliance with Section 1354 of the Civil Code, the
Association is authorized to institute, defend, settle or intervene on behalf of the Association in
litigation1 arbitration, mediation, or administrative proceedings solely in matters pertaining to (a)
enforcement of the Governing Documents, (b) damage to the Common Areas, (c) damage to the
Subdivision Interests, if any, which the Association is obligated to maintain or repair, or (d) damage
to the Subdivision Interests which arises out o4 or is integrally related to, damage to the Common
Areas or Subdivision Interests if any, that the Association is obligated to maintain or repair.

.1

Section 10. Sertices and Suppli. To contract and pay for maintenance, gardening,
utilities, materials, supplieè and services relating to the Common Area, and to employ personnel
necessary for the operation and maintenance of the same, including legal and accounting services.

Section 11. thployment of Professional Manager and Agents. To employ the services of
a Professional Manager, and other employees, to managa and conduct the business of the
Association, and to the extent not inconsistent with the laws the State and upon such conditions as
are otherwise deemed advisable by the Association, to deleñate to the Professional Manager any of
its powers; provided that any agreement for management ot person hired as Professional Manager
shall not exceed one (1) year, renewable by agreement of the parties for successive one (1) year
periods and shall be terminable by the Association upon thirty (30) days written notice.

Section 12. Maintenance Contract. To enter into a maintenance service contract with
any person, corporation or other entity for the maintenance of the Common Area, including materials
andlor services for the Common Area or the Association, provided that any such contract shall be for
a period of one (1) year, renewable by agreement of the parties for successive one (1) year periods and
any such contract shall be terminable by the Association upon thirty (30) days written notice.

Section 13. Taxes. To pay any taxes and governmental special assessments which are or
could become a lien on the Common Area or any portion thereof.

Section 14. Discipline. To initiate and execute disciplinary proceedings against Members
of the Association for violations of the provisions of the Articles and By-Laws, this Declaration and
the rules and regulations adopted by the Board, subject to the requirements of Corporations Code
Section 7341 (as such section may be hereafter amended, supplemented or superseded).

Section 15. Notice of Default. Upon the written request of any holder, insurer or
governmental guarantor of a rst Mortgage encumbering any Subdivision Interest, to notify the
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Section 8. Common Area. To manage. operate, maintain and repair the Common Area
and all improvements located thereon, including the restoration and replacement of any or all of the
buildings, structures or improvements which are part of the Common Area at any time and from
time to time as the Board may determine desirable or necessary; and to make capital expenditures
for and on behalf of the Association with the vote or written assent of a majority of the voting power
of each class of Members of the Association. The Association shall have the right to enter upon any
Subdivision Interest in connection with construction, maintenance or emergency repair of the
Common Area.

Section 9. Enforcement and Litigation. Arbitration, Mediation and Administrative
Proceedings, To enforce the provisions of the Declaration, the Articles and By-Laws of the
Association, the rules and regulations adopted by the Board and the provisions of any agreement to
which the Association is a party. Subject to compliance with Section 1354 of the Civil Code, the
Association is authorized to institute, defend. settle or intervene on behalf of the Association in
litigation, arbitration, mediation, or administrative proceedings solely in matters pertaining to (a)
enforcement of the Governing Documents, (b) damage to the Common Areas, (c) damage to the
Subdivision Interests, if any, which the Association is obligated to maintain or repair, or (d) damage
to the Subdivision Interests which arises out of, or is integrally related to. damage to the Common
Areas or Subdivision Interests. if any, that the Association is obligated to maintain or repair.

' I ,1’

Section 10. Services ’and' Supplies. "To contract and pay for maintenance, gardening,
utilities, materials, supplies and services relating to the Common Area, and to employ personnel
necessary for the operation and maintenance of the same, including legal and accounting services.

Section 11. 1 Employment of Professional Manager and Agents. To employ the services of
a Professional Manager, and other employees, to manage and conduct the business of the
Association, and to’ the extent not inconsistent with the laws of the State and upon such conditions as
are otherwise deemed advisable by the Association, to delegate to the Professional Manager any of
its powers; provided that any agreement for management or person hired as Professional Manager
shall not exceed one (1) year, renewable by agreement of the parties for successive one (1) year
periods and shall be terminable by the Association upon thirty (30) days written notice.

Section 12. Maintenance Contract. To enter into a maintenance service contract with
any person, corporation or other entity for the maintenance of the Common Area, including materials
ancilor services for the Common Area or the Association, provided that any such contract shall be for
a period of one (1)'~year. renewable by agreement of the parties for successive one (1) year periods and
any such contract shall be terminable by the Association upon thirty (30) days written notice.

Section 13. Taxes. To pay any taxes and governmental special assessments which are or
could become a lien on the Common Area or any portion thereof.

Section 14. Discipline. To initiate and execute disciplinary proceedings against Members
of the Association for violations of the provisions of the Articles and By-Laws. this Declaration and
the rules and regulations adopted by the Board, subject to the requirements of Corporations Code
Section 7341 (as such section may be hereafter amended, supplemented or superseded).

Section 15. Notice Of Default. UDDII the written request of any holder, insurer or
governmental guarantor of a first Mortgage encumbering any Subdivision Interest, to notify the
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Section 8. Common Area. To manage. operate, maintain and repair the Common Area
and all improvements located thereon, including the restoration and replacement of any or all of the
buildings, structures or improvements which are part of the Common Area at any time and from
time to time as the Board may determine desirable or necessary; and to make capital expenditures
for and on behalf of the Association with the vote or written assent of a majority of the voting power
of each class of Members of the Association. The Association shall have the right to enter upon any
Subdivision Interest in connection with construction, maintenance or emergency repair of the
Common Area.

Section 9. Enforcement and Litigation. Arbitration, Mediation and Administrative
Proceedings, To enforce the provisions of the Declaration, the Articles and By-Laws of the
Association, the rules and regulations adopted by the Board and the provisions of any agreement to
which the Association is a party. Subject to compliance with Section 1354 of the Civil Code, the
Association is authorized to institute, defend. settle or intervene on behalf of the Association in
litigation, arbitration, mediation, or administrative proceedings solely in matters pertaining to (a)
enforcement of the Governing Documents, (b) damage to the Common Areas, (c) damage to the
Subdivision Interests, if any, which the Association is obligated to maintain or repair, or (d) damage
to the Subdivision Interests which arises out of, or is integrally related to. damage to the Common
Areas or Subdivision Interests. if any, that the Association is obligated to maintain or repair.

' I ,1’

Section 10. Services ’and' Supplies. "To contract and pay for maintenance, gardening,
utilities, materials, supplies and services relating to the Common Area, and to employ personnel
necessary for the operation and maintenance of the same, including legal and accounting services.

Section 11. 1 Employment of Professional Manager and Agents. To employ the services of
a Professional Manager, and other employees, to manage and conduct the business of the
Association, and to’ the extent not inconsistent with the laws of the State and upon such conditions as
are otherwise deemed advisable by the Association, to delegate to the Professional Manager any of
its powers; provided that any agreement for management or person hired as Professional Manager
shall not exceed one (1) year, renewable by agreement of the parties for successive one (1) year
periods and shall be terminable by the Association upon thirty (30) days written notice.

Section 12. Maintenance Contract. To enter into a maintenance service contract with
any person, corporation or other entity for the maintenance of the Common Area, including materials
ancilor services for the Common Area or the Association, provided that any such contract shall be for
a period of one (1)'~year. renewable by agreement of the parties for successive one (1) year periods and
any such contract shall be terminable by the Association upon thirty (30) days written notice.

Section 13. Taxes. To pay any taxes and governmental special assessments which are or
could become a lien on the Common Area or any portion thereof.

Section 14. Discipline. To initiate and execute disciplinary proceedings against Members
of the Association for violations of the provisions of the Articles and By-Laws. this Declaration and
the rules and regulations adopted by the Board, subject to the requirements of Corporations Code
Section 7341 (as such section may be hereafter amended, supplemented or superseded).

Section 15. Notice Of Default. UDDII the written request of any holder, insurer or
governmental guarantor of a first Mortgage encumbering any Subdivision Interest, to notify the
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same in writing of any default by the Owner of such Subdivision Interest in the performance of the
Owners obligations under the By-Laws or this Declaration which is not cured within thirty (30)
days.

Section 16. Notice of Taking. The Association shall give, if required by the Federal Home
Loan Mortgage Corporation or Federal National Mortgage Association, notice in writing at the
addresses to be supplied to the Association by Federal Home Loan Mortgage Corporation for that
organization and Federal National Mortgage Association for that organization of any loss to or taking
of any Subdivision Interest or the Common Area owned by the Association andJor its Members if
such loss or taking exceeds $10,000.00, and of any damage to a Subdivision Interest if such damage
exceeds $1,000.00.

Section 17. Notice of Damage. Upon the written request of any holder, insurer or
governmental guarantor of the first Mortgage encumbering any Subdivision Interest, to give timely
written notice to the same of any substantial damage to or destruction of any Subdivision Interest or
any portion of the Common Area and, if any Subdivision Interest, or any portion thereof, or the
Common Area, or any portion thereof, is made the subject of any condemnation or eminent domain
proceeding or is otherwise sought to be acquired by a condemning authority, to give timely written
notice to the same of any auth proceeding or proposed acquisition.

Section 18. Defenser To prosecute or defen& in the name of the Association, any action
affecting or relating to the Common Area or the property owned by the Association, and any action in
which all or substantially afl of the Owners have an interestl

Section 19. Delegation of Powers. To delegate any of its powers hereunder to others,
mcluding committees, offlcasand employees, or the Professional Manager.

Section ZQ. Rules. To adopt, amend, repeal and enforce rules and regulations known as
the "Rules", goveniing among other things, the Common 'rea and the Subdivision Interest. The
Rules may restrict and govern the use of Common Areas, if any rightto use the Common Areas has
been granted, by any Owner, by the family of such Owner, or by any invitee, licensee or lessee of
such Owner; provided, however, that with respect to use of such Areas, the Rules may not
unreasonably discriminate among Owners. Said Rules may also include parking restrictions and
timLtations, limitations upon vehicular travel, restrictions on the type or types of vehicles which may
be permitted to use such Common Areas, outside storage of boats, trailers, bicycles and other objects,
disposal of waste materials, drying of laundry, control of pets, architectural controls and restrictions
on the maintenance of landscaping or other improvements on any property which obstruct the vision
of motorists or which create a hazard for vehicular or pedestrian traffic, and restrictions on other
activities which, if not so regulated, might detract from the appearance of the Project, or offend ox
cause inconvenience or danger to persons residing in or visiting the Project A copy of the Rules, as
they may from time to time be adopted, amended or repealed shall, if the Board deems it
appropriate, be posted at a prominent place or places within the Common Area, where appropriate,
and shaU be given to eath Member and, upon written request therefor, to all first Mortgagees either
personally or mailed by first-class, registered or certified mail, postage prepaid to his address
appeanng on the books of the Association or supplied by him to the Association. If no address is
supplied, a copy of said Rules shall be deemed given if mailed to the address of the Subdivision
Interest owned by such Member. Copies of such Rules shall be posted and circulated to each Member
in the manner set forth above not less than ten (10) days and not more than sixty (60) days before
said rules may be deemed to be in full force and effect. A copy of said Rules, as adopted amended or
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same in writing of any default by the Owner of such Subdivision Interest in the performance of the
Owner's obligations under the By-Laws or this Declaration which is not cured within thirty (30)
days. .

Section 16. Notice of Taking. The Association shall give, if required by the Federal Home
Loan Mortgage Corporation or Federal National Mortgage Association, notice in writing at the
addresses to be supplied to the Association by Federal Home Loan Mortgage Corporation for that
organization and Federal National Mortgage Association for that organization of any loss to or taking
of any Subdivision Interest or the Common Area owned by the Association andlor its Members if
such loss or taking exceeds $10,000.00, and of any damage to a Subdivision Interest if such damage
exceeds $1,000.00.

Section 17. Notice of Damage. Upon the written request of any holder, insurer or
governmental guarantor of the first Mortgage encumbering any Subdivision Interest, to give timely
written notice to the same of any substantial damage to or destruction of any Subdivision Interest or
any portion of the Common Area and, if any Subdivision Interest, or any portion thereof, or the
Common Area, or any portion thereof, is made the subject of any condemnation or eminent domain
proceeding or is otherwise sought to be acquired by a condemning authority, to give timely written
notice to the same of any such proceeding or proposed acquisition.

Section 18. ‘ Defense: To prosecute or defend, in the name of the Association, any action
affecting or relating to the Common Area or the property owned by the Association. and any action in
which all or substantially all of the Owners have an interest.

Section 19. Delegation of Powers. To delegate any of its powers hereunder to others,
including committees, offiom-sand employees, or the Professional Manager.

Section 20. ' Rules. To adopt, amend, repeal and enforce. rules and regulations known as
the "Rules", governing, among other things, the Common A’:-ea and the Subdivision Interest. The
Rules may restrict and govern the use of Common Areas, if any right--to use the Common Areas has
been granted, by any Owner, by the‘ family of such Owner, or by any invitee, licensee or lessee of
such Owner; provided. however, that with respect to use of such Areas, the Rules may not
unreasonably discriminate among Owners. Said Rules may also include parking restrictions and
limitations, limitations upon vehicular travel, restrictions on the type or types of vehicles which may
be permitted to use such Common Areas. outside storage of boats, trailers, bicycles and other objects.
disposal of waste materials, drying of laundry, control of pets, architectural controls and restrictions
on the maintenance of Landscaping or other improvements on any property which obstruct the vision
of motorists or which create a hazard for vehicular or pedestrian traffic, and restrictions on other
activities which, if not so regulated, might detract from the appearance of the Project, or offend or
cause inconvenience or danger to persons residing in or visiting the Project. A copy of the Rules, as
they may from time to time be adopted, amended or repealed shall, if the Board deems it
appropriate. be posted at a prominent place or places within the Common Area, where appropriate,
and shall be given to each Member and, upon written request therefor, to all fil'Sl2 Mortgagees either
personally or mailed by first-class. registered or certified mail, postage prepaid to his address
appearing on the books of the Association or supplied by him to the Association. If no address is
supplied. a copy of said Rules shall be deemed given if mailed to the address of the Subdivision
interest owned by such Member. Copies of such Rules shall be posted and circulated to each Member
in the manner set forth above not less than ten (10) days and not more than sixty (60) days before
said rules may be deemed to be in full force and effect. A copy of said Rules, as adopted, amended or
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same in writing of any default by the Owner of such Subdivision Interest in the performance of the
Owner's obligations under the By-Laws or this Declaration which is not cured within thirty (30)
days. .

Section 16. Notice of Taking. The Association shall give, if required by the Federal Home
Loan Mortgage Corporation or Federal National Mortgage Association, notice in writing at the
addresses to be supplied to the Association by Federal Home Loan Mortgage Corporation for that
organization and Federal National Mortgage Association for that organization of any loss to or taking
of any Subdivision Interest or the Common Area owned by the Association andlor its Members if
such loss or taking exceeds $10,000.00, and of any damage to a Subdivision Interest if such damage
exceeds $1,000.00.

Section 17. Notice of Damage. Upon the written request of any holder, insurer or
governmental guarantor of the first Mortgage encumbering any Subdivision Interest, to give timely
written notice to the same of any substantial damage to or destruction of any Subdivision Interest or
any portion of the Common Area and, if any Subdivision Interest, or any portion thereof, or the
Common Area, or any portion thereof, is made the subject of any condemnation or eminent domain
proceeding or is otherwise sought to be acquired by a condemning authority, to give timely written
notice to the same of any such proceeding or proposed acquisition.

Section 18. ‘ Defense: To prosecute or defend, in the name of the Association, any action
affecting or relating to the Common Area or the property owned by the Association. and any action in
which all or substantially all of the Owners have an interest.

Section 19. Delegation of Powers. To delegate any of its powers hereunder to others,
including committees, offiom-sand employees, or the Professional Manager.

Section 20. ' Rules. To adopt, amend, repeal and enforce. rules and regulations known as
the "Rules", governing, among other things, the Common A’:-ea and the Subdivision Interest. The
Rules may restrict and govern the use of Common Areas, if any right--to use the Common Areas has
been granted, by any Owner, by the‘ family of such Owner, or by any invitee, licensee or lessee of
such Owner; provided. however, that with respect to use of such Areas, the Rules may not
unreasonably discriminate among Owners. Said Rules may also include parking restrictions and
limitations, limitations upon vehicular travel, restrictions on the type or types of vehicles which may
be permitted to use such Common Areas. outside storage of boats, trailers, bicycles and other objects.
disposal of waste materials, drying of laundry, control of pets, architectural controls and restrictions
on the maintenance of Landscaping or other improvements on any property which obstruct the vision
of motorists or which create a hazard for vehicular or pedestrian traffic, and restrictions on other
activities which, if not so regulated, might detract from the appearance of the Project, or offend or
cause inconvenience or danger to persons residing in or visiting the Project. A copy of the Rules, as
they may from time to time be adopted, amended or repealed shall, if the Board deems it
appropriate. be posted at a prominent place or places within the Common Area, where appropriate,
and shall be given to each Member and, upon written request therefor, to all fil'Sl2 Mortgagees either
personally or mailed by first-class. registered or certified mail, postage prepaid to his address
appearing on the books of the Association or supplied by him to the Association. If no address is
supplied. a copy of said Rules shall be deemed given if mailed to the address of the Subdivision
interest owned by such Member. Copies of such Rules shall be posted and circulated to each Member
in the manner set forth above not less than ten (10) days and not more than sixty (60) days before
said rules may be deemed to be in full force and effect. A copy of said Rules, as adopted, amended or
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released, may be recorded and shall have the same force and effect as if they were set forth herein
and were a part of the Declaration, Such rules may provide that the Owner of a Subdivision Interest
whose occupant leaves property on the Common Area in violation of the rules may be assessed alter
appropriate notice and an opportunity for a hearing before the Board which satisfies the
requirements of Section 7341 of the California Corporations Code as set forth in the By-Laws and a
two-thirds (213) vote of approval by the Board to cover the expense incurred by the Association in
removing such property and storing or disposing thereof. The Board may suspend the voting rights
and. right to use the recreational facilities located on the Common Area of an Owner who is in default
in the payment of any assessment for any period during which such assessment remains unpaid, and
for a period not to exceed thirty (30) days for any infraction of its rules and regulations after
reasonable written notice and an opportunity for a hearing before the Board which satisfies the.
requirements of Section 7341 of the California Corporations Code asset forth in the By-Laws. Prior
to election of the Board, Declarant shall have the right to adopt, amend and enforce Rules, as
provided above.

Section 21. Right to Grant Easements. To grant permits, licenses and easements under,
through and over the Common Area for utilities, roads and other purposes which are reasonably
necessary or useful for the proper maintenance and operation of the Project.

Section 22, ,vailability of Documentation, To make available to any prospective
purchaser of a Subdivision Interest, any Owner of a Subdivision Interest, any first Mortgagee and
the holders, insurers and guarantore of a first Mortgage on any Subdivision Interest, current copies
of the Declaration, the Arucles, the By-Laws, the rules and regulations governing the Subdivision
Interest, the most recent financial statement of the Association, a statement in writing as to the
amount of the Association's current regular and special assessments and fees as well as any
assessments levied upon the Owner's Subdivision interest which are unpaid and the amount of any
late charges, interest and costs of collection which, as oftha date of the statement, are or may be
made a lien on the Stbdivisiàn Interest, and any other documents which may be required by

•
-

applicable law, including but not limited to the proviáidns of Civil Code Section 1368. "Available" as
used in this paragraph shall at least mean available for itspection upon request during normal
business hours or under other reasonable circumstances.

Section 23. Budret and Financial Statements, In addition to all other duties of the
Association as set out in this Declaration and By-Laws, it shall be the duty of the Board to have the
Association prepare budgets and financial statements and have them distributed to all of its
Members as follows:

(a) A balance sheetrendered as of an accounting date that is the last day of the month
closest in time to six (6) months from the date of closing of the first sale of a
Subdivision Interest (the "accounting date"), and an operating statement for the
period commencing with the date of closing of the first sale and ending on the
accounting date shall be distributed to each Owner and any Mortgagee that has
requested a copy within sixty (60) days after the accounting date. The operating
statement shall include a schedule of assessments received or receivable identified by
the Subdivision Interest number and the name of the Owner assessed.

(b) A pro forma operating budget shall be distributed to the Members not less than forty-
five (45) days nor more than sixty (60) days prior to the beginning of the Association's
fiscal year. The budget shall include all of the following:
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released, may be recorded and shall have the same force and effect as if they were set forth herein
and were a part of the Declaration. Such rules may provide that the Owner of a Subdivision Interest
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two-thirds (2f3) vote of approval by the Board to cover the expense incurred by the Association in
removing such property and storing or disposing thereof. The Board may suspend the voting rights
and right to use the recreational facilities located on the Common Area of an Owner who is in default
in the payment of any assessment for any period during which such assessment remains unpaid, and
for a period not to exceed thirty (30) days for any infraction of its rules and regulations after
reasonable written notice and an opportunity for a hearing before the Board which satisfies the
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(1) The estimated revenue and ezpenses on an accrual basis.

(2) A summary of the Association's reserves based upon the most recent review
or study conducted pursuant to Civil Code Section 1365.5, which shall be
printed in bold type and include all of the following:

(A) The current estimated replacement cost, estimated remaining life,
and estimated useful life of each Major Component.

(B) As of the end of the fiscal year for which the study is prepared:

(1) The current estimate of the amount of cash reserves
necessary to repair, replace, restore, or maintain the Major
Components.

(ii) The current amount of accumulated cash reserves actually set
aside to repair, replace, restore, or maintain Major
Components.

(C) The percentage that the amount determined for purposes of clause (ii)
• of subparagraph (B) is of the amount determined for purposes of

clause.-(i) of subparagraph (B).
-t

(3) A statement as to whether the Board has determined or anticipates that the
levy of one or more special assessments will be required to repair, replace, or
rere any.. Major Component or to provide adequate reserves therefor.

(4) - A general statement addressing the ftocedures used for the calculation and
/ establipl-nnent of those reserves to defray the future repair, replacement, or
->additions to those Major Components that the Association is obligated to
maintain.

(5) The original budget shall include, without limitation, the following items as
reserves: t) alterations; (ii) painting; (iii) roof replacement and maintenance
for -roofs based upon the life expectancy of the existing roof: (iv) recap,
restripe and seal coating of all asphalt; (v) irrigation and landscaping; and

- -(vi) inflation reserve.

In lieu of the distribution of the pro forma operating budget, the Board may elect to
distribute a summary of the pro forms operating budget to all Members with a
written notice that the pro forma operating budget is available at the business office
of the Association or at another suitable location within the boundaries of the Project
and that copies will be provided upon request and at the expense of the Association.
If any Member requests that a copy of the pro forma operating budget he mailed to
the Member, the Association shall provide the copy to the Member by first-class
United States mail at the expense of the Association and delivered within five (5)
days. The written notice that is distributed to each of the Members shall be in at
least 10-point bold type on the front page of the summary of the budget.
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(c) - An annual report shall be prepared, consisting of a balance sheet rendered as of the
last day of the fiscal year, an operating statement for the fiscal year, and a statement
of changes in financial position for the fiscal year. A copy of the annual report shall
be distributed to each Owner and any Mortgagee that has requested a copy within
one hundred twenty (120) days after the close of the fiscal year. In any fiscal year in
which the gross income of the Association exceeds $75,000 a copy of the review of the
annual report prepared by a licensee of the California State Board of Accountancy in
accordance with generally accepted accounting principles shall be distributed with
the annual report. If the annual report is not reviewed by an independent
accountant, the report shall be accompanied by the certificate of an authorized officer
of the Association that the report was prepared from the books and records of the
Association without independent audit or review.

(d) A statement describing the Association's policies and practices in enforcing lien rights
or other legal remedies for default in payment of its assessments against its Members
shall be annually delivered to the Members during the 60-day period immediately
preceding the beginning of the Association's fiscal year.

(e) A summary of the Association's general liability insurance policy that states all of the
following:

(1) The name of the insurer.

(2) The-policy limits of the insurance.

(3) .- If z. insurance agent, as defined in Section 1621 of the Insurance Code, an
insurance broker. as defined in Section 1623 of the Insurance Code, or an
.agenc of an insurance agent or thsurce broker has assisted the Association
in the development of the genethl liability policy limits and if the
recommendations of the insurance agent or insurance broker were followed.

(4) Tl•insurance deductibles.

(5) The person or entity that is responsible for paying the insurance deductible in
the event of loss.

(6) . Whether or not the insurance coverage extends to the real property
improvements to the separate interests.

(0 A summary of the Associations earthquake and flood insurance policy, if one has
been issued, that states all of the following:

(1) The name of the insurer.

(2) The policy limits of the insurance.

(3) The insurance deductibles.
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(4) The person or entity that is responsible for paying the insurance deductible in
the event of loss.

(g) A summary of the liability coverage policy for the directors and officers of the
Association that lists all of the following:

(1) The name of the Surer.

(2) The limits of the insurance.

(h) Notwithstanding the provisions of subparagraphs (e), (1) and (g), the Association
shall, as soon as reasonably practical, notify its Members by first class mail if any of
the policies have been canceled and not immediately replaced. If the Association
renews any of the policies or a new policy is issued to replace an insurance policy of
the Association, and where there is no lapse in coverage, the Association shall noti&
its Members of that fact in the next available mailing to all Members pursuant to
Section 5016 of the Corporations Code. To the extent that the information to be
disclosed pursuant to subparagraphs (e), ( and (g) is specified in the insurance
policy declaration page, the Association may meet the requirements of those
subparagraphs by making copies of that page and distributing it to all its Members.

4.

Section 24. Additional Duties. The Board of Directors of the Association shall do the
following:

(a) Review a ctrent reconciliation of the Association's operating accounts on at least a
quarterly basis. . r .

(b) Review a current reconciliation of the reservetccouhtsbn at least a quarterly basis.- t
(c) Rev±ew on at least a quarterly basis, the cuA'ent year's actual reserve revenues and

expenses compared to the current years budget.

(d) Review the most current account statements prepared by the financial institutions
where the Association has its operating and reserve accounts.

(e) Review anincome and expense statement for the Association's operating and reserve
accounts on at least a quarterly basis.

(1) Inspect and maintain roofs on any improvements in the Common Area at least twice
a year in the spring and fall of each year, or more frequently, if so required, as per
specifications to be provided by Declarant.

(g) Inspect and maintain drainage with respect to the Common Area at least once a year
in November of each year, or more frequently, if so required, at which tine all drain
gates, basins and lines shall be cleared and cleaned. Keep a]] swales and drainage
channels in the Common Area clear and free of debris and all drainage facilities
functioning as originally designed and not alter grading on project as originally
provided.
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W (4) The person or entity that is responsible for paying the insurance deductible in
the event of loss.

p A summary of the liability coverage policy for the directors and officers of the
Association that lists all of the following:

(1) The name of the insurer.

(2) The limits of the insurance.

Notwithstanding the provisions of subparagraphs (e), (1) and (g), the Association
shall, as soon as reasonably practical, notify its Members by first class mail if any of
the policies have been canceled and not immediately replaced. If the Association
renews any of the policies or a new policy is issued to replace an insurance policy of
the Association. and where there is no lapse in coverage, the Association shall notify
its Members of that fact in the next available mailing to all Members pursuant to
Section 5016 of the Corporations Code. To the extent that the information to be
disclosed pursuant to subparagraphs (e), (1) and (3) is specified in the insurance
policy declaration page, the Association may meet the requirements of those
subparagraphs by making copies of that page and distributing it to all its Members.

Additional Duties. The Board of Directors of the Association shall do the
F

Review a current reconciliation of the Association's operating accounts on at least a
quarterly basis. ‘ ' ‘ ‘- ' ’

Review a current reconciliation of the reserve*accoul1ts”'E>n at least a quarterly basis.

Review, on at least a quarterly basis, the cuzirent year's actual reserve revenues and
expenses compared to the current year's budget. "

3,, _,
Review the most current account statements prepared by the financial institutions
where the Association has its operating and reserve accounts.

Review an‘ income and expense statement for the Association's operating and reserve
accounts on at least a quarterly basis.

Inspect and maintain roofs on any improvements in the Common Area at least twice
a year in the spring and fall of each year. or more frequently, if so required, as per
specifications to be provided by Declarant.

Inspect and maintain drainage with respect to the Common Area at least once a year
in November of each year, or more frequently, if so required, at which time all drain
gates, basins and lines shall be cleared and cleaned. Keep all swales and drainage
channels in the Common Area clear and free of debris and all drainage facilities
functioning as originally designed and not alter grading on project as originally
provided.
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(h) Seal and restripe all asphalt in the Common Area at least every two years. or more
frequently, if required or appropriate, using two coats of a guard top
or walk top type sealer.

(I) Replace caulking at least once a year, or miare frequently, if so required, around the
coping and decking of any swimming pool.

(j) Maintain all landscaping in the Common Area as per the following minimum
maintenance standard:

(1) All planting areas shall be kept free of leaves and debris.

(2) Lawn and ground cover shall be kept mowed andior trimmed regularly

(3) All plantings shall be kept in a healthy and growing condition. Fertilization,
cultivation, spraying and tree pruning are to be performed as a part of a
regular maintenance program.

(4) Stakes, guys and ties on trees shall be checked regularly to ensure the correct
function of each. Ties shall be adjusted to avoid creating abrasions or
girdling of the4runk or stem.

(5) Danmge to plantings shall be corrected within thirty (30) days of occurrence.

* (6) - Irrition systems shall be kept in worldng condition. Adjustment,
-replacement of malfunctioning parts,andcleaning of systems, shall be a part

1 of the regular maintenance program.

Section 25. . Limitations on Fowers qf Associationt Except with the vote or written assent
of the Owners holding more than fifty percent (50%) of the +oting rights of each class of Owners, if
two classes exist, or, if only one class exists, more than fifty percent (50%) of the voting rights of all
Owners and more than fifty percent (50%) of the voting rights of all Owners other than Declarant,
the Board shall not take any of the follcwing actions:

(a) Incur aggregate expenditures for capital improvements to the Common Area in any
fiscal year in excess of five percent (5%) of the budgeted gross expenses of the
Association for that fiscal year;

(b) Sell during any fiscal year property of the Association having an aggregate fair
market value greater than five percent (5%) of the budgeted ross expenses of the
Association for that fiscal year;

(c) Pay compensation to members of the Board or to officers of the Association for
services performed in the conduct of the Association's business, provided that the
Board may reimburse a member for expenses incurred in carrying on the business of

• . • the Association; or
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(h) ~ ‘Seal and restripe all asphalt in the Common Area at least every two years, or more
frequently, if required or appropriate, using two coats of a guard top
or walk top type sealer.

(I)
‘

Replace caullzirrg at least once a year, or more frequently. if so required, around the
coping and decking of any swimming pool.

(1) Maintain all landscaping in the Common Area as per the following minimum
maintenance standard:

(1) All planting areas shall be kept ire-e of leaves and debris.

(2) Lawn and ground cover shall be kept mowed and/or trimmed regularly

(3) All plantings shall be kept in a healthy and growing condition. Fertilization.
cultivation, spraying and tree pruning are to be performed as a part of a
regular maintenance program.

(4) Stakes, guys and ties on trees shall be checked regularly to ensure the correct
function of each. Ties shall be adjusted to avoid creating abrasions or

. v-' girclling of theatrunk or stem. A

(5) Darimge to plantings shall be corrected within thirty (30) days of occurrence.

(6) ~ Irrigation systems shall be kept in working condition. Adjustment.
l "replacement of malfunctioning parts,‘and-cleaning of systems, shall be a part

of the regular maintenance program. ‘. V i ‘
Section 25, ‘Ix Limitations on Powers of. Association; Except with‘ the vote or written assent

of the Owners holding more than fifty percent (50%) of the toting rights of each class of Owners, if
two classes exist, or, if only one class exists, more than fifty percent (50%) of the voting rights of all
Owners and more than fit-y percent (50%) of the voting rights of all Owners other than Declarant.
the Board shall not take any of the following actions:

(a)

(b)

(c)
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Association for that fiscal year;
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market value greater than five percent (5%) of the budgeted gross expenses of the
Association for that fiscal year;

Pay compensation to members of the Board or to officers of the Association for
services performed in the conduct of the Association's business. provided that the
Board may reimburse a member for expenses incurred in carrying on the business Of
the Association; or
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(d) Enter into a contract with a third person to furnish goods or services for the Common
Area or the Association for a term longer than one (1) year, with the following
exceptions:.

- (1) A management contract, the terms of which have been approved by the
Federal Housing Administration or U.S. Department of Veterans Affairs:

(2) A contract with a public utility company if the rates charged for the materials
or services are regulated by the Public Utilities Commission, provided the
term does not exceed the shortest term for which the supplier will contract at
the regulated rate;

(3) Prepaid casualty or liability insurance policies not to exceed three (3) years'
duration provided the policy permits for short rate cancellation by the
insured;

(4) Lease agreements for laundry room fixtures and equipment not to exceed five
(5) years duration provided the Declarant does not have a direct or indirect
ownership interest of ten percent (10%) or more in any lessor under such
agreements;

(5) Agreements for cable television services and equipment not exceeding five (5)
yeas in duration provided the supplier is not an entity in which the
Declarant has a direct or indirect ownership interest of ten percent (10%) or

- more; and

- (6) Agreements for sale or 'lease of burglar alarm and fire alarm equipment,
- -. installation and services not exceedi five (5) years duration, provided that

suppliers are not entities in whiãh the Declarant has a direct or indirect
a ownership interest often percent (10%) or more.

(7) Acontract for a term not to exceed three (3) years that is terminable by the
Association after no longer than one (1) year without cause, penalty or other
obligation upon ninety (90) days written notice of termination to the other

- party.

Section 26., ,Limitation of Liability. No director, officer, committee member, employee, or
other agent of the Association, including Declarant or any agent of Declarant when acting in such
capacity, shall be liable to any Owner or any other party, including the Association, for any damage,
loss, or prejudice suffered or claimed on account of any act, omission, error, or negligence of any such
person if such person has acted in good faith and in a manner such person believed to be in the be8t
interests of the Association. Without limiting the generality of the foregoing, no director, officer,
committee member, employee or other agent of the Association, including Declarant or any agent of
Declar3nt when acting in such capacity, shall be liable to any Owner or any other party, including
the Association, for any failure to commence, prosecute, settle or defend any claim relating to defects
in the design or construction of the Project or any Improvements therein, if such person has acted in
good faith and in a manner such person believed to be in the best interests of the Association.

Section 27. Scope of Association Authority to Pursue Litigation
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Enter into a contract with a third person to furnish goods or services for the Common'
Area or the Association for a term longer than one (1) year, with the following
exceptions;

(1)

(2)

(3)

(4)

(5)

.1‘

‘Mb

(7)

Section 26. us

I

A management contract. the terms of which have been approved by the
Federal Housing Administration or U.S. Department of Veterans Affairs:

A contract with a public utility company if the rates charged for the materials
or services are regulated by the Public Utilities Commission, provided the
term does not exceed the shortest term for which the supplier will contract at
the regulated rate;

Prepaid casualty or liability insurance policies not to exceed three (3) years’
duration provided the policy permits for short rate cancellation by the
insured;

'

Lease agreements for laundry room fixtures and equipment not to exceed five
(5) years duration provided the Declarant does not have a direct or indirect
ownership interest of ten percent (10%) or more in any lessor under such
agreements;

Agreements for cable television services and equipment not exceeding five (5)
years in duration provided the supplier is not an entity in which the
Declarant has a direct or indirect ownership interest of ten percent (10%) or
mouse; and -

"Agreements for sale or -lease ‘of burglar alarm and fire alarm equipment,

the suppliers are not entities in whicih the Declarant has a direct or indirect
«a ownership interest of ten percent (10%) or more.

\
and E. '_ \

Aaaontract for a term not to exceed three (3) years that is terminable by the
Association after no longer than one (1) year without cause, penalty or other
obligation upon ninety (90) days written notice of termination to the other
party.

,aLimitation of Liability. No director, officer, committee member, employee, or
other agent of the Association, including Declarant or any agent. of Declarant when acting in such
capacity. shall be liable to any Owner or any other party, including the Association, for any damage,
loss, or prejudice sufiered or claimed on account of any act, omission, error, or negligence of any such
person if such person has acted in good faith and in a manner such person believed to be in the best
interests of the Association. Without limiting the generality of the foregoing, no director, officer,
committee member, employee or other agent of the Association. including Declarant or any agent of
Declarant when acting in such capacity, shall be liable to any Owner or any other party, including
the Association, for any failure to commence, prosecute, settle or defend any claim relating to defects
in the design or construction of the Project or any Improvements therein, if such person has acted in
good faith and in a manner such person believed to be in the best interests of the Association.

Section 27.
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the regulated rate;
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'
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(5) years duration provided the Declarant does not have a direct or indirect
ownership interest of ten percent (10%) or more in any lessor under such
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Agreements for cable television services and equipment not exceeding five (5)
years in duration provided the supplier is not an entity in which the
Declarant has a direct or indirect ownership interest of ten percent (10%) or
mouse; and -

"Agreements for sale or -lease ‘of burglar alarm and fire alarm equipment,

the suppliers are not entities in whicih the Declarant has a direct or indirect
«a ownership interest of ten percent (10%) or more.
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Aaaontract for a term not to exceed three (3) years that is terminable by the
Association after no longer than one (1) year without cause, penalty or other
obligation upon ninety (90) days written notice of termination to the other
party.

,aLimitation of Liability. No director, officer, committee member, employee, or
other agent of the Association, including Declarant or any agent. of Declarant when acting in such
capacity. shall be liable to any Owner or any other party, including the Association, for any damage,
loss, or prejudice sufiered or claimed on account of any act, omission, error, or negligence of any such
person if such person has acted in good faith and in a manner such person believed to be in the best
interests of the Association. Without limiting the generality of the foregoing, no director, officer,
committee member, employee or other agent of the Association. including Declarant or any agent of
Declarant when acting in such capacity, shall be liable to any Owner or any other party, including
the Association, for any failure to commence, prosecute, settle or defend any claim relating to defects
in the design or construction of the Project or any Improvements therein, if such person has acted in
good faith and in a manner such person believed to be in the best interests of the Association.

Section 27.
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(a) Neither the Association, nor any person on behalf of the Association, shall commence or
maintain any legal action, arbitration, or other proceeding, except to pursue those claims specifically
enumerated in section 383 of the California Cede of Civil Procedure, as it may amended from time to
time. The right and capacity of the Association to act for itself, or in any representative capacity,
shall be limited to claims based upon the following matters:

(1) Enforcement of the Governing Documents;

(2) Damage to the Common Areas;

(3) Damage to separate interests (as defined in Civil Code section 1351(1)) which
the Association is obligated to maintain or repair; and

(4) Damage to the separate interests which arises out of, or is integrally related
to, damage to the Common Areas or separate interests that the Association is
obligated to maintain or repair.

The above categories may be modified or supplemented only to the extent of any modification or
supptementation of California Code of Civil Procedure section 383.

(b) The Association ëhalFnotjoin with any 1ega action, arbitration, or other proceeding
brought by the Association ursuantto paragraph (a), a claim of any individual, or any class action
or other representative. The Association shall not enter into any agreement to share attorneys' fees
or costs with any person r entity pursuing a cl.im as an individual, or as a class action or other
representative. -.

(c) Any Member of the Association or any party wany action or proceeding to which the
Association is a party shall have the right to enforce this ction and/or to enjoin violation of this
aection upon applicathn.:to a court of competent jurisdiction, Such Member or other party may
recover attorneys fees and.4costs in the event such Member or other party prevails in any such action
or proceeding.

ARTICLE V

COMMON AREA

PERMITTED USES AND LIMITATIONS ON USE

Section 1. Restricted I)ses. The following locations have been designated as entry
moriumentation areas and may contain walls, landscaping and signs: Lot A of Canzel Valley
Neiwhborhood 10 North Unit l4os. 13 and 14.

Section 2. Restrictions on Change. No improvement, excavation or work which in any
way alters any Common Area from its natural or existing state on the date such Common Area was
transferred to or otherwise came under the jurisdiction of the Association shall be made or done
except upon strict compliance with and within the restrictions and limitations of the following
provisions of this Section.
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(a) Neither the Association, nor any person on behalf of the Association, shall commence or
maintain any legal action. arbitration. or other proceeding, except to pursue those claims specifically
enumerated in section 383 of the California Code of Civil Procedure, as it may amended from time to
time. The right and capacity of the Association to act for itself, or in any representative capacity,
shall be limited to claims based upon the following matters:
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(2) Damage to the Common Areas;
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the Association is obligated to maintain or repair; and
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to. damage to the Common Areas or separate interests that the Association is
obligated to maintain or repair.

The above categories may be modifi ed or supplemented only ‘to the extent of any modification or
aupplementation of California Code of Civil Procedure section 383.
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(b) ' The Association s'ha]l"not-Cjoin with any legal action, arbitration, or other proceeding
brought by the Association pursuant-to paragraph (a), a claim of any individual, or any class action
or other representative. The Association shall not enter into any agreement to share attorneys‘ fees
or costs with any person or entity pursuing a claim as an individual, or as a class action or other
representative.

(c) Any Member of the Association or any party trany action or proceeding to whichthe
Association is“a party shall have the right to enforce this lotion and/or -to enjoin violation of this
section upon applicationcto a court of competent jurisdiction. Such Member or other party may
recover attorneys‘ fees and-posts in the event such Member or other party prevails in any such action
or proceeding, Q»

ARTIQLE V

COMMON AREA

"PERMITTED USES ANDILIMITATIONS ON use
i

Section 1. Restricted Uses. The following locations have been designated as entry
monumentation areas and may contain walls, landscaping and signs: Lot A of Carmel Vallev
Neighborhood 10 North Unit Nos. 13 and 14.

Section 2. Restrictions on Change. No improvement, excavation or work which in any
» way alters any Common Area from its natural or existing state on the date such Common Areawas

transferred to or otherwise came under the jurisdiction of the Association shall be made or done
except upon strict compliance with and within the restrictions and limitations of the following
provisions of this Section.
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Section 3. Improvements and Uses of Common Areas. Except as otherwise provided
herein, the Common Area shall be improved and used only for the following purposes:

(a) affording pedestrian movement within the Real Property, including access to the
Subdivision Interests;

(b) recreational use by the Owners and occupants of Subdivision Interest in the Real
Property arid their guests, subject to Rules established by the Board.

(c) beautification of the Common Area and providing privacy to the residents of the Real
Property through landscaping and such other means as the Board shall deem
appropriate,

Section 4. Limitation on Construction. No person other than the Association, Declarant
or their duly authorized agents shall construct, reconstruct, refinish, alter or maintain any
improvement upon, or shall make or create any excavation or fill upon, or shall change the natural or
existing drainage of, or shall destroy or remove any tree, shrub, or other vegetation from any
Common Area.

The Association-may, atany time, as to any Common Area:

(a) Reconstruct replace or refinish any improvement or portion thereof upon any such
Common Area (to the extent that such work is not done by a governmental entity, if
any, responsible for the maintenance and upkeep of such Common Area), in
accordanct with the plans flied by Declarantvith theaBoard pursuant to Section 9
below. .. *

/
(b) Construct, reconstruct, replace pr refinish any road improvement or surface upon any

portion ofsuch Area used as a road, driveway or parking area in accordance with the
plans flle&by Declarant with the Board pursuant to Section 9 below.

(c) Replace injured or diseased trees, shrubs or other.veget.ation in any such Common
Area, and plant trees, shrubs and other vegetation to the extent that the Association
deems necessary for the conservation of water and soil or for aesthetic purposes: and

(d) Place and maintain upon any such Common Area such signs as the Association may
deem appropriate for the proper identification, use and regulation thereoL

Except as provided above, no change, alteration or modification to the Common Area,
including the removal of frees, shrubs or other vegetation thereon or any pruning or trimming
thereof which would alter height or width by more than five percent (5%), shall be made which is not
in accordance with the plans filed by Declarant with the Board pursuant to Section 9 hereof without
the ffi'-mative vote of fifty-one percent (51%) of each class of Members at a special meeting thereof,
duly called and held, notice of which ehall specifically state the proposed change, alteration or
modification to be made to the Common Area.
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Improvements and Uses of Common Areas. Except as otherwise provided
herein, the Common Area shall be improved and used only for the following purposes:

(a) . affording pedestrian movement within the Real Property, including access to the
Subdivision Interests;

Cb) recreational use by the Owners and occupants of Subdivision Interest in the Real
Property and their guests, subject to Rules established by the Board.

(c) beautification of the Common Area and providing privacy to the residents of the Real
Property through landscaping and such other means as the Board shall deem
appropriate,

Section 4. Limitation on Construction. No person other than the Association, Deolarant
or their duly authorized agents shall construct, reconstruct, refinish, alter or maintain any
improvement upon, or shall make or create any excavation or fill upon, or shall change the natural or
existing drainage of, or shall destroy or remove any tree. shrub, or other vegetation from any
Common Area.

The Association-may, atany time, as to any Common Area:

(a)

(b)

(c)

(ti)

Raeconstrucl‘-r replace 01' 1'35-Y11’$h any improvement or portion thereof upon any such
~ Common Area (to the extent that such work is not done by a governmental entity’. if

any, responsible for the maintenance and upkeep of such Common Area), in
accordance: with -the plans filed by Declarantvpvith theaBoar.d' pursuant to Section 9
below. ‘» ' 2. - er -

Construct, reconstruct, replace or refinish any road improvement or surface upon any
portion of'Such Area used as a road, driveway or parking area in accordance with the
plans filed..by Declarant with the Board pursuant to Section 9 below.

-1?‘ ‘ -
Replace injured or diseased trees, shrubs or othervegetation in any such Common
Area, and plant uses, shrubs and other vegetation to the extent that the Association
deems necessary forthe conservation of water and soil or for aesthetic purposes: and

Place and maintain upon any such Common Area Such signs as the Association may
deem appropriate for the proper identification, use and regulation thereof.

Except as provided above, no change, alteration or modifi cation to the Common Area.
including the removal of trees, shrubs or other vegetation thereon or any pruning or trimming
thereof which would alter height or width by more than five percent (5%), shall be made which is not
in accordance with the plans filed by Declarant with the Board pursuant to Section 9 hereof Without
the affirmative vote of fifty-one percent (51%) of each class of Members at a special meeting thereof,
duly called and held. notice of which shall specifically state the proposed change, alteration or
modification to be made to the Common Area.
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Improvements and Uses of Common Areas. Except as otherwise provided
herein, the Common Area shall be improved and used only for the following purposes:

(a) . affording pedestrian movement within the Real Property, including access to the
Subdivision Interests;

Cb) recreational use by the Owners and occupants of Subdivision Interest in the Real
Property and their guests, subject to Rules established by the Board.

(c) beautification of the Common Area and providing privacy to the residents of the Real
Property through landscaping and such other means as the Board shall deem
appropriate,

Section 4. Limitation on Construction. No person other than the Association, Deolarant
or their duly authorized agents shall construct, reconstruct, refinish, alter or maintain any
improvement upon, or shall make or create any excavation or fill upon, or shall change the natural or
existing drainage of, or shall destroy or remove any tree. shrub, or other vegetation from any
Common Area.

The Association-may, atany time, as to any Common Area:

(a)

(b)

(c)

(ti)

Raeconstrucl‘-r replace 01' 1'35-Y11’$h any improvement or portion thereof upon any such
~ Common Area (to the extent that such work is not done by a governmental entity’. if

any, responsible for the maintenance and upkeep of such Common Area), in
accordance: with -the plans filed by Declarantvpvith theaBoar.d' pursuant to Section 9
below. ‘» ' 2. - er -

Construct, reconstruct, replace or refinish any road improvement or surface upon any
portion of'Such Area used as a road, driveway or parking area in accordance with the
plans filed..by Declarant with the Board pursuant to Section 9 below.

-1?‘ ‘ -
Replace injured or diseased trees, shrubs or othervegetation in any such Common
Area, and plant uses, shrubs and other vegetation to the extent that the Association
deems necessary forthe conservation of water and soil or for aesthetic purposes: and

Place and maintain upon any such Common Area Such signs as the Association may
deem appropriate for the proper identification, use and regulation thereof.

Except as provided above, no change, alteration or modifi cation to the Common Area.
including the removal of trees, shrubs or other vegetation thereon or any pruning or trimming
thereof which would alter height or width by more than five percent (5%), shall be made which is not
in accordance with the plans filed by Declarant with the Board pursuant to Section 9 hereof Without
the affirmative vote of fifty-one percent (51%) of each class of Members at a special meeting thereof,
duly called and held. notice of which shall specifically state the proposed change, alteration or
modification to be made to the Common Area.
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Section 5. Mineral Exploration. No property within Common Areas shall be used in any
mariner to explore for or to remove any water, oil or other hydrocarbons, minerals of any kind,
gravel, earth, or any earth substance of any kind.

$eçtjqn 6. Dçclarant's Exemption. Nothing contained in the Declaration shall be
construed to prevent the erection or maintenance by Declarant, or its duly authorized agents, within
the Common Area or Subdivision Interests owned by Declarant of signs, flags or other improvements
necessary or convenient to the development, sale, operation or other disposition of the Project, or any
part thereof, or other property within the master planned community of which the Project is a part
except such signs, flags or other improvements shall not be on or within any Subdivision Interest not
owned by Declarant.

Section 7. Nuisances. No rubbish or debris of any kind shall be placed or permitted to
accumulate upon or adjacent, to the Common Area, and no odors shall be permitted to arise
therefrom, so as to render any such property or any portion thereof unsanitary, unsightly, offensive
or detrimental to any other property in the vicinity thereof or to its occupants. No nuisance shall be
permitted to exist or operate upon any such property so as to be offensive or detrimental to any other
property in the vicinity thereof or its occupants.

Section 8. Owner's Liability for Damages to Common Area. Each Owner shall be legally
liable to the Association' for all damages to the Common Area or to any improvements thereof or
thereto, including but not limited to curbs,-sidewalks, paved suffaces' any buildings and landscaping,
caused by such Owner, Mactenant(s), or licensee(s)or any occupant(s) of such Owner's Subdivision
Interest as such liability nay be determined under California law.

Section 9. . Declarant's Plans and Specificatiçns .)eclarant.shail provide the Board with
plans and specifications for the purpose oti maintaining a permanent record of Improvements
constructed on any Common Area.. "

I

ARTICLE VI

COMMON AREA MA1NTENANC AND EA$EMENTS

Section 1. Easement for Maintenance. The Association is hereby granted a right and
easement over, under, .upon and across the Common Area for the purpose of planting and
maintaining grass, flowers, shrubs, trees and irrigation and other landscaping appurtenances, and
for the purpose of maintaining fences and retaining and other walls, monument signs, utility
transmission facilities (including television cables), antennas for reception of television signals or
other forms of electromagnetic radiation, including sateUite dishes, sidewalks, paths and steps.
directional signs, lighting facilities and any other improvements permissible by law and not
prohibited by existing easements.

$ection 2. Maintenance. The Association shall maintain, or provide for the maintenance
of all Common Area within the Project and shall keep aU Improvements of whatever kind and for
whatever purpose from time to time located thereon in good order and repair. In the intenance of
the Common Area, the Association shall at all tines strictly comply with the conditions of all
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Section 5. Mineral Exploration. No property within Common Areas shall be used in any
manner to explore for or to remove any water, oil or other hydrocarbons, minerals of any kind,
gravel, earth, or any earth substance of any kind.

Section 6. Declarant's Exemption. Nothing contained in the Declaration shall be
construed to prevent the erection or maintenance by Declarant, or its duly authorized agents, within
the Common Area or Subdivision Interests owned by Declarant of signs, flags or other improvements
necessary or convenient to the development, sale, operation or other disposition of the Project, or any
part thereof. or other property within the master planned community of which the Project is a part
except such signs, flags or other improvements shall not be on or within any Subdivision Interest not
owned by Declarant.

Section 7. Nuisances. No rubbish or debris of any kind shall be placed or permitted to
accumulate upon or adjacent. to the Common Area, and no odors shall be permitted to arise
therefrom, so as to render any such property or any portion thereof unsanitary, unsightly, offensive
or detrimental to any other property in the vicinity thereof or to its occupants. No nuisance shall be
permitted to exist or operate upon any such property so as to be offensive or detrimental to any other
property in the vicinity thereof or its occupants.

Section 8. OWner‘s Liability for. Damages to Common Area. Each Owner shall be legally
liable to the Association-for all damages to the Common Area or to any improvements thereof or
thereto, including but not limited to curbspsidewalks, paved surfaces-;‘ any buildings and landscaping,
caused by such Owner, his:‘te'nant(s), or licensee(s).or any occupant(s) of such Owner's Subdivision
Interest as such liability may be determined under California law.

Section 9. - Declarant's Plans and Specifi cations. .:Declarant.shall provide the Board with
plans and specifications for the purpose o£. maintaining a permanent record of Improvements
constructed on any Common Area. .
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ARTICLE VI
‘ ut

COMMON AREA MAINTENANCE AND EASEMENTS

Section 1. Easement for Maintenance. The Association is hereby granted a right and
easement over, u.nder,.-.up0n and across the Common Area for the purpose of planting and
maintaining grass, flowers. shrubs, trees and irrigation and other landscaping appurtenances. and
for the purpose of maintaining fences and retaining and other walls, monument signs, utility
transmission facilities (including television cables), antennas for reception of television signals or
other forms of electromagnetic radiation, including satellite dishes, sidewalks. paths and steps,
directional signs, lighting facilities and any other improvements permissible by law and not
prohibited by existing easements.

Section 2. Maintenance. The Association shall maintain, or provide for the maintenance
of all Common Area within the Project and shall keep all Improvements of whatever kind and for
whatever purpose from time to time located thereon in good order and rep air. In the maintenance of
the Common Area, the Association shall at all times strictly comply with the conditions of all
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Section 5. Mineral Exploration. No property within Common Areas shall be used in any
manner to explore for or to remove any water, oil or other hydrocarbons, minerals of any kind,
gravel, earth, or any earth substance of any kind.

Section 6. Declarant's Exemption. Nothing contained in the Declaration shall be
construed to prevent the erection or maintenance by Declarant, or its duly authorized agents, within
the Common Area or Subdivision Interests owned by Declarant of signs, flags or other improvements
necessary or convenient to the development, sale, operation or other disposition of the Project, or any
part thereof. or other property within the master planned community of which the Project is a part
except such signs, flags or other improvements shall not be on or within any Subdivision Interest not
owned by Declarant.

Section 7. Nuisances. No rubbish or debris of any kind shall be placed or permitted to
accumulate upon or adjacent. to the Common Area, and no odors shall be permitted to arise
therefrom, so as to render any such property or any portion thereof unsanitary, unsightly, offensive
or detrimental to any other property in the vicinity thereof or to its occupants. No nuisance shall be
permitted to exist or operate upon any such property so as to be offensive or detrimental to any other
property in the vicinity thereof or its occupants.

Section 8. OWner‘s Liability for. Damages to Common Area. Each Owner shall be legally
liable to the Association-for all damages to the Common Area or to any improvements thereof or
thereto, including but not limited to curbspsidewalks, paved surfaces-;‘ any buildings and landscaping,
caused by such Owner, his:‘te'nant(s), or licensee(s).or any occupant(s) of such Owner's Subdivision
Interest as such liability may be determined under California law.

Section 9. - Declarant's Plans and Specifi cations. .:Declarant.shall provide the Board with
plans and specifications for the purpose o£. maintaining a permanent record of Improvements
constructed on any Common Area. .
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ARTICLE VI
‘ ut

COMMON AREA MAINTENANCE AND EASEMENTS

Section 1. Easement for Maintenance. The Association is hereby granted a right and
easement over, u.nder,.-.up0n and across the Common Area for the purpose of planting and
maintaining grass, flowers. shrubs, trees and irrigation and other landscaping appurtenances. and
for the purpose of maintaining fences and retaining and other walls, monument signs, utility
transmission facilities (including television cables), antennas for reception of television signals or
other forms of electromagnetic radiation, including satellite dishes, sidewalks. paths and steps,
directional signs, lighting facilities and any other improvements permissible by law and not
prohibited by existing easements.

Section 2. Maintenance. The Association shall maintain, or provide for the maintenance
of all Common Area within the Project and shall keep all Improvements of whatever kind and for
whatever purpose from time to time located thereon in good order and rep air. In the maintenance of
the Common Area, the Association shall at all times strictly comply with the conditions of all
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applicable federal, state and local laws, including the laws and ordinances of the County. Any and
all irrigation systems installed in the Common Area shall be automatic.

Section 3. Standards of Maintenance by AsBociation, Standards of maintenance for the
Common Area to be adhered to by the Association have been established by Declarant. The Board
shall have the right to establish standards of maintenance for the Common Area more stringent than
those initially established by Declarant; provided, however, standards of maintenance less stringent
than those initidly established by Declarant shall not be allowed.

Section 4. Duties of Association. The Association shall adhere to the standards of
maintenance for the Common Area established as provided in Section 3 hereof.

Section , Private Sewer System and Pump Station The Association shall maintain and
provide for the maintenance and repair of the private sewer system and pump station.

Section 6. Qwner's Easement of Enjoyment. Every Owner is hereby granted a right and
easement of enjoyment of the Common Area and such easement shall be appurtenant to and shall
pass with title to every Subdivision Interest subject to the following provisions:

(a) The right of the Board or the Association to establish uniform rules and regulations
pertaining to the Comton Area, including, but not limited to, rules with respect to

-

the number of guests using the recreational facilities on the Common Area.

(b) The right of the Board or the Association to suspend the voting rights and right to
use of any of the recreational facilities by an Owner r any period during which any
asseasmentagainat his/her Subdivision Interest remains unpaid and delinquent, and
for a period not to exceed fi'Arty, (30) days for any-single infraction of By-Laws,
Declaration, Rules and Regulations of the Asbthation provided that any suspension
of such voting rights except for failure to payassessments, shall be made only by the
Association after notice and hearing given an& held in accordance with the By.L.aws
of the Association.

(c) The rigl*t of Declarant and its successors and assigns together with the employees,
agents and representa-tives thereof, to the non-exclusive use of the Common Area in
connection with the display and saLe of Subdivision Interests within the Project,
which right Declarant hereby reserves; provided that no such use by Declarant or its
sales agents or representatives shall otherwise restrict the Owners in their
enjoyment of the Common Area.

Sectipn 7. Delegation of Enjoyment. Any Owner may delegate, in accordance with the
By-Laws his right of enjoyment to the Common Area and facilities to the members of his/her family,
and his/her tenants or contract purchasers who reside in the Subdivision Interest.

Section 8. Waiver of Enjoyment. No Owner may exempt himself/herself from personal
liability for assessments duly levied by the Association, nor release the Subdivision Interest owned
by him/her from the liens and charges hereof, by waiver of the enjoyment of the Common Area or by
abandonment of his/her Subdivision Interest.
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applicable federal. state and local laws, including the laws and ordinances of the County. Any and
all irrigation systems installed in the Common Area shall be automatic.

Section 3. Standards of Maintenance bv Association. Standards of maintenance for the
Common Area to be adhered to by the Association have been established by Declarant. The Board
shall have the right to establish standards of maintenance for the Common Area more stringent than
those initially established by Declarant; provided, however, standards of maintenance less stringent
than those initially established by Declarant shall not be allowed.

Section 4. Duties of Association. The Association shall adhere to the standards of
maintenance for the Common Area established as provided in Section 3 hereof.

Section 5, Private Sewer Svstem and Pump Station The Association shall maintain and
provide for the maintenance and repair of the private sewer system and pump station.

Section 6. Owner's Easement of Enjoyment. Every Owner is hereby granted a right and
easement of enjoyment of the Common Area and such easement shall be appurtenant to and shall
pass with title to every Subdivision Interest subject to the following provisions:

(a) The right of the Board or the Association to establish uniform rules and regulations
pertaining-$0 the Common Area, including, but not limited to, rules with respect to‘
the number of guests using the recreational facilities on the Common Area.

1

(b) The right of the Board or the Association to suspend the voting rights and right to
use of any of the recreational facilities by an Owner for any period during which any
assessment against hisfher Subdivision Interest remains unpaid and delinquent, and
for a period not to exceed thirty, (30) days for any single infraction of By-Laws,
Declaration, Rules=and Regulations of the Asaciation provided that any suspension

- of such voting rights except for failure to payfassessments. shall be made only by the
Association after notice and hearing given and‘ held in accordance with the By-Laws
of the Association. _

.

(c) The right of Declarant and its successors and assigns together with the employees,
agents and representa-hives thereof, to the non-exclusive use of the Common Area in
connection with the display and sale of Subdivision Interests within the Project,
which right Declarant hereby reserves: provided that no such use by Declarant or its
sales agents .or representatives shall otherwise restrict the Owners in their
enjoyment of the Common Area.

Section '7. Relegation of Eniovment. Any Owner may delegate, in accordance with the
By-Laws his right of enjoyment to the Common Area and facilities to the members of hisfher family,
and hisfher tenants or contract purchasers who reside in the Subdivision Interest.

Section 8. Waiver of Eniovment. No Owner may exempt himself/herself from personal
liability for assessments duly levied by the Association. nor release the Subdivision Interest owned

---by himfher from the liens and charges hereof, by waiver of the enjoyment of the Common Area or by
abandonment of hisfher Subdivision Interest.
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applicable federal. state and local laws, including the laws and ordinances of the County. Any and
all irrigation systems installed in the Common Area shall be automatic.

Section 3. Standards of Maintenance bv Association. Standards of maintenance for the
Common Area to be adhered to by the Association have been established by Declarant. The Board
shall have the right to establish standards of maintenance for the Common Area more stringent than
those initially established by Declarant; provided, however, standards of maintenance less stringent
than those initially established by Declarant shall not be allowed.

Section 4. Duties of Association. The Association shall adhere to the standards of
maintenance for the Common Area established as provided in Section 3 hereof.

Section 5, Private Sewer Svstem and Pump Station The Association shall maintain and
provide for the maintenance and repair of the private sewer system and pump station.

Section 6. Owner's Easement of Enjoyment. Every Owner is hereby granted a right and
easement of enjoyment of the Common Area and such easement shall be appurtenant to and shall
pass with title to every Subdivision Interest subject to the following provisions:

(a) The right of the Board or the Association to establish uniform rules and regulations
pertaining-$0 the Common Area, including, but not limited to, rules with respect to‘
the number of guests using the recreational facilities on the Common Area.

1

(b) The right of the Board or the Association to suspend the voting rights and right to
use of any of the recreational facilities by an Owner for any period during which any
assessment against hisfher Subdivision Interest remains unpaid and delinquent, and
for a period not to exceed thirty, (30) days for any single infraction of By-Laws,
Declaration, Rules=and Regulations of the Asaciation provided that any suspension

- of such voting rights except for failure to payfassessments. shall be made only by the
Association after notice and hearing given and‘ held in accordance with the By-Laws
of the Association. _

.

(c) The right of Declarant and its successors and assigns together with the employees,
agents and representa-hives thereof, to the non-exclusive use of the Common Area in
connection with the display and sale of Subdivision Interests within the Project,
which right Declarant hereby reserves: provided that no such use by Declarant or its
sales agents .or representatives shall otherwise restrict the Owners in their
enjoyment of the Common Area.

Section '7. Relegation of Eniovment. Any Owner may delegate, in accordance with the
By-Laws his right of enjoyment to the Common Area and facilities to the members of hisfher family,
and hisfher tenants or contract purchasers who reside in the Subdivision Interest.

Section 8. Waiver of Eniovment. No Owner may exempt himself/herself from personal
liability for assessments duly levied by the Association. nor release the Subdivision Interest owned

---by himfher from the liens and charges hereof, by waiver of the enjoyment of the Common Area or by
abandonment of hisfher Subdivision Interest.
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ARTICLE VII

RIGHTS OF ELIGIBLE MORTGAGE HOLDERS AND ELIGIBLE INSURERS OR

GUARANTORS

Section 1. Notice of Action. Upon written request to the Association, identifying the
name and address of the holder, insurer or guarantor and the Subdivision Interest number or
address, any such Eligible Mortgage Holder or Eligible Insurer or Guarantor will be entitled to
timely written notice of:

(a) Any condemnation loss or any casualty loss which affects a material portion of the
Project or any Subdivision Interest on which there is a first Mortgage held, insured,
or guaranteed by such Eligible Mortgage Holder or Eligible Insurer or Guarantor, as
applicable;

(b) Any delinquency in the payment of assessments or charges owed by an Owner of a
Subdivision Interest subject to a first Mortgage held, insured or guaranteed by such
Eligible Holder or Eligible Insurer or Guarantor, which remains uncured for a period
of thirty (3O) days;

(c) Any lapse, cancellation or material modification of any insurance policy or fidelity
bond maintained by the Association;

(d) Any proposed actioir which would require the- consent of a specified percentage of
Eligible Mortgage Holders as specified in Section 2 ofthe ARTICLE VII or in Section
3ofARTICLE XI herein. -. I.

The Association shall not be obligated to confirm receipt of such notice.

Section 2. Sther Provisions for Eligible Mortgage Holders. To the extent permitted by
applicable law, Eligible4vlortgage Holders shall also be afforded the following rights:

(a) Any restoration or repair of the Project, after a partial condemnation or damage due
to an insurable hazard, shall be performed substantially in accordance with this
Declaration and the original plans and specifications, unless other action is approved
by at least fifty-one percent (51%) of the Eligible Mortgage Holders and the prior
consent (by vote or written consent) of Members representing sixty-seven percent
(67%) or more of the voting power of each class of Members: provided however, in the
event the Class B membership has been converted to Class A membership, then
sixty-seven percent (67%) or more of the total voting power of the Association
comprised of at least sixty-seven percent (67%) of the votes of Members other than
Declarant;

(1) Any decision to establish seif management by the Association shall require the prior
written approval of at least fifty-one percent (51%) of the Eligible Mortgage Holders
and the prior consent (by vote or written consent) of Members representing sixty-
seven percent (67%) or more of the voting power of each class of Members; provided,
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ARTICLE VII

RIGHTS OF ELIGIBLE MORTGAGE HOLDERS AND ELIGIBLE INSURERS OR

GUARANTORS

Notice of Action. Upon written request to the Association, identifying the
name and address of the holder, insurer or guarantor and the Subdivision Interest number or
address, any such Eligible Mortgage Holder or Eligible Insurer or Guarantor will be entitled to
timely written notice of:

(a)

Cb)

(C)

(d)

Any condemnation loss or any casualty loss which affects a material portion of the
Project or any Subdivision Interest on which there is a first Mortgage held, insured.
or guaranteed by such Eligible Mortgage Holder or Eligible Insurer or Guarantor. as
applicable;

Any delinquency in the payment of assessments or charges owed by an Owner of a
Subdivision Interest subject to a first Mortgage held, insured or guaranteed by such
Eligible Holder or Eligible Insurer or Guarantor, which remains uncured for a period

.
of thirty

'(3o) days;

Any lapse,oancellation or material modifi cation of any insurance policy or fidelity
bond maintained by the Association; -

Any proposed action" which would require the consentvef a specified percentage of
Eligible Mortgage Holders as specified in Section 2 of.the ARTICLE VII or in Section
3 ofARTICLE XI herein. -‘— -- .

t.
The Association shall not be obligated to confirm receipt of such notice.

Segtion 2.
1:

Ether Provisions for Eligible Mortgage Holders. To the extent permitted by
applicable law, Eligible-Mortgage Holders shall also be afforded the following rights:

(3)

CO)
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Any restoration or repair of the Project, after a partial condemnation or damage due
toan insurable hazard, shall be performed substantially in accordance with this
Declaration and the original plans and specifications, unless other action is approved
by at least fifty-one percent (51%) of the Eligible Mortgage Holders and the prior
consent (by vote or written consent) of Members representing sixty-seven percent
(67%) or more of the voting power of each class of Members: provided, however, in the
event the Class B membership has been converted to Class A membership. then
sixty-seven percent (67%) or more of the total voting power of the Association
comprised of at least sixty-seven percent (67%) of the votes of Members other than
Declarant:

Any decision to establish self management by the Association shall require the prior
written approval of at least fifty-one percent (51%) of the Eligible Mortgage Holders
and the prior consent (by vote or written consent) of Members representing sixty-
seven percent (67%) or more of the voting power of each class of Members; provided,
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ARTICLE VII

RIGHTS OF ELIGIBLE MORTGAGE HOLDERS AND ELIGIBLE INSURERS OR

GUARANTORS

Notice of Action. Upon written request to the Association, identifying the
name and address of the holder, insurer or guarantor and the Subdivision Interest number or
address, any such Eligible Mortgage Holder or Eligible Insurer or Guarantor will be entitled to
timely written notice of:

(a)

Cb)

(C)

(d)

Any condemnation loss or any casualty loss which affects a material portion of the
Project or any Subdivision Interest on which there is a first Mortgage held, insured.
or guaranteed by such Eligible Mortgage Holder or Eligible Insurer or Guarantor. as
applicable;

Any delinquency in the payment of assessments or charges owed by an Owner of a
Subdivision Interest subject to a first Mortgage held, insured or guaranteed by such
Eligible Holder or Eligible Insurer or Guarantor, which remains uncured for a period

.
of thirty

'(3o) days;

Any lapse,oancellation or material modifi cation of any insurance policy or fidelity
bond maintained by the Association; -

Any proposed action" which would require the consentvef a specified percentage of
Eligible Mortgage Holders as specified in Section 2 of.the ARTICLE VII or in Section
3 ofARTICLE XI herein. -‘— -- .

t.
The Association shall not be obligated to confirm receipt of such notice.

Segtion 2.
1:

Ether Provisions for Eligible Mortgage Holders. To the extent permitted by
applicable law, Eligible-Mortgage Holders shall also be afforded the following rights:

(3)
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Any restoration or repair of the Project, after a partial condemnation or damage due
toan insurable hazard, shall be performed substantially in accordance with this
Declaration and the original plans and specifications, unless other action is approved
by at least fifty-one percent (51%) of the Eligible Mortgage Holders and the prior
consent (by vote or written consent) of Members representing sixty-seven percent
(67%) or more of the voting power of each class of Members: provided, however, in the
event the Class B membership has been converted to Class A membership. then
sixty-seven percent (67%) or more of the total voting power of the Association
comprised of at least sixty-seven percent (67%) of the votes of Members other than
Declarant:

Any decision to establish self management by the Association shall require the prior
written approval of at least fifty-one percent (51%) of the Eligible Mortgage Holders
and the prior consent (by vote or written consent) of Members representing sixty-
seven percent (67%) or more of the voting power of each class of Members; provided,

28



however, in the event the Class B membership has been converted to Class A
membership, then sixty-seven percent (67%) or more of the total voting power of the
Association comprised of at least sixty-seven percent (67%) of the votes of Members
other than Declarant.

ARTICLE VIII

DAMAGE. DESTRUCTION AND CONDEMNATION OF COMMON AREA

Section 1. Damage an4 Destruction Affecting the Common Area. If any portion of the
Common Area is damaged or destroyed by fire or other casualty, then:

(a) if the available insurance proceeds initially offered or paid by the insurer do not
exceed the sum of Five Thousand Dollars ($500000), such insurance proceeds shall
be paid to the Board;

(b) if the provisions of subparagraph (a) above are inapplicable, then:

(1) all insurance proceeds shall be paid to a bank or trust company (as an
"Insurance Trustee") to be held for the benefit of the Owners and their
mogagees and the holders of, or tthder their sales contract, as their interests
shall appear. The Board is authorized on behalf of the Owners, to enter into

• gngreement,.consistent with this Declaration,, with such Insurance Trustee,
relating to its powers, duties and compensation, as the Board may approve;
snd

(2) The Board shall proceed under Sectii 2 below.

Section 2. Partial or Total Destruction In the event of partial or total destruction of
]nprovements on the Common Areas, it shall be the duty of the Association to restore and repair the

• same to its former conditions as promptly as practicable and in a lawful and workmanlike manner.
The proceeds of any insurance written pursuant to ARTICLE IV, Section 5 shall be made available
for such purpose and the Association or the Insurance Trustee, as the case may be, shall distribute
the proceeds of all insurance policies to the contractors engaged in such repair arid restoration in

• appropriate progress payments, subject to the prior rights of beneficiaries of deeds of trust whose
interest may be protected by said policies. In the event that the amount available from the proceeds
of such insurance policies for such partial reconstruction shall be inadequate, a special assessment of
the Owners, with each Subdivision Interest ownership contributing its share to be determined as set
forth in ARTICLE lit, Section 4 herein, shall be levied to provide the necessary funds for such
reconstruction, over and above the amount of any insurance proceeds available for such purpose.

section 3. Condemnation. If an action for condemnation of all or a portion of the
Common Area is proposed or threatened by any governmental agency having the right of eminent
domain, then, after approval by vote or written consent of at least fifty-one percent (5 1%) of all the
Owners and with the prior written consent of seventy-five percent (75%) of all Eligible Mortgage
Holders, the Common Area, or a portion of it may be sold and conveyed to the condemning authority
by the Association or its designees acting as the attorney-in-fact of all Owners under an irrevocable
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however, in the event the Class B membership has been converted to Class A
.. membership, then sixty-seven percent (67%) or more of the total voting power of the

Association mmprised of at least sixty-seven percent (67%) of the votes of Members
other than Declarant.

ARTICLE VIII

DAMAGE. DESTRUCTION AND CONDEMNATION OF COMMON AREA

Section 1. Damage and Destruction Affecting the Common Area. If any portion of the
Common Area is damaged or destroyed by fire or other casualty, then: '

(a) if the available insurance proceeds initially offered or paid by the insurer do not
exceed the sum of Five Thousand Dollars ($5,000.00), such insurance proceeds shall
be paid to the Board;

(b) if the provisions of subparagraph (a) above are inapplicable, then:

(1) _s all insuranceproceeds shall be paid to a bank or trust company (as an
. "Insurance Trustee") to be held for the benefit of the Owners and their

montgagees and the holders of, or under their sales contract, as their interests
shall appear. The Board is authorized on behalf of the Owners, to enter into
an.-.agreement,.consistent with this Decla.ration,, with such Insurance Trustee,

. relating to its powers, duties and compensation, as the Board may approve:
and - I

(2) The Boa.rd.sha.ll proceed under Sectia; 2 below.
. . b '

Section 2. Partial or Total Destruction In the event of partial or total destruction of
improvements on the Cpmmon Areas, it shall be the duty of the Association to restore and repair the
same to its former conditions as promptly as practicable and in a lawful and workmanlike manner.
The proceeds of any insurance written pursuant to ARTICLE IV, Section 5 shall be made available
for such purpose and the Association or the Insurance Trustee. as the case may be, shall distribute
the proceeds of all insurance policies to the contractors engaged in such repair and restoration in
appropriate progress payments, subject to the prior rights of beneficiaries of deeds of trust whose
interest may be protected by said policies. In the event that the amount available from the proceeds
of such insurance policies for such partial reconstruction shall be inadequate. a special assessment of
the Owners, with each Subdivision Interest ownership contributing its share to be determined as set
forth in ARTICLE III. Section 4 herein, shall be levied to provide the necessary funds for such
reconstruction, over and above the amount of any insurance proceeds available for such purpose.

Section 3. Condemnation. If an action for condemnation of all or a portion of the
Common Area is proposed or threatened by any governmental agency having the right of eminent
domain, then, after approval by vote or written consent of at least fifty-one percent (51%) Of all the
Owners and with the prior written consent of seventy-five percent (75%) of all Eligible Mortgage
Holders, the Common Area, or a portion of it may be sold and conveyed to the condemning authority
by the Association or its designees acting as the attorney-in-fact of all Owners under an irrevocable
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however, in the event the Class B membership has been converted to Class A
.. membership, then sixty-seven percent (67%) or more of the total voting power of the

Association mmprised of at least sixty-seven percent (67%) of the votes of Members
other than Declarant.

ARTICLE VIII

DAMAGE. DESTRUCTION AND CONDEMNATION OF COMMON AREA

Section 1. Damage and Destruction Affecting the Common Area. If any portion of the
Common Area is damaged or destroyed by fire or other casualty, then: '

(a) if the available insurance proceeds initially offered or paid by the insurer do not
exceed the sum of Five Thousand Dollars ($5,000.00), such insurance proceeds shall
be paid to the Board;

(b) if the provisions of subparagraph (a) above are inapplicable, then:

(1) _s all insuranceproceeds shall be paid to a bank or trust company (as an
. "Insurance Trustee") to be held for the benefit of the Owners and their

montgagees and the holders of, or under their sales contract, as their interests
shall appear. The Board is authorized on behalf of the Owners, to enter into
an.-.agreement,.consistent with this Decla.ration,, with such Insurance Trustee,

. relating to its powers, duties and compensation, as the Board may approve:
and - I

(2) The Boa.rd.sha.ll proceed under Sectia; 2 below.
. . b '

Section 2. Partial or Total Destruction In the event of partial or total destruction of
improvements on the Cpmmon Areas, it shall be the duty of the Association to restore and repair the
same to its former conditions as promptly as practicable and in a lawful and workmanlike manner.
The proceeds of any insurance written pursuant to ARTICLE IV, Section 5 shall be made available
for such purpose and the Association or the Insurance Trustee. as the case may be, shall distribute
the proceeds of all insurance policies to the contractors engaged in such repair and restoration in
appropriate progress payments, subject to the prior rights of beneficiaries of deeds of trust whose
interest may be protected by said policies. In the event that the amount available from the proceeds
of such insurance policies for such partial reconstruction shall be inadequate. a special assessment of
the Owners, with each Subdivision Interest ownership contributing its share to be determined as set
forth in ARTICLE III. Section 4 herein, shall be levied to provide the necessary funds for such
reconstruction, over and above the amount of any insurance proceeds available for such purpose.

Section 3. Condemnation. If an action for condemnation of all or a portion of the
Common Area is proposed or threatened by any governmental agency having the right of eminent
domain, then, after approval by vote or written consent of at least fifty-one percent (51%) Of all the
Owners and with the prior written consent of seventy-five percent (75%) of all Eligible Mortgage
Holders, the Common Area, or a portion of it may be sold and conveyed to the condemning authority
by the Association or its designees acting as the attorney-in-fact of all Owners under an irrevocable
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power of attorney, which each Owner by accepting a deed to a Subdivision Interest in the Project
grants to the Board and which shall be coupled with the interest of all other Owners, for a price
deemed fair and equitable by the Board. On such a sale, the proceeds shall be distributed equally to
each Owner and their Mortgagees as their respective interests may appear. If the Common Area, or
a portion of it, is not sold but is instead taken, the award shall be apportioned among the Owners
and their respective Mortgagees by the terms of the judgment of condemnation, and if not so
apportioned, then the award shall be distributed equally to each Owner and their Mortgagees as
their respective interests may appear.

ARTICLE IX

ENFORCEMENT

Section 1. Right of Enforcement. The Association, any Owner, Declarant, so long as
Deciarant owns part of the Real Property, or owns any of the real property described on Exhibit "A"
attached hereto, shall have the right to enforce, by any proceedings at law or in equity, all covenants,
conditions, restrictions and reservations now or hereafter imposed by the provisions of this
Declaration. Each Owner shall have a right of action against the Association for any failure by the
Association to comply with the provisions hereof, or of the Association's By-Laws or Articles of
Incorporation. Declarant;hereby declares that the provisions of this Declaration are expressly
intended to benefit the reatproperty described on Exhibit "A" attached hereto and without Uniting
any of Declarant's rights: Declarant shall have the right to enforce the provisions of this Declaration
until it no longer owns any f the property described on Exbibit"A" hereto.

Section 2. Alternative Dispute Resolution The Board is.hereby authorized to perform
4 any act reasonably necessary to resolve any civil claim F action .jhrough alternative dispute

resolution proceedings such as mediation, binding a±itration; or non-binding arbitration
proceedings. The Board is hereby authorized to perform the following acts:

(a) .&'rovide, or iitgood faith attempt to provide, one hundred twenty (120) days
- advance notice of the Board's intent to initiate the prosecution of any civil
action and of the nature and basis of the claim to every Member of the

- Association and every entity or person who is a prospective party to the civil
- action, provided that notice can be given (1) note than one hundred twenty

c (120) days prior to the expiration of any pertinent statute of limitations, and
(2) without prejudice to the Association's right to enforce the Governing
Documents, and further provided that no such notice need be given prior to
the filing of an action in small claims court or an action solely to enforce
assessment obligations.

(b) Prior to initiating the prosecution of a civil action solely for deciaratory relief
or injunctive relief to enforce the Governing Documents, or for declaratory
relief or injunctive relief to enforce the Governing Documents in conjunction

• with a claim for monetary damages not in excess of five thousand dollars
($5,000), to endeavor to submit the matter to alternative dispute resolution in
compliance with the provisions of Section 1354(b) of the Civil Code.

002t'3Et4C.630
Revised 3112J96

(P130)

30

—II •ui II UI

.'
:Js..I'

U 8
power of attorney, which each Owner by accepting a deed to a Subdivision Interest in the Project
grants to the Board and which shall be coupled with the interest of all other Owners, for a price
deemed fair and equitable by the Board. On such a sale, the proceeds shall be distributed equally to
each Owner and their Mortgagees as their respective interests may appear. If the Common Area, or
a portion of it, is not sold but is instead taken, the award shall be apportioned among the Owners
and their respective Mortgagees by the terms of the judgment of condemnation, and if not so
apportioned, then the award shall be distributed equally to each Owner and their Mortgagees as
their respective interests may appear.

ARTICLE IX

ENFORCEMENT

Section 1. flight of Enigi-cement. The Association, any Owner, Declarant. so long as
Declarant owns part of the Real Property, or owns any of the real property described on Exhibit "A"
attached hereto. shall have the right to enforce, by any proceedings at law or in equity. all covenants,
conditions, restrictions and reservations now or hereafter imposed by the provisions of this
Declaration. Each Owner shall have a right of action against the Association for any failure by the
Association to comply with the provisions hereof, or of the Association's By-Laws or Articles of
Incorporation-. Declarant-Lhereby declares that the provisions of this Declaration are expressly
intended to benefit the reaiproperty described on Exhibit "A" attached hereto and without limiting
any of Declarsnfl srights.’ Declai-ant shall have the right to enforce the provisions of this Declaration
until it no longer owns any of the property described on Exbibit"A" hereto.

Section 2. "Alternative Dispute Resolution The Board ishereby authorized to perform
any act reasonably necessary to resolve any civil claim :5)‘: action .,through alternative dispute
resolution proceedings such as mediation, binding arbitration; or non-binding arbitration
proceedings. The Board is hereby authorized to perform the following acts:

#4 I .
(9.) _—_Provide, or ingood faith attempt to provide, one hundred twenty (120) days

‘advance notice of the Board's intent to initiate the prosecution of any civil
action and of the nature and basis of the claim to every Member of the
Association and every entity or person who is a prospective party to the civil
action, provided that notice can be given (1) more than one hundred twenty

-o (120) days prior to the expiration of any pertinent statute of limitations, and
(2) without prejudice to the Association's right to enforce the. Governing
Documents, and further provided that no such notice need be given prior to
the filing of an action in small claims court or an action solely to enforce
assessment obligations.

(12) Prior to initiating the prosecution of a civil action solely for declaratory relief
or injunctive relief to enforce the Governing Documents, or for declaratory
relief or injunctive relief to enforce the Governing Documents in conjunction

- with a claim for monetary damages not in excess of five thousand dollars
($5,000), to endeavor to submit the matter to alternative dispute resolution in
compliance with the provisions of Section 1354('b) of the Civil Code.
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power of attorney, which each Owner by accepting a deed to a Subdivision Interest in the Project
grants to the Board and which shall be coupled with the interest of all other Owners, for a price
deemed fair and equitable by the Board. On such a sale, the proceeds shall be distributed equally to
each Owner and their Mortgagees as their respective interests may appear. If the Common Area, or
a portion of it, is not sold but is instead taken, the award shall be apportioned among the Owners
and their respective Mortgagees by the terms of the judgment of condemnation, and if not so
apportioned, then the award shall be distributed equally to each Owner and their Mortgagees as
their respective interests may appear.

ARTICLE IX

ENFORCEMENT

Section 1. flight of Enigi-cement. The Association, any Owner, Declarant. so long as
Declarant owns part of the Real Property, or owns any of the real property described on Exhibit "A"
attached hereto. shall have the right to enforce, by any proceedings at law or in equity. all covenants,
conditions, restrictions and reservations now or hereafter imposed by the provisions of this
Declaration. Each Owner shall have a right of action against the Association for any failure by the
Association to comply with the provisions hereof, or of the Association's By-Laws or Articles of
Incorporation-. Declarant-Lhereby declares that the provisions of this Declaration are expressly
intended to benefit the reaiproperty described on Exhibit "A" attached hereto and without limiting
any of Declarsnfl srights.’ Declai-ant shall have the right to enforce the provisions of this Declaration
until it no longer owns any of the property described on Exbibit"A" hereto.

Section 2. "Alternative Dispute Resolution The Board ishereby authorized to perform
any act reasonably necessary to resolve any civil claim :5)‘: action .,through alternative dispute
resolution proceedings such as mediation, binding arbitration; or non-binding arbitration
proceedings. The Board is hereby authorized to perform the following acts:

#4 I .
(9.) _—_Provide, or ingood faith attempt to provide, one hundred twenty (120) days

‘advance notice of the Board's intent to initiate the prosecution of any civil
action and of the nature and basis of the claim to every Member of the
Association and every entity or person who is a prospective party to the civil
action, provided that notice can be given (1) more than one hundred twenty

-o (120) days prior to the expiration of any pertinent statute of limitations, and
(2) without prejudice to the Association's right to enforce the. Governing
Documents, and further provided that no such notice need be given prior to
the filing of an action in small claims court or an action solely to enforce
assessment obligations.

(12) Prior to initiating the prosecution of a civil action solely for declaratory relief
or injunctive relief to enforce the Governing Documents, or for declaratory
relief or injunctive relief to enforce the Governing Documents in conjunction

- with a claim for monetary damages not in excess of five thousand dollars
($5,000), to endeavor to submit the matter to alternative dispute resolution in
compliance with the provisions of Section 1354('b) of the Civil Code.
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(c) Immediately after initiating the prosecution or defense of any civil action,
making a reasonable effort, in good faith, to meet and confer with every
person who is a party concerning appropriate processes for resolving the Civil
action, including available alternative dispute resolution proceedings;
concerning appropriate processes for avoiding or reducing costs or losses by
the parties associated with the action; providing an opportunity to cure any
alleged defect in Common Areas or facilities which is the basis for the action;
and providing for the scope of discovery, if any, to be conducted prior to the
inception of any alternative dispute resolution procedure.

(d) Considering diversion of the prosecution or defense of any civil action to
alternative dispute resolution proceedings such as mediation, non-binding
arbitration, or binding arbitration.

(e) Agreeing to participate and participating fully and in good faith in the
resolution of any civil action through any alternative dispute resolution
proceedings, including but not limited to mediation, non-binding arbitration,
and binding arbitration, and paying costs reasonably incurred by the
Association on account of those alternative dispute resolution proceedings.

Section 3. c No Waiter. Failure by the Association, Declarant or any Owner to enforce
any provision of this Declaration shall in rib event be deemed a waiver of the right to do so
thereafter.

-

ARTICLE X -

COVENANTSAND USE RESTRICTIONS; ARCHITECTURAL CONTROL
$

Section 1. tResidential Use. Except as provided in Article XI, Section 7, with respect to
DecLarant, each Subdivision Interest shall be used for private, one-family residence purposes
exclusively and no part of the Project shall be used or caused, allowed or authorized to be used in any
way, directly or indirectly, for any business, commercial, manufacturing, mercantile, storing, vending
or other non-residential purpose, without the prior written consent of the Board. In deciding
whether or not to permit an otherwise nonconforming use hereunder, the Board shall consider the
potential effect upon traffic in the Project and interference with or annoyance of neighbors;
notwithstanding the foregoing, a nonconforming use shall never be permitted unless such use is
incidental to the residential use of the Subdivision Interest and is permitted by applicable law.

Section 2. lmDrovements. Each Subdivision Interest shall be used for private. one-
family residence purposes exclusively; however, Subdivision Interests owned by Declarant may be
used by Declarant or its designees as models, sales offices and construction offices for the purpose of
developing, improving and selling Subdivision Interests within the Real Property. Declarant shaD
have the right to construct one or two-story residential dwellings on Subdivision Interests it owns.
Except as provided in the preceding sentence, and except for residences and other improvements
constructed by Declarant, no structure whatsoever, other than a one-family, private residence may
be erected or maintained on any Subdivision Interest at any time, and except for residences and
other improvement.s constructed by Declarant, and no building, structure or other improvement of
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(c) Immediately after initiating the prosecution or defense of any civil action,

making a reasonable effort, in good faith, to meet and confer with every
person who is a party concerning appropriate processes for resolving the civil
action, including available alternative dispute resolution proceedings;
concerning appropriate processes for avoiding or reducing costs or losses by
the parties associated with the action; providing an opportunity to cure any
alleged defect in Common Areas or facilities which is the basis for the action;
and providing for the scope of discovery, if any, to be conducted prior to the
inception of any alternative dispute resolution procedure.

(d) Considering diversion of the prosecution or defense of any civil action to
alternative dispute resolution proceedings such as mediation. non-binding
arbitration, or binding arbitration.

(e) Agreeing to participate and participating fully and in good faith in the
resolution of any civil action through any alternative dispute resolution
proceedings, including but not limited to mediation, non-binding arbitration,
and binding arbitration, and paying costs reasonably incurred by the
Association on account of those alternative dispute resolution proceedings.

Section 3.
any provision of this Declaration shall in no event be deemed a waiver of the right to do so
thereafter. ‘r

’ z.y.

ARTICLE X "‘

COVENANTS AND USE RESTRICTIONS; ARCHITECTURAL CONTROL
' 1

Section 1. i_'~.Residential Use. Except as provided in Article XI, Section 7, with respect to
Declarant, each Subdivision Interest shall be used for private, one-family residence purposes
exclusively and no part of the Project shall be used or caused, allowed or authorized to be used in any
way, directly or indirectly, for any business, commercial, manufacturing, mercantile, storing, vending
or other non-residential purpose, without the prior written consent of the Board. In deciding
whether or not to permit an otherwise nonconforming use hereunder, the Board shall consider the
potential effect upon traffic in the Project and interference with or annoyance of neighbors;
notwithstanding the foregoing, a nonconforming use shall never be permitted unless such use is
incidental to the residential use of the Subdivision Interest and is permitted by applicable law.

Section 2. Improvements. Each Subdivision Interest shall be used for private. one:
family residence purposes exclusively; however. Subdivision Interests owned by Declarant may be
used by Declarant or its designees as models, sales offices and construction offices for the purpose of
developing, improving and selling Subdivision Interests within the Real Property. Declarant shall
have the right to construct one or two-story residential dwellings on Subdivision Interests it owns.
Except as provided in the preceding sentence, and except for residences and other improvements
constructed by Declarant, no structure whatsoever, other than a one-family. private residence ma)’
be erected or maintained on any Subdivision Interest at any time, and except for residences and
other improvements constructed by Declarant, and no building, structure or other improvement of
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(c) Immediately after initiating the prosecution or defense of any civil action,

making a reasonable effort, in good faith, to meet and confer with every
person who is a party concerning appropriate processes for resolving the civil
action, including available alternative dispute resolution proceedings;
concerning appropriate processes for avoiding or reducing costs or losses by
the parties associated with the action; providing an opportunity to cure any
alleged defect in Common Areas or facilities which is the basis for the action;
and providing for the scope of discovery, if any, to be conducted prior to the
inception of any alternative dispute resolution procedure.

(d) Considering diversion of the prosecution or defense of any civil action to
alternative dispute resolution proceedings such as mediation. non-binding
arbitration, or binding arbitration.

(e) Agreeing to participate and participating fully and in good faith in the
resolution of any civil action through any alternative dispute resolution
proceedings, including but not limited to mediation, non-binding arbitration,
and binding arbitration, and paying costs reasonably incurred by the
Association on account of those alternative dispute resolution proceedings.

Section 3.
any provision of this Declaration shall in no event be deemed a waiver of the right to do so
thereafter. ‘r

’ z.y.

ARTICLE X "‘

COVENANTS AND USE RESTRICTIONS; ARCHITECTURAL CONTROL
' 1

Section 1. i_'~.Residential Use. Except as provided in Article XI, Section 7, with respect to
Declarant, each Subdivision Interest shall be used for private, one-family residence purposes
exclusively and no part of the Project shall be used or caused, allowed or authorized to be used in any
way, directly or indirectly, for any business, commercial, manufacturing, mercantile, storing, vending
or other non-residential purpose, without the prior written consent of the Board. In deciding
whether or not to permit an otherwise nonconforming use hereunder, the Board shall consider the
potential effect upon traffic in the Project and interference with or annoyance of neighbors;
notwithstanding the foregoing, a nonconforming use shall never be permitted unless such use is
incidental to the residential use of the Subdivision Interest and is permitted by applicable law.

Section 2. Improvements. Each Subdivision Interest shall be used for private. one:
family residence purposes exclusively; however. Subdivision Interests owned by Declarant may be
used by Declarant or its designees as models, sales offices and construction offices for the purpose of
developing, improving and selling Subdivision Interests within the Real Property. Declarant shall
have the right to construct one or two-story residential dwellings on Subdivision Interests it owns.
Except as provided in the preceding sentence, and except for residences and other improvements
constructed by Declarant, no structure whatsoever, other than a one-family. private residence ma)’
be erected or maintained on any Subdivision Interest at any time, and except for residences and
other improvements constructed by Declarant, and no building, structure or other improvement of
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any kind shall be erected, constructed, altered or maintained on any Subdivision Interest in excess of
one story, provided, however, for those Subdivision Interests upon which a two-story residential
dwelling has previously been erected by Declarant, a two-story residential dwelling may be erected,
constructed, altered or maintained thereon. No garage or carport shall be used as a living area or
used for purposes other than those uses normally attendant to a garage or carport.

Section 3. Sanitary Facilities. All lavatories and toilets shall be built indoors and
connected with the sewer system.

Section 4. Antennae; Satellite Dishes. No antennae or other device for the transmission
or reception of radio, television or video signals or any other form of electromagnetic radiation,
including but not limited to, a dish or other device capable of transmitting or receiving signals for
cable, satellite or television systems, shall be erected, used or maintained outdoors above ground on
any Subdivision Interest, except as provided below:

(a) An Owner may install a satellite dish or antenna for the reception of television or
video signals ("Dish") on his or her Subdivision interest if such Owner can
demonstrate to the satisfaction of the Architectural Review Committee ("ARC") that
the Dish will not be visible: (i) from any street, alley or Common Area; and (ii) from
any other Subdivision Interest, or if visible from any other Subdivision Interest the
Owner has. either obtained the written consent of all Owners of the Subdivision
Interests from whith the Dish can be een, or the Dish is disguised to be
indistinguiêhable from the Improvements otherwise allowed on a Subdivision
Interest and such Owner complies with the provisions of subparagraphs (b) and (c)
below.

(b) Prior to the installation of the Dish, the Owner shall submit to the ARC detailed
plans depicting the Dish and showing the dimensions and proposed location of the
Dish and any landscaping or other screening to be installed to shield the Dish from
view ('Plans") and any necessary written consents establishing that the requirements
of subparagraph (a) above have been fully satisfied, The submission and approval
process shall be the same as set forth in Section 20 of this Article X. The decision of
the ARC shall not be willfully delayed. The ARC may impose "reasonable
restrictions' upon the location and visibility of the Dish. As used herein, 'reasonable
restrictions" means those restrictions that do not significantly increase the cost of the
video or television antenna system, including all related, equipment, or signiñcantly
decreaseits efficiency or performance, including, but not limited to those reasonable
restrictions set forth in Civil Code Section 1376.

(c) If the Plans are approved by the ARC, the Dish shall be installed in strict compliance
with the Pl.ans and any deviation from such Plans shall require the prior written
approval of the ARC. Each Owner hereby grants the ARC the right to inspect such
Owner's Subdivision Interest to determine that the Dish has been installed in strict
compliance with the Plans. If the ARC determines that the instaliation of the Dish is
not in strict compliance with the Plans, it shall notify the Owner and the Owner shall
immediately take such action as may be necessary to bring the Dish into compliance
with the Plans or shall remove the Dish from the Subdivision Interest.
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any kind shall_be erected, constructed, altered or maintained on any Subdivision Interest in excess of
one story. provided, however, for those Subdivision Interests upon which a two-story residential
dwelling has previously been erected by Declarant, a two-story residential dwelling may be erected,
constructed, altered or maintained thereon. No garage or carport shall be used as a living area or
used for purposes other than those uses normally attendant to a garage or carport.

Section 3, Sanitary Facilities. All lavatories and toilets shall be built indoors and
connected with the sewer system.

Section 4. Antennae; Satellite Dishes. No antennae or other device for the transmission
or-reception of radio, television or video signals or any other form. of electromagnetic radiation,
including but not limited to. a dish or other device capable of transmitting or receiving signals for
cable. satellite or television systems, shall be erected, used or maintained outdoors above ground on
any Subdivision Interest, except as provided below:

(a) An Owner may install a satellite dish or antenna for the reception of television or
video signals ("Dish“) on his or her Subdivision Interest if such Owner can
demonstrate to the satisfaction of the Architectural Review Committee ("ARC") that
the Dish. will not be visible: (i) Erom any street, alley or Common Area; and (ii) from
any other Subdivision Interest, or if visible from any other Subdivision Interest. the

‘ Owner has. either obtained the written consent of all Owners of the Subdivision
Interests from which the Dish can be ‘seen. or the Dish is disguised to be
indistinguishable from the Improvements otherwise allowed on a Subdivision
Interest and such Owner complies with the provisions of subparag-raphs (b) and (c)
below. ‘V v

Cb) Prior to the installation of the Dish, the Owner shall submit to the ARC detailed‘ plans depicting the Dish and showing the dimensions and proposed location of the
Dish and any landscaping or other screening to be installed to shield the Dish from
view ('~‘.P_la.ns“) and any necessary written consents establishing that the requirements

‘ of subparagraph (a) above havebeen fully satisfied. The submission and approval
process shall be the same as set forth in Section 20 of this Article X. The decision of
the ARC shall not be willfully delayed. The ARC may impose "reasonable
restrictions" upon the location and visibility of the Dish. As used herein, "reasonable
restrictions" means those restrictions that do not significantly increase the cost of the
video or television antenna system. including all related, equipment, or significantly
decreaserits efficiency or performance, including, but not limited to those reasonable
restrictions set forth in Civil Code Section 1376.

(c) If the Plans are approved by the ARC. the Dish shall be installed in strict compliance
with the Plans and any deviation from such Plans shall require the prior written
approval of the ARC. Each Owner hereby grants the ARC the right to inspect such
Owner's Subdivision Interest to determine that the Dish has been installed in strict
compliance with the Plane. If the ARC determines that the installation. of the Dish is
not in strict compliance with the Plane, it shall notify the Owner and the Owner shall

~ immediately take such action as may be necessary to bring the Dish into compliance
with the Plans or shall remove the Dish from the Subdivision Interest.
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any kind shall_be erected, constructed, altered or maintained on any Subdivision Interest in excess of
one story. provided, however, for those Subdivision Interests upon which a two-story residential
dwelling has previously been erected by Declarant, a two-story residential dwelling may be erected,
constructed, altered or maintained thereon. No garage or carport shall be used as a living area or
used for purposes other than those uses normally attendant to a garage or carport.

Section 3, Sanitary Facilities. All lavatories and toilets shall be built indoors and
connected with the sewer system.

Section 4. Antennae; Satellite Dishes. No antennae or other device for the transmission
or-reception of radio, television or video signals or any other form. of electromagnetic radiation,
including but not limited to. a dish or other device capable of transmitting or receiving signals for
cable. satellite or television systems, shall be erected, used or maintained outdoors above ground on
any Subdivision Interest, except as provided below:

(a) An Owner may install a satellite dish or antenna for the reception of television or
video signals ("Dish“) on his or her Subdivision Interest if such Owner can
demonstrate to the satisfaction of the Architectural Review Committee ("ARC") that
the Dish. will not be visible: (i) Erom any street, alley or Common Area; and (ii) from
any other Subdivision Interest, or if visible from any other Subdivision Interest. the

‘ Owner has. either obtained the written consent of all Owners of the Subdivision
Interests from which the Dish can be ‘seen. or the Dish is disguised to be
indistinguishable from the Improvements otherwise allowed on a Subdivision
Interest and such Owner complies with the provisions of subparag-raphs (b) and (c)
below. ‘V v

Cb) Prior to the installation of the Dish, the Owner shall submit to the ARC detailed‘ plans depicting the Dish and showing the dimensions and proposed location of the
Dish and any landscaping or other screening to be installed to shield the Dish from
view ('~‘.P_la.ns“) and any necessary written consents establishing that the requirements

‘ of subparagraph (a) above havebeen fully satisfied. The submission and approval
process shall be the same as set forth in Section 20 of this Article X. The decision of
the ARC shall not be willfully delayed. The ARC may impose "reasonable
restrictions" upon the location and visibility of the Dish. As used herein, "reasonable
restrictions" means those restrictions that do not significantly increase the cost of the
video or television antenna system. including all related, equipment, or significantly
decreaserits efficiency or performance, including, but not limited to those reasonable
restrictions set forth in Civil Code Section 1376.

(c) If the Plans are approved by the ARC. the Dish shall be installed in strict compliance
with the Plans and any deviation from such Plans shall require the prior written
approval of the ARC. Each Owner hereby grants the ARC the right to inspect such
Owner's Subdivision Interest to determine that the Dish has been installed in strict
compliance with the Plane. If the ARC determines that the installation. of the Dish is
not in strict compliance with the Plane, it shall notify the Owner and the Owner shall

~ immediately take such action as may be necessary to bring the Dish into compliance
with the Plans or shall remove the Dish from the Subdivision Interest.
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Section 5. Oil, Water and Mineral Operations. No tools or equipment and no derrick or
other structure designed for use in boring for oil, gas, or other kindred substances, or designed for
use in boring for water, or designed for use in any mining operation or exploration shall hereafter be
erected or placed upon such realty; and no Owner of any of said Subdivision Interest shall ever
consent to the use of the surface of the land, or any portion of the subsurface thereof, by any lessee
under any lease to be negotiated or under any lease now of record affecting any of said Subdivision
Interest, which lease pertains to the exploration, mining or operating for oil, gas or other
hydrocarbon substances and the taking, storing, removing and disposition of same.

Section 6. Ground Cover Requirement. If Declarant has not provided a lawn for the
front yard of a Subdivision Interest, then the Owner of said Subdivision Interest shall have installed
thereon, within four (4) months after the date of conveyance by Declarant to the Owner of title to
said Subdivision Interest or the date of occupancy thereof, whichever occurs first, a front yard lawn
or a ground cover acceptable to the Association. Each Owner shall have installed on his or her
Subdivision Interest, within four (4) months after the date of conveyance by Declarant to the Owner
of title to the Subdivision Interest or the date of occupancy thereof, whichever occurs first, a side and
rear yard lawn or ground cover or other landscaping acceptable to the Association. Should any
Owner fail to comply with the provisions of this section, the Association may, at any tine (i) initiate
legal proceedings to enforce compliance with this Section 6 or (ü) upon thirty (30) days written notice
to the Owner of its intention to do so, enter upon said Subdivision Interest and install a lawn, ground
cover or other landscaping and recover, the cost thereof from said Owner. The Association shall
notify the Owner of the Subdivision Interest in writing of the costs incurred, which shall constitute a
personal obligation of the Owner of the Subdivision Interest. In the event such Owner fails to pay
the Association the amount due within ten (10) days after receipt of such written notice, the
Association may enforce such obllgation in the same manner provided by law with respect to any
other contractual obligation; or in accordTance with the provisions of Article III of this Declaration.

Section 7. Maintenance of Lots. No rubbish, b,xih, weeds, undergrowth, debris of any
kind or character shall ever be placed or permitted to grdw or accumulate upon any Subdivision

• Interest, or any portion thereof, so as to render said premises a fire hazard, unsanitary, unsightly,
offensive or detrimental to any other Real Property in the vicinity or the occupants thereof. The
Owner of each Subd±ision Interest for bimseWherself, his successors and assigns agrees to care for,
irrigate, cultivate, prune and maintain in good condition any and all trees, lawns and shrubs growing
on the Subdivision rnterest and should Owner or his successors or assigns fail to do so, or fail to keep
said realty free from rubbish, brush, weeds, undergrowth or debris of any character, the Association
may, at any time, (i) initiate legal proceedings to enforce compliance with this Section7 of Article X
or (ii) upon thirty-(30) days written notice to such Owner or his successors and assigns, of its
intention so to do, enter upon said Subdivision Interest and remove such rubbish, brush, weeds,
undergrowth or debris or replace dead lawn, trees or plants and assess said Owner or his successors
or assigns for the cost thereof. The Association shall notify Owner or his successors or assigns in
writing of the cost thereof, and in the event such person or persons fails to reimburse the Association
for its costs and expenses, such charges 2}ili constitute a lien on that Owner's Subdivision Interest,
which may be enforced by the Association in accordance with the provisions of Article ill of this
Declaration, including, without limitation, the provisions of Sections 8, 9 and 10 of Article III.

Section $. Trees; Vegetation. No tree, shrub, hedge, plant, vegetation, foliage or
landscaping which exceeds the height of the residence or which could eventually grow' to a height
exceeding the height of the residence or which could interfere with the view from any other
Subdivision Interest shall be planted, installed or maintained upon any Subdivision Interest unless
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Section 5. Oil, Water and Mineral Operations. No tools or equipment and no derrick or
other structure designed for use in boring for oil, gas, or other kindred substances, or designed for
use in boring for water, or designed for use in any mining operation or exploration shall hereafter be
erected or placed upon such realty; and no Owner of any of said Subdivision Interest shall ever
consent to the use of the surface of the land, or any portion of the subsurface thereof, by any lessee
under any lease to be negotiated or under any lease now of record affecting any of said Subdivision
Interest, which lease pertains to the exploration, mining or operating for oil, gas or other
hydrocarbon substances and the taking, storing, removing and disposition of same.

Section 6. Ground Cover Requirement. If Declarant has not provided a lawn for the
front yard of a Subdivision Interest, then the Owner of said Subdivision Interest shall have installed
thereon, within four (4) months after the date of conveyance by Declarant to the Owner of title to
said Subdivision Interest or the date of occupancy thereof, whichever occurs first, a front yard lawn
or a ground cover acceptable to the Association. Each Owner shall have installed on his or her
Subdivision Interest, within four (4) months after the date of conveyance by Declarant to the Owner
of title to the Subdivision Interest or the date of occupancy thereof, whichever occurs first, a side and
rear yard lawn or ground cover or other landscaping acceptable to the Association. Should any
Owner fail to comply with the provisions of this section. the Association may, at any time (i) initiate
legal proceedings to enforce compliance with this Section 6 or (ii) upon thirty (30) days written notice
to the Owner of its intention to do so, enter upon said Subdivision Interest and install a lawn, ground
cover or other landscaping and recover. the cost thereof from said Owner. The Association shall
notify the Owner of the Subdivision Interest in writing of the costs incurred, which shall constitute a
personal obligation of the Owner of the Subdivision Interest. In the event such Owner fails to pay
the Association the amount due within ten (10) days after receipt of such written notice, the
Association may enforce such obligation in the same manner provided by law with respect to any
other contractual obligation; or in accordance with the provisions of Article III-of this Declaration.

Section 7. Maintenance of Lots. No rubbish, banish, weeds, undergrowth, debris of any
kind or character shall ever be placed or permitted to grdw or accumulate upon any Subdivision
Interest, or any portion thereof, so as to render said premises a fire hazard, unsanitary, unsightly,
offensive or detrimental to any other Real Property in the vicinity or the occupants thereof. The
Owner of each Subdi-izision Interest for himself/herself, his successors and assigns agrees to care for,
irrigate, cultivate. prune and maintain in good condition any and all trees, lawns and shrubs growing
on the Subdivision Interest and should Owner or his successors or assigns fail to do so, or fail to keep
said realty free from rubbish, brush, weeds, undergrowth or debris of any character, the Association
may, at any time, (i) initiate legal proceedings to enforce compliance with this Section 7 of Article X
or (ii) upon thirty.-(30) days written notice to such Owner or his successors and assigns, of its
intention so to do. enter upon said Subdivision Interest and remove such rubbish, brush, weeds,
undergrowth or debris or replace dead lawn, trees or plants and assess said Owner or his successors
or assigns for the cost thereof. The Association shall notify Owner or his successors or assigns in
writing of the cost thereof, and in the event such person or persons fails to reimburse the Association
for its costs and expenses, such charges shall constitute a lien on that Owner‘s Subdivision Interest,
which may be enforced by the Association in accordance with the provisions of Article III of this
Declaration, including, without limitation, the provisions of Sections 8, 9 and 10 of Article III.

Section 8. Trees; Vegetation. No tree, shrub. hedge. plant, vegetation. foliage or

landscaping which exceeds the height of the residence or which could eventually grow to a height
exceeding the height of the residence or which could interfere with the View from any other
Subdivision Interest shall be planted. installed or maintained upon any Subdivision Interest unless
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Section 5. Oil, Water and Mineral Operations. No tools or equipment and no derrick or
other structure designed for use in boring for oil, gas, or other kindred substances, or designed for
use in boring for water, or designed for use in any mining operation or exploration shall hereafter be
erected or placed upon such realty; and no Owner of any of said Subdivision Interest shall ever
consent to the use of the surface of the land, or any portion of the subsurface thereof, by any lessee
under any lease to be negotiated or under any lease now of record affecting any of said Subdivision
Interest, which lease pertains to the exploration, mining or operating for oil, gas or other
hydrocarbon substances and the taking, storing, removing and disposition of same.

Section 6. Ground Cover Requirement. If Declarant has not provided a lawn for the
front yard of a Subdivision Interest, then the Owner of said Subdivision Interest shall have installed
thereon, within four (4) months after the date of conveyance by Declarant to the Owner of title to
said Subdivision Interest or the date of occupancy thereof, whichever occurs first, a front yard lawn
or a ground cover acceptable to the Association. Each Owner shall have installed on his or her
Subdivision Interest, within four (4) months after the date of conveyance by Declarant to the Owner
of title to the Subdivision Interest or the date of occupancy thereof, whichever occurs first, a side and
rear yard lawn or ground cover or other landscaping acceptable to the Association. Should any
Owner fail to comply with the provisions of this section. the Association may, at any time (i) initiate
legal proceedings to enforce compliance with this Section 6 or (ii) upon thirty (30) days written notice
to the Owner of its intention to do so, enter upon said Subdivision Interest and install a lawn, ground
cover or other landscaping and recover. the cost thereof from said Owner. The Association shall
notify the Owner of the Subdivision Interest in writing of the costs incurred, which shall constitute a
personal obligation of the Owner of the Subdivision Interest. In the event such Owner fails to pay
the Association the amount due within ten (10) days after receipt of such written notice, the
Association may enforce such obligation in the same manner provided by law with respect to any
other contractual obligation; or in accordance with the provisions of Article III-of this Declaration.

Section 7. Maintenance of Lots. No rubbish, banish, weeds, undergrowth, debris of any
kind or character shall ever be placed or permitted to grdw or accumulate upon any Subdivision
Interest, or any portion thereof, so as to render said premises a fire hazard, unsanitary, unsightly,
offensive or detrimental to any other Real Property in the vicinity or the occupants thereof. The
Owner of each Subdi-izision Interest for himself/herself, his successors and assigns agrees to care for,
irrigate, cultivate. prune and maintain in good condition any and all trees, lawns and shrubs growing
on the Subdivision Interest and should Owner or his successors or assigns fail to do so, or fail to keep
said realty free from rubbish, brush, weeds, undergrowth or debris of any character, the Association
may, at any time, (i) initiate legal proceedings to enforce compliance with this Section 7 of Article X
or (ii) upon thirty.-(30) days written notice to such Owner or his successors and assigns, of its
intention so to do. enter upon said Subdivision Interest and remove such rubbish, brush, weeds,
undergrowth or debris or replace dead lawn, trees or plants and assess said Owner or his successors
or assigns for the cost thereof. The Association shall notify Owner or his successors or assigns in
writing of the cost thereof, and in the event such person or persons fails to reimburse the Association
for its costs and expenses, such charges shall constitute a lien on that Owner‘s Subdivision Interest,
which may be enforced by the Association in accordance with the provisions of Article III of this
Declaration, including, without limitation, the provisions of Sections 8, 9 and 10 of Article III.

Section 8. Trees; Vegetation. No tree, shrub. hedge. plant, vegetation. foliage or

landscaping which exceeds the height of the residence or which could eventually grow to a height
exceeding the height of the residence or which could interfere with the View from any other
Subdivision Interest shall be planted. installed or maintained upon any Subdivision Interest unless
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prior to the planting or installation thereof, a complete description of the species, actual and
potential height and shape thereof, and proposed location within the Subdivision Interest have been
submitted to and approved in writing, as to species, height, shape appearance and as to the effect on

the view or visibility from or afforded by any other Subdivision Interest or Real Property, by the
Architectural Review Committee. In the event the Committee fails to approve or disapprove such
description and the contents thereof within sixty (60) days after the submission thereof to it, then
such description shall be deemed disapproved. The method of submission shall be by mailing of a
first class United States Mail Certified Receipt Requested letter to any current member of the
Architectural Review Committee. The sixty (60) day period shall begin to run on the date of receipt
of said letter by the Committee member. Notwithstanding any other provisions herein to the
contrary, the foregoing restrictions shall not apply to trees, shrubs, hedges, plants, vegetation,
foliage or landscaping planted by Declarant.

The street trees that have been planted within the Camel Valley Neighborhood 10 subdivision
cannot be removed. Each buyer will be responsible to provide maintenance to the trees. The street
trees cannot be removed. It is a requirement of the City of San Diego that the trees be planted to
create tree-lined streets,

Section 9. Nuisances. No odors shall be permitted to arise from any Subdivision
Interest so as to render such Subdivision Interest unsanitary, unsightly, offensive or detrimental to
any other Subdivision Interestt and so nuisance shall be permitted to exist or operate upon any
Subdivision Interest so as- to beoffensive or detrimental to any other Subdivision Interest or to the
Owners thereof; without limiting the generality of the foreoing provisions, no, horns, whistles, bells
or other sound devices, elcept devices used exclusively for security purposes and which are approved
by Declarant, the Association or the Committee, or bright lights which may disturb occupants of the
neighborhood. shall be located, used or placed upon any Subdivision Interest; no Owner shall permit
any thing or condition to exist upon any Subdivision Interest- which shall induce, breed or harbor
infectious plant diseases or noxious insects, and no noxiou,ror offensive- trade or activity shall be
carried on upon any -Subdivision Interest, nor shall anyting be done thereon which is or may
become an annoyanceor nuisance to the project.

3

Section 10. / Repair of Improvements. No improvements (including but not limited to
dwelling units, garages. carports, walls and fences) shall be permitted to fall into disrepair and all
Improvements shall at all times be kept in good condition and repair and adequately painted or

- ' otherwise finished. Any and all repairs, redecorations, modifications or additions, interior or
exterior, shall fully comply with all applicable building code requirements, rules and restrictions.
Roof ventilators, if any, shall be painted within three (3) months of installation to match the color of
the roof to which it is or will be attached. Any violation of this provision may be enforced by the
same parties and in the same manner as provided in Section 7 above.

Section 11. Easements. Easements for installation and maintenance of utilities and
drainage facilities may have been conveyed as shown on the recorded plat and otherwise of record.
Whether or not such easements constitute a part of the Common Area, neither the Association nor
any Owner shall take any action which would interfere with the reasonable and normal use and
operations of such easements. If a drainage facility located on a Subdivision Interest requires
maintenance, the Owner of such Subdivision Interest shall maintain it in good condition and repair.

Section 12. Signs. No billboards, signs or advertising of any kind, excepting a
conventional "for sale", "for rent" or "for exchange" sign, and not more than two (2) conventional
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prior to the planting or installation thereof, a complete description of the species, actual and
potential height and shape thereof, and proposed location within the Subdivision Interest have been
submitted to and approved in writing, as to species, height, shape appearance and as to the effect on

the view or visibility from or afforded by any other Subdivision Interest or Real Property, by the
Architectural Review Committee. In the event the Committee fails to approve or disapprove such
description and the contents thereof within sixty (60) days after the submission thereof to it, then
such description shall be deemed disapproved. The method of submission shall be by mailing of a
first class United States Mail Certifi ed Receipt Requested letter to any current member of the
Architectural Review Committee. The sixty (60) day period shall begin to run on the date of receipt
of said letter by the Committee member. Notwithstanding any other provisions herein to the
contrary. the foregoing restrictions shall not apply to trees, shrubs, hedges, plants. vegetation,
foliage or landscaping planted by Declarant.

The street trees that have been planted within the Carmel Valley Neighborhood 10 subdivision
cannot be removed. Each buyer will be responsible to provide maintenance to the trees. The street
trees cannot be removed. It is a requirement of the City of San Diego that the trees be planted to
create tree-lined streets,

Section 9. Nuisances. No odors shall be permitted to arise from any Subdivision
Interest so as to render such Subdivision Interest unsanitary, unsightly, offensive or detrimental to
any other Subdivision Interest:-:and-no nuisance shall be permitted to exist or operate upon any
Subdivision Interest so as to bevoffensive or detrimental to any other Subdivision Interest or to the
Owners thereof; without limiting the generality of the foregoing provisions, no, horns. whistles, bells
or other sound devices, except devices used exclusively for security purposes and which are approved
by Declarant, the Association or the Committee, or bright lights which may disturb occupants of the
neighborhood. shall be located. used or placed upon an? Subdivision Interest; no Owner shall permit
any thing or condition to exist upon any Subdivision Interest which shall induce, breed or harbor
infectious plant diseases or noxious insects, and no noxiousmr offensive trade or activity shall be
carried on upon any ‘Subdivision Interest, nor shall anything be done thereon which is or may
become an annoyanceor nuisance to the project. '_‘-r ,_- ~

‘ .

Section 10. I. Repair of Improvements. No improvements (incluclingbut not limited to
dwelling units, garages. carports, walls and fences) shall be permitted to fall into disrepair and all

Improvements shall at all times be kept in good condition and repair and adequately painted or

otherwise finished. Any and all repairs, redecorations, modifi cations or additions, interior or

exterior, shall fully comply with all applicable building code requirements. rules and restrictions.
Roof ventilators, if any, shall be painted within three (3) months of installation to match the color of
the roof to which it is or will be attached. Any violation of this provision may be enforced by the

same parties and in the same manner as provided in Section 7 above.

Section 11. Easements. Easements for installation and maintenance of utilities and
drainage facilities may have been conveyed asshown on the recorded plat and otherwise of record.

Whether or not such easements constitute a part of the Common Area, neither the Association nor
any Owner shall take any action which would interfere with the reasonable and normal use and
operations of such easements. If a drainage facility located on a Subdivision Interest requires
maintenance, the Owner of such Subdivision Interest shall maintain it in good condition and repair.

Section 12. Signs. No billboards, signs or advertising of any kind, excepting a

conventional "for sale", "for rent" or "for exchange" sign, and not more than two (2) conventional
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prior to the planting or installation thereof, a complete description of the species, actual and
potential height and shape thereof, and proposed location within the Subdivision Interest have been
submitted to and approved in writing, as to species, height, shape appearance and as to the effect on

the view or visibility from or afforded by any other Subdivision Interest or Real Property, by the
Architectural Review Committee. In the event the Committee fails to approve or disapprove such
description and the contents thereof within sixty (60) days after the submission thereof to it, then
such description shall be deemed disapproved. The method of submission shall be by mailing of a
first class United States Mail Certifi ed Receipt Requested letter to any current member of the
Architectural Review Committee. The sixty (60) day period shall begin to run on the date of receipt
of said letter by the Committee member. Notwithstanding any other provisions herein to the
contrary. the foregoing restrictions shall not apply to trees, shrubs, hedges, plants. vegetation,
foliage or landscaping planted by Declarant.

The street trees that have been planted within the Carmel Valley Neighborhood 10 subdivision
cannot be removed. Each buyer will be responsible to provide maintenance to the trees. The street
trees cannot be removed. It is a requirement of the City of San Diego that the trees be planted to
create tree-lined streets,

Section 9. Nuisances. No odors shall be permitted to arise from any Subdivision
Interest so as to render such Subdivision Interest unsanitary, unsightly, offensive or detrimental to
any other Subdivision Interest:-:and-no nuisance shall be permitted to exist or operate upon any
Subdivision Interest so as to bevoffensive or detrimental to any other Subdivision Interest or to the
Owners thereof; without limiting the generality of the foregoing provisions, no, horns. whistles, bells
or other sound devices, except devices used exclusively for security purposes and which are approved
by Declarant, the Association or the Committee, or bright lights which may disturb occupants of the
neighborhood. shall be located. used or placed upon an? Subdivision Interest; no Owner shall permit
any thing or condition to exist upon any Subdivision Interest which shall induce, breed or harbor
infectious plant diseases or noxious insects, and no noxiousmr offensive trade or activity shall be
carried on upon any ‘Subdivision Interest, nor shall anything be done thereon which is or may
become an annoyanceor nuisance to the project. '_‘-r ,_- ~

‘ .

Section 10. I. Repair of Improvements. No improvements (incluclingbut not limited to
dwelling units, garages. carports, walls and fences) shall be permitted to fall into disrepair and all

Improvements shall at all times be kept in good condition and repair and adequately painted or

otherwise finished. Any and all repairs, redecorations, modifi cations or additions, interior or

exterior, shall fully comply with all applicable building code requirements. rules and restrictions.
Roof ventilators, if any, shall be painted within three (3) months of installation to match the color of
the roof to which it is or will be attached. Any violation of this provision may be enforced by the

same parties and in the same manner as provided in Section 7 above.

Section 11. Easements. Easements for installation and maintenance of utilities and
drainage facilities may have been conveyed asshown on the recorded plat and otherwise of record.

Whether or not such easements constitute a part of the Common Area, neither the Association nor
any Owner shall take any action which would interfere with the reasonable and normal use and
operations of such easements. If a drainage facility located on a Subdivision Interest requires
maintenance, the Owner of such Subdivision Interest shall maintain it in good condition and repair.

Section 12. Signs. No billboards, signs or advertising of any kind, excepting a

conventional "for sale", "for rent" or "for exchange" sign, and not more than two (2) conventional
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security company signs shall be erected or maintained upon any of said Subdivision Interest without
the prior written consent of the Architectural Review Committee, except that this restriction shall
not apply to Declarant or to any entity owned or controlled by Declarant, as provided in Section 7 ci
Article Xi. No permitted sign shall exceed two (2) feet in height or width.

Sectign 13. Sales Office. Declarant or its sales agents may, during the sale campaign of
the Subdivision Interests in the Real Property andior interests in other real property owned by
Declarant or its affitites in the general vicinity thereof, maintain on the property owned by it in the
Real Property, or in the Common Area a real estate office, model homes, parking facilities, lights,
decorative entrance wall lot areas, and such signs, flags and sales aids as it may desire to promote
such sales.

Section 14, Animals. No animals, birds or fowl, other than commoDly recognized
household pets, shall be kept or maintained on said Subdivision Interest or any portion thereof. At
any one time the total number of household pets shall not exceed four (4) and the total number of
any one species shall not exceed two (2). In the event of a dispute with respect to whether or not a
particular species of animal, bird or fowl is a commonly recognized pet, the determination of the
Board shall govern.

Section 15. Walls and Fences. There are walls andior fences around and within the
Project which were .constructed or. are to be constructed by Declarant and are subject to this
Declaration. It shall be the duty of every Owner of a Subdivision Interest to maintain and repair all

• walls and fences located wjtbin such Owner's Subdivision Interest and, if necessary, to replace said
walls and fences as originally constructed. The Owner shall remove all graffiti from said walls and
fences or paint over such 'graffiti within forty-eight (48) hours after such graffiti first appears. No
changes or alterations shall be made to.said walls and/or fences. In the event the need for repair of
said walls andior fencesis caused through the willful or negligent acts of an Owner or his family,
çueste or invitees, the'liability of the Owner for the cost of sth repair shall be determined according
to the laws of the State of.Cslifornia. It shall be the duty ofach Owner of a Subdivision Interest on
which a wall or fence is located to maintain said wall or fetce and to obtain and maintain in force
property and casualtx insurance on a current replacement cost baths on such walls or fences. If such

• Owner fails to prom$Iy repair or replace a damaged or destroyed wall or fence, or remove graffiti,
the Association"shafl perform such work at the Owner's expense. In such event, any insurance
proceeds an Owner may receive for any damage or destruction to the wall or fence located on his
Subdivision Interest shall be paid to.the Association which shall as promptly as practicable and in a
lawful and workmanlike manner restore and repair the block wall andior fence to its former
condition. If an Owner fails to pay to the Association any such insurance proceeds, or to reimburse
the Association for the cost of the work, then the Association shall have the right to file a lien upon
the Subdivision Interest of such Owner. The Association is hereby granted a right and easement
over, under, upon and across each Subdivision Interest wherein the aforesaid perimeter wall andior
fence is located for the purpose of repairing and, if necessary, replacing said wall.s

Section 16. Construction of Walls. No fence, wall, hedge, construction, or obstruction
shall be installed or constructed upon any Subdivision Interest in said Project except the residence,
garage, or other out building permitted to be erected under the provisions of these restrictions,
unless such fence, hedge, wall, construction or obstruction is originally constructed by Declarant or is
designed so as to be provided with one opening for every three (3) feet of length at ground level and
so as to permit free drainage of waters falling upon the Subdivision Interest or flowing across the
Subdivision Interest from an adjoining Subdivision Interest, nor shau any such fence, wall, hedge!
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security company signs shall be erected or maintained upon any of said Subdivision Interest without
the prior written consent of the Architectural Review Committee, except that this restriction shall
not apply to Declarant or to any entity owned or controlled by Declarant, as provided in Section '7 of
Article XI. No permitted sign shall exceed two (2) feet in height or width.

Section 13, Sales Office. Declarant or its sales agents may, during the sale campaign of
the Subdivision Interests in the Real Property andfor interests in other real property owned by
Declarant or its affiiiates in the general vicinity thereof, maintain on the property owned by it in the
Real Property, or in the Common Area a real estate office, model homes, parking facilities. lights.
decorative entrance wall lot areas. and such signs, flags and sales aids as it may desire to promote
such sales. I

Section 14, Animals. No animals, birds or fowl, other than commonly recognized
household pets, shall be kept or maintained on said Subdivision Interest or any portion thereof. At
any one time the total number of household pets shall not exceed four (4) and the total number of
any one species shall not exceed two (2). In the event of a dispute with respect to whether or not a
particular species of animal, bird or fowl is a commonly recognized pet, the determination of the
Board shall govern.

Section 15. Walls and Fences. There are walls andlor fences around and within the
Project which were constructed or. are to be constructed by Declarant and are subject to this
Declaration. It shall be the- duty. of every Owner of a Subdivision Interest to maintain and repair all
walls and fences located within such Owners Subdivision Interest and, if necessary, to replace said
walls and fences as originally constructed. The Owner shall remove all graffiti from said walls and
fences or paint over such ~gra.ffi ti within forty-eight (48) hours after such graffiti first appears. No
changes or alterations shall be made to.said.,walls .andJ'o1' fences. ‘In the event the need for repair of
said walls and/or fences"is caused through the willful or negligent acts of an Owner or his family,
guests or invitees, the-liability of the Owner for the cost of such repair shall be determined according
to the laws of the State of'.Ca.li.fornia. It shall be the duty of=each Owner of a Subdivision Interest on
which a wall or fence is located to maintain said well or fence and to obtain and maintain in force
property and casualty insurance on a current replacement cost basis on such walls or fences. If such
Owner fails to promptly repair or replace a. damaged or destroyed wall or fence, or remove graffiti,
the Association’ shall perform such work at the Owner's expense. In such event, any insurance
proceeds an Owner may receive for any damage or destruction to the wall or fence located on his
Subdivision Interest shall be paid to.the Association which shall as promptly as practicable and in a
lawful and worlmianlilce manner restore and repair the block wall andfor fence to its former
condition. If an Owner fails to pay to the Association any such insurance proceeds, or to reimburse
the Association for the cost of the work, then the Association shall have the right to file a lien upon
the Subdivision Interest of such Owner. The Association is hereby granted a right and easement
over, under, upon and across each Subdivision Interest wherein the aforesaid perimeter wall andfor
fence is located for the purpose of repairing and. if necessary, replacing said walls.

Section 16. Construction of Walls. No fence, wall, hedge, construction, or obstruction
shall be installed or constructed upon any Subdivision Interest in said Project except the residence,
garage. or other out building permitted to be erected under the provisions of these restrictions,
unless such fence. hedge, wall, construction or obstruction is originally constructed by Declarant or is
designed so as to be provided with one opening for every three (3) feet of length at ground level and
so as to permit free drainage of waters falling upon the Subdivision Interest or flowing across the
Subdivision Interest from an adjoining Subdivision Interest, nor shall any such fence, wall, hedge.
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891
security company signs shall be erected or maintained upon any of said Subdivision Interest without
the prior written consent of the Architectural Review Committee, except that this restriction shall
not apply to Declarant or to any entity owned or controlled by Declarant, as provided in Section '7 of
Article XI. No permitted sign shall exceed two (2) feet in height or width.

Section 13, Sales Office. Declarant or its sales agents may, during the sale campaign of
the Subdivision Interests in the Real Property andfor interests in other real property owned by
Declarant or its affiiiates in the general vicinity thereof, maintain on the property owned by it in the
Real Property, or in the Common Area a real estate office, model homes, parking facilities. lights.
decorative entrance wall lot areas. and such signs, flags and sales aids as it may desire to promote
such sales. I

Section 14, Animals. No animals, birds or fowl, other than commonly recognized
household pets, shall be kept or maintained on said Subdivision Interest or any portion thereof. At
any one time the total number of household pets shall not exceed four (4) and the total number of
any one species shall not exceed two (2). In the event of a dispute with respect to whether or not a
particular species of animal, bird or fowl is a commonly recognized pet, the determination of the
Board shall govern.

Section 15. Walls and Fences. There are walls andlor fences around and within the
Project which were constructed or. are to be constructed by Declarant and are subject to this
Declaration. It shall be the- duty. of every Owner of a Subdivision Interest to maintain and repair all
walls and fences located within such Owners Subdivision Interest and, if necessary, to replace said
walls and fences as originally constructed. The Owner shall remove all graffiti from said walls and
fences or paint over such ~gra.ffi ti within forty-eight (48) hours after such graffiti first appears. No
changes or alterations shall be made to.said.,walls .andJ'o1' fences. ‘In the event the need for repair of
said walls and/or fences"is caused through the willful or negligent acts of an Owner or his family,
guests or invitees, the-liability of the Owner for the cost of such repair shall be determined according
to the laws of the State of'.Ca.li.fornia. It shall be the duty of=each Owner of a Subdivision Interest on
which a wall or fence is located to maintain said well or fence and to obtain and maintain in force
property and casualty insurance on a current replacement cost basis on such walls or fences. If such
Owner fails to promptly repair or replace a. damaged or destroyed wall or fence, or remove graffiti,
the Association’ shall perform such work at the Owner's expense. In such event, any insurance
proceeds an Owner may receive for any damage or destruction to the wall or fence located on his
Subdivision Interest shall be paid to.the Association which shall as promptly as practicable and in a
lawful and worlmianlilce manner restore and repair the block wall andfor fence to its former
condition. If an Owner fails to pay to the Association any such insurance proceeds, or to reimburse
the Association for the cost of the work, then the Association shall have the right to file a lien upon
the Subdivision Interest of such Owner. The Association is hereby granted a right and easement
over, under, upon and across each Subdivision Interest wherein the aforesaid perimeter wall andfor
fence is located for the purpose of repairing and. if necessary, replacing said walls.

Section 16. Construction of Walls. No fence, wall, hedge, construction, or obstruction
shall be installed or constructed upon any Subdivision Interest in said Project except the residence,
garage. or other out building permitted to be erected under the provisions of these restrictions,
unless such fence. hedge, wall, construction or obstruction is originally constructed by Declarant or is
designed so as to be provided with one opening for every three (3) feet of length at ground level and
so as to permit free drainage of waters falling upon the Subdivision Interest or flowing across the
Subdivision Interest from an adjoining Subdivision Interest, nor shall any such fence, wall, hedge.
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construction or obstruction be installed or erected unless prior to the commencement thereof
complete working plans and specification therefor have first been submitted to the Architectural
Review Committee for the approval or rejection thereof by the Architectural Review Committee, and
that Committee shall have given its written approval,

Section 17. Drainage. Each Owner agrees for himself and his successors and assigns that
he will not in any way interfere with the natural or established drainage of water over, under or
through his Subdivision Interest from an adjoining or other Subdivision Interest in the Project,
including run off from the roof of an adjoining Owner, or that he will make adequate provisions for
proper drainage in the event the Association determines it is necessary to change the natural or
established flow of water drathage over the Owners Subdivision Interest. For the purposes hereof
"natural" drainage is defined as the drainage which would naturally occur at the time the overall
approved grading plan of said Project has been completed by the Declarant. For the purposes hereof,
'established' drainage is defined as the drainage which occurred .or which would occur at the time
the overall grading of the Project, including the finish grading of each Subdivision Interest in the
Project, was completed by the Declarant. In the event an Owner interferes with the natural or
established drainage over his or her Subdivision Interest or any other Subdivision Interest or
Common Area or an Owner causes flooding or oversaturation of any other Subdivision Interest or
Common Area, such Owner shall be deemed to be in violation of this Declaration. Compliance with
the provisions of this section shall be enforced as provided in Article IX of this Declaration.

Sectidn 18. Provisioxr for Architectural Approvals. Except as to construction of
Improvements by Declarant in any phase of the Project, no building, fence, wall, or other structure
shall be commenced, erected, or maintained on the Real Property; nor shall any Improvement be
made which affects the natural or established drainage from the Subdivision Interest nor shall any

p exterior addition or change or alteration in any such Improvements on the Real Property, including
• the following by way of illustration but not limitation, solar or heating systems; pools, spas, ponds,

fountains; landscaping, stonework, or concretework; -related mechanical, pluztbing, or electrical
facilities; awnings or patio covers, be made, until the planj and specifications showing the nature,
kind, shape, materials, location and proposed construction schedule of the same have been submitted
to and approved in 'iting by the Architectural Review Committee provided in ArticLe X, Section 20.
Whenever in this Declaration the prior consent or approval of tha Association is required as a

condition to any action by an Owner affecting any alterations, changes, additions, or modification,
the Association through the Board may delegate to the Architectural Review Committee the right
and duty to grant or withhold such consent or approval. In the event the Architectural Review
Committee or its designated representatives fails to approve or disapprove such design and location
within sixty (60) days after the plana and specifications have been submitted to it, such plans and
specifications shall be deemed disapproved. The Board may require that every submission of a
request for approval in cormection with any proposed Improvement be accompanied by a fee to be
paid to the Association in an amount not to exceed $150.00.

Section 19. Architectural Reviçw Conimiftee. The Declarant shall appoint all of the
original members of the Architectural Review Committee consisting of not less than three (3) nor
more than five (5) members, the initial members of which shall be Vance T. Meyer, David E. Landon
and Hal Struck, 10880 Wilshire Boulevard, Suite 1900, Los Angeles. California 90024. A majority of
the Committee may designate a representative to act for it. Any member shall have the right to
resign at any time. Neither the members of the Committee nor its designated representative shall be
entitled to any compensation for services performed under this provision. The Declarant shall have
the right to appoint a majority of the members of the Architectural Review Committee and any
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construction or obstruction be installed or erected unless prior to the commencement thereof
complete working plans and specification therefor have first been submitted to the Architectural
Review Committee for the approval or rejection thereof by the Architectural Review Committee, and
that Committee shall have given its written approval.

Section 17. Drainage. Each Owner agrees for himself and his successors and assigns that
he will not in any way interfere with the natural or established drainage of water over, under or
through his Subdivision Interest from an adjoining or other Subdivision Interest in the Project,
including run off from the roof of an adjoining Owner, or that he will make adequate provisions for
proper drainage in the event the Association determines it is necessary to change the natural or
established flow of water drainage over the Owner's Subdivision Interest. For the purposes hereof
"natural" drainage is defined as the drainage which would naturally occur at the time the overall
approved grading plan of said Project has been completed by the Declarant. For the purposes hereof,
"established" drainage is defined as the drainage which occurred .or which would occur at the time
the overall grading of the Project, including the finish grading of each Subdivision Interest in the
Project. was completed by the Declai-ant. In the event an Owner interferes with the natural or
established drainage over his or her Subdivision Interest or any other Subdivision Interest or
Common Area or if an Owner causes flooding or overeaturation of any other Subdivision Interest or
Common Area, such Owner shall be deemed to be in violation of this Declaration. Compliance with
the provisions of this section shall be enforced as provided in Article IX of this Declaration.

Section 18. Provision“ for Architectural Approvals. Except as to construction of
Improvements by Declarant in any phase of the Project, no building, fence, wall, or other structure
shall be commenced. erected, or maintained on the Real Property; nor shall any Improvement be
made which affects the natural or established drainage from the Subdivision Interest nor shall any
exterior addition or change or alteration many such Improvements on the Real Property, including
the following by way of illustration but not limitation, solar or heating systems; pools, spas, ponds,
fountains; landscaping, stonework, or concrete,.work; -related mechanical, plumbing. or electrical
facilities; awnings or patio covers, be made, until the plandand specifications showing the nature,
kind, shape, materials, location and proposed construction schedule of thesame have been submitted
to and approved in waiting by the Architectural Review Committee provided in Article X, Section 20.
Whenever in this Declaration the prior consent or approval of. the. Association is required as a

condition to any action by an Owner affecting any alterations, changes, additions, or modifi cation,
the Association through the Board may delegate to the Architectural Review Committee the right
and duty to grant or withhold such consent or approval. ln the event the Architectural Review
Committee or its designated representatives fails to approve or disapprove such design and location
within sixty (60) days after the plans. and specifications have been submitted to it. such plans and
specifications shall be deemed disapproved. The Board may require that every submission of a
request for approval in connection with any proposed Improvement be accompanied by a fee to be
paid no the Association in an amount not to exceed $150.00.

§ection19. Architectural Review Committee. The Declarant shall appoint all of the
original members of the Architectural Review Committee consisting of not less than three (3) nor
more than five (5) members, the initial members of which shall be Vance T. Meyer, David E. Landon
and Hal Struck, 10880 Wilshire Boulevard, Suite 1900, Los Angeles. California 90024. A majority of
the Committee may designate a representative to act for it. Any member shall have the right to
resign at any time. Neither the members of the Committee nor its designated representative shall be
entitled to any compensation for services performed under this provision. The Declarant shall have
the right to appoint a majority of the members of the Architectural Review Committee and any
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construction or obstruction be installed or erected unless prior to the commencement thereof
complete working plans and specification therefor have first been submitted to the Architectural
Review Committee for the approval or rejection thereof by the Architectural Review Committee, and
that Committee shall have given its written approval.

Section 17. Drainage. Each Owner agrees for himself and his successors and assigns that
he will not in any way interfere with the natural or established drainage of water over, under or
through his Subdivision Interest from an adjoining or other Subdivision Interest in the Project,
including run off from the roof of an adjoining Owner, or that he will make adequate provisions for
proper drainage in the event the Association determines it is necessary to change the natural or
established flow of water drainage over the Owner's Subdivision Interest. For the purposes hereof
"natural" drainage is defined as the drainage which would naturally occur at the time the overall
approved grading plan of said Project has been completed by the Declarant. For the purposes hereof,
"established" drainage is defined as the drainage which occurred .or which would occur at the time
the overall grading of the Project, including the finish grading of each Subdivision Interest in the
Project. was completed by the Declai-ant. In the event an Owner interferes with the natural or
established drainage over his or her Subdivision Interest or any other Subdivision Interest or
Common Area or if an Owner causes flooding or overeaturation of any other Subdivision Interest or
Common Area, such Owner shall be deemed to be in violation of this Declaration. Compliance with
the provisions of this section shall be enforced as provided in Article IX of this Declaration.

Section 18. Provision“ for Architectural Approvals. Except as to construction of
Improvements by Declarant in any phase of the Project, no building, fence, wall, or other structure
shall be commenced. erected, or maintained on the Real Property; nor shall any Improvement be
made which affects the natural or established drainage from the Subdivision Interest nor shall any
exterior addition or change or alteration many such Improvements on the Real Property, including
the following by way of illustration but not limitation, solar or heating systems; pools, spas, ponds,
fountains; landscaping, stonework, or concrete,.work; -related mechanical, plumbing. or electrical
facilities; awnings or patio covers, be made, until the plandand specifications showing the nature,
kind, shape, materials, location and proposed construction schedule of thesame have been submitted
to and approved in waiting by the Architectural Review Committee provided in Article X, Section 20.
Whenever in this Declaration the prior consent or approval of. the. Association is required as a

condition to any action by an Owner affecting any alterations, changes, additions, or modifi cation,
the Association through the Board may delegate to the Architectural Review Committee the right
and duty to grant or withhold such consent or approval. ln the event the Architectural Review
Committee or its designated representatives fails to approve or disapprove such design and location
within sixty (60) days after the plans. and specifications have been submitted to it. such plans and
specifications shall be deemed disapproved. The Board may require that every submission of a
request for approval in connection with any proposed Improvement be accompanied by a fee to be
paid no the Association in an amount not to exceed $150.00.

§ection19. Architectural Review Committee. The Declarant shall appoint all of the
original members of the Architectural Review Committee consisting of not less than three (3) nor
more than five (5) members, the initial members of which shall be Vance T. Meyer, David E. Landon
and Hal Struck, 10880 Wilshire Boulevard, Suite 1900, Los Angeles. California 90024. A majority of
the Committee may designate a representative to act for it. Any member shall have the right to
resign at any time. Neither the members of the Committee nor its designated representative shall be
entitled to any compensation for services performed under this provision. The Declarant shall have
the right to appoint a majority of the members of the Architectural Review Committee and any
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replacements on such committee until ninety percent (90%) of the Subdivision Interests in the
Project have been sold and the deeds to Owners recorded. Thereafter the Board shall have the power
to appoint members thereof or to change the membership of the committee in accordance with the
By-Laws. The terms of office of the Members of the Architectural Review Committee shall expire at
such time as the Board or the Declarant, in its sole discretion shall determine, whichever shall be
entitled to appoint the members thereof.

Section 20, Approval of Committee. The Architectural Review Committee's approval as
required in this Declaration shall be in writing. In the event that the Architectural Review
Committee, or its designated representative, fails to approve or disapprove any plan, specification,
design or plot plan within sixty (60) days after the same shall have been submitted to it, then such
plans and specifications shall be deemed to have been disapproved by the Committee. The method of
submission shall be by the mailing of a first class United States Mail Certified Return Receipt
Requested letter to any current member of the Architectural Review Committee. The sixty (60) day
period shall begin to run on the date of receipt of said letter by the Committee member.

Section 21. Basis for Antroval of Imorovements. The Architectural Review Committee
shall grant the requested approval only if said Committee determines, in• its sole and absolute
discretion, that:

(a) The proposed Improvement conforms to this Declaration and particularly to the
requirements and restrictions of this Section, and to the Rules in effect at the time
the application for approval was submitted;

(b) The proposed Improvement is compatible with the standards of the Project and the
e purposes otthis Declaration as to quality of workmanship and materials;

(c) The proposed Improvement is compatible with the architectural quality of the Project
and will not depreciate the value of the Project.

Section 22. i Liability of Committee Members. Neither Declarant, the Association nor any
member of the Architectural Review Committee shall be liable for damages to anyone submitting
plans and specifications to it for approval or to any Owner, occupant or guest, by reason of a mistake
in judgement, negligence or nonfeasance arising in connection with the approval or disapproval of
any plans and specifications.

Anyone whosubmits plans and specifications to the Architectural Review Committee shall be
deemed to have agreed by submission of such plans and specifications, and every Owner and
occupant of any Subdivision rnterest, or any part of the Real Property, agrees, by acquiring title
and/or possessory rights thereto, that he will not bring any action or suit against Declarant, the
Association, any member of the Architectural Review Committee or its designated representative for
the recovery of damages by reason of any such approval or disapproval.

Section 23 Painting. No building, including without limitation, garages, shall be painted
or repainted other than in its original colors unless the new color has been approved by the
Architectural Review Committee.
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replacements on such committee until ninety percent (90%) of the Subdivision Interests in the
Project have been sold and the deeds to Owners recorded. Thereafter the Board shall have the power
to appoint members thereof or to change the membership of the committee in accordance with the

By-Laws. The terms of ofiice of the Members of the Architectural Review Committee shall expire at
such time as the Board or the Declarant, in its sole discretion shall determine, whichever shall be
entitled to appoint the members thereof.

Section 20, Approval of Committee. The Architectural Review Committee's approval as
required in this Declaration shall be in writing. In the event that the Architectural Review
Committee, or its designated representative, fails to approve or disapprove any plan. specification,
design or" plot plan within sixty (60) days after the same shall have been submitted to it, then such
plans and specifications shall be deemed to have been disapproved by the Committee. The method of
submission shall be by the mailing of a first class United States Mail Ceriifi ed Return Receipt
Requested letter to any current member of the Architectural Review Committee. The sixty (60) day
period shall begin to run on the date of receipt of said letter by the Committee member.

Section 21. Basis for Approval of Improvements. The Architectural Review Committee
shall grant the requested approval only if said Committee determines, inits sole and absolute
discretion, that:

(a) The- proposed Improvement conforms to this Declaration and particularly to the
' requirements and restrictions of this Section, and to the Rules in effect at the time

the appl.ic‘at‘ion for approval was submitted;

(b) The proposed Improvement is compatible with the standards of the Project and the
purposes ofxhis Dedaratton as to quality of workmanship and materials;

(c) The proposed Improvement is compatible with the architectural quality of the Project
and will not depreciate the value of the Project.

Section 22. fix Liability of Committee Members. Neither Declarant, the Association nor any
member of the Architectural Review Committee shall be liable for damages to anyone submitting
plans and specifications to it for approval or to any Owner, occupant or guest, by reason of a mistake
in judgement, negligence or uonfeasance arising in connection with the approval or disapproval of
any plans and specifications.

Anyone whosubmits plans and specifications to the Architectural Review Committee shall be
deemed to have agreed by submission of such plans and specifications, and every Owner and
occupant of any Subdivision Interest, or any part of the Real Property, agrees, by acquiring title
and/or possessory rights thereto, that he will not bring any action or suit against Declarant, the
Association, any member of the Architectural Review Committee or its designated representative for
the recovery of damages by reason of any such approval or disapproval.

Section 23_, Painting. No building, including without limitation, garages, shall be painted
or repainted other than in its original colors unless the new color has been approved by the

Architectural Review Committee.
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replacements on such committee until ninety percent (90%) of the Subdivision Interests in the
Project have been sold and the deeds to Owners recorded. Thereafter the Board shall have the power
to appoint members thereof or to change the membership of the committee in accordance with the

By-Laws. The terms of ofiice of the Members of the Architectural Review Committee shall expire at
such time as the Board or the Declarant, in its sole discretion shall determine, whichever shall be
entitled to appoint the members thereof.

Section 20, Approval of Committee. The Architectural Review Committee's approval as
required in this Declaration shall be in writing. In the event that the Architectural Review
Committee, or its designated representative, fails to approve or disapprove any plan. specification,
design or" plot plan within sixty (60) days after the same shall have been submitted to it, then such
plans and specifications shall be deemed to have been disapproved by the Committee. The method of
submission shall be by the mailing of a first class United States Mail Ceriifi ed Return Receipt
Requested letter to any current member of the Architectural Review Committee. The sixty (60) day
period shall begin to run on the date of receipt of said letter by the Committee member.

Section 21. Basis for Approval of Improvements. The Architectural Review Committee
shall grant the requested approval only if said Committee determines, inits sole and absolute
discretion, that:

(a) The- proposed Improvement conforms to this Declaration and particularly to the
' requirements and restrictions of this Section, and to the Rules in effect at the time

the appl.ic‘at‘ion for approval was submitted;

(b) The proposed Improvement is compatible with the standards of the Project and the
purposes ofxhis Dedaratton as to quality of workmanship and materials;

(c) The proposed Improvement is compatible with the architectural quality of the Project
and will not depreciate the value of the Project.

Section 22. fix Liability of Committee Members. Neither Declarant, the Association nor any
member of the Architectural Review Committee shall be liable for damages to anyone submitting
plans and specifications to it for approval or to any Owner, occupant or guest, by reason of a mistake
in judgement, negligence or uonfeasance arising in connection with the approval or disapproval of
any plans and specifications.

Anyone whosubmits plans and specifications to the Architectural Review Committee shall be
deemed to have agreed by submission of such plans and specifications, and every Owner and
occupant of any Subdivision Interest, or any part of the Real Property, agrees, by acquiring title
and/or possessory rights thereto, that he will not bring any action or suit against Declarant, the
Association, any member of the Architectural Review Committee or its designated representative for
the recovery of damages by reason of any such approval or disapproval.

Section 23_, Painting. No building, including without limitation, garages, shall be painted
or repainted other than in its original colors unless the new color has been approved by the

Architectural Review Committee.
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Section 24. Clotheslines. No clotheslines shall be placed nor shall any clothes be hung in
any manner *hataoever on any Subdivision Interest in a location, including but not limited to the
garage door, visible from a public street.

Section 25. Commercial Vehides and RecreatiQnal Vehicles. 'Commercial Vehicles' and
"Recreation Vehicles" (as those terms are defined below) shall be subject to the following prohibitions
and restrictions:

(a) As used herein the term "Commercial Vehicle" shall be defined as: (1) any
vehicle with a sign displayed on any part thereof advertising any kind of business or other venture;
or (ii) any vehicle on which racks, materials, ladders and/or tools are visible; or (iii) any vehicle with
a body type normally employed as a business vehicle whether or not a sign is displayed on any part
thereof; or (iv) a truck of greater than one (1) ton capacity; or (v) a van other than one used solely as
a family passenger van; or (vi) a bus. A Commercial Vehicle may be defined as such even if such
vehicle does not have a commercial license plate.

(Ii) As used herein, the term "Recreational Vehicle" shall include, without
limitation, motorhomes, buses, trailer coaches, trailers, boats or other watercraft, aircraft or
campers. -

-
(c) •-• No ComnierSl Vehicle or Recreational Vehicle may be parked on any

Subdivision Interest (unless the entire vehicle is located within a garage) or on any street or alley at
any time, except as permitted below:

(i) A Commercial Vehicle not owned or operated by an Owner or an occupant
of a Subdivision Interest.may be parked temporarily on said Subdivision Interest or on the street in
front of said. Subdivistha Interest during such time as the operator of such Commercial Vehicle is
delivering goods or providing services to the Owner of occupant of said Subdivision Interest,

(ii) No Recreational Vehicles ow!ried by an Owner or occupant of a
Subdivision rnterest may be parked on said Subdivision Interest or in the street in front of such
Owner's or occupant's Subdivision Interest except while said Recreational Vehicle is being loaded or
unloaded for a period not to exceed forty-eight (48) hours in any seven (7) day period;

(iii) Recreational Vehicles owned by persons visiting an Owner or occupant
may be parked in-front of such Owner's or occupant's Subdivision Interest while such person is
visiting, provided that such Owner or occupant first obtains the written consent of the Board, but in
any event such period shall not exceed seven (7) days;

(iv) On those Subdivision Interests on which Declarant has constructed a
Recreational Vehicle parking space ("RV space"), a Recreational Vehicle may be parked within such
RV space.

In addition, no Commercial or Recreational Vehicle or any automobile, van, motorhome or truck or
equipment, may be dismantled, repaired or serviced on any Subdivision Interest, street or alley in
any area visible from adjoining property or public Street.

Section 26. Garase Door. No garage door is to be left open except: (a) at such time as a
vehicle is entering or leaving said garage; or (b) when the Owner or occupant of such Subdivision
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Section 24. Q_lo_thesli.nes. No clotheslines shall be placed nor shall any clothes be hung in
any manner whatsoever on any Subdivision Interest in a location. including but not limited to the
garage door. visible from a public street.

Section 25. Commercial Vehicles and Recreational Vehicles. "Commercial Vehicles“ and
"Recreation Vehicles" (as those terms are defined below) shall be subject to the following prohibitions
and restrictions:

(a) As used herein the term "Commercial Vehicle" shall be defined as: (1') any
vehicle with a sign displayed on any part thereof advertising any kind of business or other venture;
or (ii) any vehicle on which racks. materials, ladders andlor tools are visible; or (iii) any vehicle with
a. body type normally employed as a business vehicle whether or not a sign is displayed on any part
thereof; or (iv) a truck of greater than one (1) ton capacity; or (v) a van other than one used solely as
a family passenger van; or (vi) a bus. A Commercial Vehicle may be defined as such even if such
vehicle does not have a commercial license plate.

(b) As used herein, the term "Recreational Vehicle" "shall include, without
limitation, motorhornes, buses, trailer coaches, trailers. boats or other watercraft, aircraft or
campers.

I (c) .- —-1 No Commercial Vehicle or Recreational Vehicle may be parked on any
Subdivision Interest (unless the ‘entire-vehicle is located within a garage) or on any street or alley at
any time, except as permitted below: L

(i) A Commercial Vehicle not owned or operated by an Owner or an occupant
of a Subdivision Inoerestmay be parked temporarily on said Subdivision Interest or on the street in
front of said Subdivision Interest during such time as the operator of such Commercial Vehicle is
delivering goods or providing services to the Owner of

Occupaft
of said Subdivision Interest.

,_.~: (ii) No Recreational Vehicles owlaed by an Owner or occupant of a
Subdivision Interest: may be parked on said Subdivision Interest or in the street in front of such
Owner's or occupantfis Subdivision Interest except. while said Recreational Vehicle is being loaded 01"
unloaded for a period not to exceed forty-eight (48) hours in any seven (7) day period:

., (iii) Recreational Vehicles owned by persons visiting an Owner or occupant
may be parked irrfront of such Owner's or occupants Subdivision Interest while such person is
visiting, provided that such Owner or occupant first obtains the written consent of the Board, but in
any event such period shall not exceed seven (7) days;

(iv) On those Subdivision Interests on which Declarant has constructed a
Recreational Vehicle parking space ("RV space"). a Recreational Vehicle may be parked within Such
RV space.

ln addition, no Commercial or Recreational Vehicle or any automobile, van, motorhome or truck or
eq uipment, may be dismantled, repaired or serviced on any Subdivision Interest, street or alley in
any area visible from adjoining property or public street.

Section 28. Garage Doors. No garage door is to be left open except: (a) at such time as a
vehicle is entering or leaving said garage: or (b) when the Owner or occupant of such Subdivision
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Section 24. Q_lo_thesli.nes. No clotheslines shall be placed nor shall any clothes be hung in
any manner whatsoever on any Subdivision Interest in a location. including but not limited to the
garage door. visible from a public street.

Section 25. Commercial Vehicles and Recreational Vehicles. "Commercial Vehicles“ and
"Recreation Vehicles" (as those terms are defined below) shall be subject to the following prohibitions
and restrictions:

(a) As used herein the term "Commercial Vehicle" shall be defined as: (1') any
vehicle with a sign displayed on any part thereof advertising any kind of business or other venture;
or (ii) any vehicle on which racks. materials, ladders andlor tools are visible; or (iii) any vehicle with
a. body type normally employed as a business vehicle whether or not a sign is displayed on any part
thereof; or (iv) a truck of greater than one (1) ton capacity; or (v) a van other than one used solely as
a family passenger van; or (vi) a bus. A Commercial Vehicle may be defined as such even if such
vehicle does not have a commercial license plate.

(b) As used herein, the term "Recreational Vehicle" "shall include, without
limitation, motorhornes, buses, trailer coaches, trailers. boats or other watercraft, aircraft or
campers.

I (c) .- —-1 No Commercial Vehicle or Recreational Vehicle may be parked on any
Subdivision Interest (unless the ‘entire-vehicle is located within a garage) or on any street or alley at
any time, except as permitted below: L

(i) A Commercial Vehicle not owned or operated by an Owner or an occupant
of a Subdivision Inoerestmay be parked temporarily on said Subdivision Interest or on the street in
front of said Subdivision Interest during such time as the operator of such Commercial Vehicle is
delivering goods or providing services to the Owner of

Occupaft
of said Subdivision Interest.

,_.~: (ii) No Recreational Vehicles owlaed by an Owner or occupant of a
Subdivision Interest: may be parked on said Subdivision Interest or in the street in front of such
Owner's or occupantfis Subdivision Interest except. while said Recreational Vehicle is being loaded 01"
unloaded for a period not to exceed forty-eight (48) hours in any seven (7) day period:

., (iii) Recreational Vehicles owned by persons visiting an Owner or occupant
may be parked irrfront of such Owner's or occupants Subdivision Interest while such person is
visiting, provided that such Owner or occupant first obtains the written consent of the Board, but in
any event such period shall not exceed seven (7) days;

(iv) On those Subdivision Interests on which Declarant has constructed a
Recreational Vehicle parking space ("RV space"). a Recreational Vehicle may be parked within Such
RV space.

ln addition, no Commercial or Recreational Vehicle or any automobile, van, motorhome or truck or
eq uipment, may be dismantled, repaired or serviced on any Subdivision Interest, street or alley in
any area visible from adjoining property or public street.

Section 28. Garage Doors. No garage door is to be left open except: (a) at such time as a
vehicle is entering or leaving said garage: or (b) when the Owner or occupant of such Subdivision
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Interest is working in such garage, not to exceed four (4) hours per day; however, such work shall not
include any activity which is prohibited by Section 25 above. Notwith-standing the foregoing, garage
doors may be left open to a height of up to two (2) feet if necessary to ventilate heat from the garage
during very hot weather.

Section 21. Drainaae Slope. Each Owner of a Subdivision Interest in said Project agrees
for himself, his heirs, assigns, or successors in interest that he will permit free access by Owners of
adjacent or adjoining Subdivision Interests to slopes or d.rai.nageways located on his Subdivision
Interest which affect said adjacent or adjoining Subdivision Interests, when such access is essential
for the maintenance of permazient stabilization on said slopes, or maintenance of the drainage
facilities for the protection and use of Real Property other than the Subdivision Interest on which the
slope or drainageway is located.

Section 28. Post-Construction Entry Rights. Declarant or its designee shall have the
right to enter upon each Subdivision Interest in said Project for the purpose of planting and
maintaining the slope banks as required. Said right of entry shall exist for a period not to exceed
ninety (90) days after the completion of the construction of all residential structures in said Project,
at which time said right of entry and maintennnce shall terminate as to said Subdivision Interest.

Section 29. Slope-Control Areas. There are certain Slope-Control Areas on the property
which is the subject of:these Covenants, Conditions and Restrictions. "Slope.Control Areas" shall
mean those Subdivision Interests in this Project within which lie areas which are constituted as
sloped, banked or hillside tid which extend three (3) feet or more in vertical height. The following
Subdivision Interests are sä designated, viz:

5-8: 10-16: 21-38: 56-60: 67: 77: $5: 89: 96-104

Each Owner of such Subdivision Interest"severafly agrees for himself his heirs, assigns and
successors in interest with respect to his Subdivision Interest as follows:

I
(a) No structures, planting or other material shall be placed or permitted to remain

along, under or upon; nor shall any act be committed or act or omission suffered to be
èommitted with respect to Slope-Control Areas which may damage or interfere with
established slope ratios, create erosion or slide problems, or which may damage,
obstruct, alter or retard the direction of the established drainage of water along,
tinder, upon or within Slope-Control Areas or the flow of water through drainage
channels located along, under, upon or within Slope-Control Areas.

(b) Each Owner of any such Subdivision Interest shall continuously maintain and
preserve the Slope-Control Area which lies within such Subdivision Interest at his or
her own expense, including but not limited to, adequately watering, fertilizing,
replacing, trimming vegetation and improvements thereon, all in conformity to
generally accepted horticultural and slope preservation standards.

(c) In the event any such lot Owner shall fail or refuse to perform any of the aforesaid
obligations, the Association shall upon twenty-four (24) hours notice have the right to
enter upon such Subdivision Interest for the purpose of performing said obligations,
and shall not be liable for trespass for so doing.
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Interest is working in such garage, not to exceed four (4) hours per day; however, such work shall not
include any activity which is prohibited by Section 25 above. Notwithstanding the foregoing, garage
doors may be left open to a height of up to two (2) feet if necessary to ventilate heat from the garage
during very hot weather.

Section 27. Drainage Slope. Each Owner of a Subdivision Interest in said Project agrees
for himself, his heirs. assigns, or successors in interest that he will permit free access by Owners of
adjacent or adjoining Subdivision Interests to slopes or drainageways located on his Subdivision
Interest which affect said adjacent or adjoining Subdivision Interests, when such access is essential
for the maintenance of permanent stabilization on said slopes, or maintenance of the drainage
facilities for the protecfion and use of Real Property other than the Subdivision Interest on which the
slope or drainageway is located.

Section 28. Post-Construction Entrv Rights. Declarant or its designee shall have the
right to enter upon each Subdivision Interest in said Project for the purpose of planting and
maintaining the slope banks as required. Said right of entry shall exist for a period not to exceed
ninety (90) days after the completion of the construction of all residential structures in said Project,
at which time said right of entry and maintenance shall terminate as to said Subdivision Interest.

Section 29. Slope-Control Areas. There are certain Slope-Control Areas on the property
which is the subject of:these Covenants, Conditions and Restrictions. "Slope-Control Areas" shall
mean those Subdivision Interests in this Project within which lie areas which are constituted as
sloped, banked or hillside ind which extend three (3) feet or more in vertical height. The following
Subdivision Interests are s5 designated. viz:

-'- I Lots 5-8: 10-16: 21-38: 56-602 67: 77; 85: 89: 96-104

Each Owner of such Subdivision Interest beverally agrees forlnimselfl his heirs, assigns and
successors in interest with respect to his Subdivision

Interesaas
follows: '

(a) No structures, planting or other material shall be placed or permitted to remain
along, under or upon,‘ nor shall any act be committed or act or omission suffered to be
committed with respect to Slope-Control Areas which may damage or interfere with
established slope ratios, create erosion or slide problems, or which may damage,
obstruct, alter or retard the direction of the established drainage of water along,
under, upon or within Slope-Control Areas or the flow of water through drainage
channels located along, "under, upon or within Slope-Control Areas.

(b)
'

Each Owner of any such Subdivision Interest shall continuously maintain and
preserve the Slope-Control Area which lies within such Subdivision Interest at his or
her own expense. including but not limited to, adequately watering, fertilizing,
replacing, trimming vegetation and improvements thereon, all in conformity to
generally accepted horticultural and slope preservafion standards.

(c) In the event any such lot Owner shall fall or refuse to perform any of the aforesaid
obligations, the Association shall upon twenty-four (24) hours notice have the right to
enter upon such Subdivision Interest for the purpose of performing said obligations,
and shall not be liable for trespass for so doing.
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Interest is working in such garage, not to exceed four (4) hours per day; however, such work shall not
include any activity which is prohibited by Section 25 above. Notwithstanding the foregoing, garage
doors may be left open to a height of up to two (2) feet if necessary to ventilate heat from the garage
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for the maintenance of permanent stabilization on said slopes, or maintenance of the drainage
facilities for the protecfion and use of Real Property other than the Subdivision Interest on which the
slope or drainageway is located.

Section 28. Post-Construction Entrv Rights. Declarant or its designee shall have the
right to enter upon each Subdivision Interest in said Project for the purpose of planting and
maintaining the slope banks as required. Said right of entry shall exist for a period not to exceed
ninety (90) days after the completion of the construction of all residential structures in said Project,
at which time said right of entry and maintenance shall terminate as to said Subdivision Interest.

Section 29. Slope-Control Areas. There are certain Slope-Control Areas on the property
which is the subject of:these Covenants, Conditions and Restrictions. "Slope-Control Areas" shall
mean those Subdivision Interests in this Project within which lie areas which are constituted as
sloped, banked or hillside ind which extend three (3) feet or more in vertical height. The following
Subdivision Interests are s5 designated. viz:

-'- I Lots 5-8: 10-16: 21-38: 56-602 67: 77; 85: 89: 96-104

Each Owner of such Subdivision Interest beverally agrees forlnimselfl his heirs, assigns and
successors in interest with respect to his Subdivision

Interesaas
follows: '

(a) No structures, planting or other material shall be placed or permitted to remain
along, under or upon,‘ nor shall any act be committed or act or omission suffered to be
committed with respect to Slope-Control Areas which may damage or interfere with
established slope ratios, create erosion or slide problems, or which may damage,
obstruct, alter or retard the direction of the established drainage of water along,
under, upon or within Slope-Control Areas or the flow of water through drainage
channels located along, "under, upon or within Slope-Control Areas.

(b)
'

Each Owner of any such Subdivision Interest shall continuously maintain and
preserve the Slope-Control Area which lies within such Subdivision Interest at his or
her own expense. including but not limited to, adequately watering, fertilizing,
replacing, trimming vegetation and improvements thereon, all in conformity to
generally accepted horticultural and slope preservafion standards.

(c) In the event any such lot Owner shall fall or refuse to perform any of the aforesaid
obligations, the Association shall upon twenty-four (24) hours notice have the right to
enter upon such Subdivision Interest for the purpose of performing said obligations,
and shall not be liable for trespass for so doing.
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(d) In addition to any other right or remedy provided in this Declaration, there is hereby

created in favor of the Association, the right to claim a lien on such Subdivision
Interest in an amount equal to the reasonable cost to the Association of performing
such obligations, together with interest thereon at ten percent (10%) per annum from
the date such obligations are performed and all costs of collection which may be paid
or incurred by the Association in connection therewith, including reasonable
attorneys' fees, which may be enforced by Declarant or its successors in interest,
Subdivision Interest Owner or Architectural Review Committee in the same manner
provided by law with respect to any other contractual obligation.

Upon recordation of such a claim of lien, the lien claimed therein shall immediately attach
and become effective in favor of the Association, subject only to the limitations hereinafter set forth.
Such a lien shall have priority over all other liens created subsequent to the recordation of such
claim of lien, except only liens for real property taxes on any such Subdivision Interest, assessments
on such Subdivision Interest in favor of any municipal or other governmental body, and the lien of
any trust deeds. Any such lien may be foreclosed by appropriate judicial proSedings or otherwise, as
may be prescribed by the laws of the State of California from time to time in effect, and court costs,
expense of sale, and reason2hle attorneys' fees shall be allowed to the extent permitted by law, in
addition to all other amounts secured by said lien. The Association shall be entitled to bid at any
foreclosure sale of such Subdivision Interest and to purchase it at such sale and to thereafter hold,
lease, mortgage and convey theieame. The Association shall be entitled to receive, out of proceeds of
any foreclosure sale, all amounts secured by such lien together with all expenses of collection and
sale and reasonable attoxteys' fees, and the excess remaining shall be paid to the owner of the
Subdivision Interest which is sold.

$ection 30. No Imnairment-of Liens. No violationof any of the covenants, conditions or
restrictions in this Declaration, nor any of the rights or rights to rlim a lien or liens created
hereunder upon any Subdivision Interest in the Project shall defeat or render invalid the lien of any
holder of any indebtedness, or the renewal, extension or reinancing thereof, made in good faith and
for value, and secured by any recorded trust deed upon sudi Subdivision Interest in favor of or for
the benefit of any agency or officer of the United States of America, any agency or officer of the State
of California, any institutional lender (meaning any bank, insurance company, savings and loan
association, or building and loan association), Declarant, any wholly-owned corporate subsidiary of
Declarant, or any corporation of which Declarant is a wholly-owned subsidiary, and the rights,

• remedies and liens created hereby upon any such Subdivision Interest shall be subject and
subordinate thereto; provided that, immediately after any power of sale or court foreclosure of any
such trust deed by sale of such Subdivision Interest, this Declaration shall be binding upon and
effective against any Owner (including Declarant) whose title is derived through such a trustee's sale
or court foreclosure, and the same rights and remedies shall attach and a new claim of lien shall
automatically be created on such Subdivision Interest under the applicable provisions hereof,
without further act, to secure payment of any and all assessments levied hereunder, after the date of
such trustee's sale or court foreclosure.

Section 31. Solar Equinment. No solar equipment, including but not limited to solar
collectors and solar panels, shall be installed until approval of the Architectural Review Committee
has been obtined. which approval will not be unreasonably withheld, as to (i) type of solar
equipment to be installed and (ii) location thereof. The Architectural Review Committee may impose
reasonable restrictions on the solar energy system as set forth in California Civil Code Section 714
(as such section may be hereafter amended, supplemented or superseded).
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(d) In addition to any other right or remedy provided in this Declaration, there is hereby
created in favor of the Association, the right. to claim a lien on such Subdivision
Interest in an amount equal to the reasonable cost to the Association of performing
such obligations, together with interest thereon at ten percent (10%) per annum from
the date such obligations are performed and all costs of collection which may be paid
or incurred by the Association in connection therewith, including reasonable
attorneys‘ fees. which may be enforced by Declarant or its successors in interest,
Subdivision Interest Owner or Architectural Review Committee in the same manner
provided by law with respect to any other contractual obligation.

Upon recordation of such a claim of lien, the lien claimed therein shall immediately attach
and become effective in favor of the Association, subject only to the limitations hereinafter set forth.
Such a lien shall have priority over all other liens created subsequent to the recordation of such
claim of lien, except only liens for real property taxes on any such Subdivision Interest, assessments
on such Subdivision Interest in favor of any municipal or other governmental body, and the lien of
any trust deeds. Any such lien may be foreclosed by appropriate judicial proceedings or otherwise, as
may be prescribed by the laws of the State of California from time to time in effect. and court costs,
expense of sale, and reasonable attorneys‘ fees shall be allowed to the extent permitted by law, in
addition to all other amounts secured by said lien. The Association shall be entitled to bid at any
foreclosure sale of such Subdivision Interest and to purchase it at such sale and to thereafter hold,
lease, mortgage and convey theasame. The Association shall be entitled to receive, out of proceeds of
any foreclosure sale, all amounts secured by such lien together with-all expenses of collection and
sale and reasonable attorneys‘ fees, and the excess remaining shall be paid to the owner of the
Subdivision Interest which is sold.

Section 30. No Impairment of Liens. No violation-"of any ofthe covenants, conditions or
restrictions in this Declaration, nor any of the rights or rights to claim a lien or liens created
hereunder upon any Subdivision Interest in the Project shall defeat or render invalid the lieu of any
holder of any indebtedness, or the renewal, extensionor refinancing thereof. made in good faith and
for value, and secured by any recorded trust deed upon sud‘: Subdivision Interest in favor of or for
the benefit of any agency or officer of the United States of America, any agency or officer of the State
of California, any institutional lender (meaning any bank, insurance company, savings and loan
association, or building and loan association), Declarant, any wholly-owned corporate subsidiary of
Declarant, or any corporation of which Declarant is a wholly-owned subsidiary, and the rights,
remedies and liens created hereby upon any such Subdivision Interest shall be subject and
subordinate thereto; provided that, immediately after any power of sale or court foreclosure of any
such trust deed by sale of such Subdivision Interest, this Declaration shall be binding upon and
effective against any Owner (including Declarant) whose title is derived through such a trustees sale
or court foreclosure, and the same rights and remedies shall attach and a new claim of lien Shall
automatically be created on such Subdivision Interest under the applicable provisions hereof,
without further act, to secure payment of any and all assessments levied hereunder, after the date of
such trustee's sale or court foreclosure.

Section 31. Solar Equipment. No solar equipment, including but not limited to solar
collectors and solar panels, shall be installed until approval of the Architectural Review Committee
has been obtained, which approval will not be unreasonably withheld, as to (i) type of solar
equipment to be installed and (ii) location thereof. The Architectural Review Committee may impose
reasonable restrictions on the solar energy system as set forth in California Civil Code Section 714
(as such section may be hereafter amended, supplemented or superseded).
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(d) In addition to any other right or remedy provided in this Declaration, there is hereby
created in favor of the Association, the right. to claim a lien on such Subdivision
Interest in an amount equal to the reasonable cost to the Association of performing
such obligations, together with interest thereon at ten percent (10%) per annum from
the date such obligations are performed and all costs of collection which may be paid
or incurred by the Association in connection therewith, including reasonable
attorneys‘ fees. which may be enforced by Declarant or its successors in interest,
Subdivision Interest Owner or Architectural Review Committee in the same manner
provided by law with respect to any other contractual obligation.

Upon recordation of such a claim of lien, the lien claimed therein shall immediately attach
and become effective in favor of the Association, subject only to the limitations hereinafter set forth.
Such a lien shall have priority over all other liens created subsequent to the recordation of such
claim of lien, except only liens for real property taxes on any such Subdivision Interest, assessments
on such Subdivision Interest in favor of any municipal or other governmental body, and the lien of
any trust deeds. Any such lien may be foreclosed by appropriate judicial proceedings or otherwise, as
may be prescribed by the laws of the State of California from time to time in effect. and court costs,
expense of sale, and reasonable attorneys‘ fees shall be allowed to the extent permitted by law, in
addition to all other amounts secured by said lien. The Association shall be entitled to bid at any
foreclosure sale of such Subdivision Interest and to purchase it at such sale and to thereafter hold,
lease, mortgage and convey theasame. The Association shall be entitled to receive, out of proceeds of
any foreclosure sale, all amounts secured by such lien together with-all expenses of collection and
sale and reasonable attorneys‘ fees, and the excess remaining shall be paid to the owner of the
Subdivision Interest which is sold.

Section 30. No Impairment of Liens. No violation-"of any ofthe covenants, conditions or
restrictions in this Declaration, nor any of the rights or rights to claim a lien or liens created
hereunder upon any Subdivision Interest in the Project shall defeat or render invalid the lieu of any
holder of any indebtedness, or the renewal, extensionor refinancing thereof. made in good faith and
for value, and secured by any recorded trust deed upon sud‘: Subdivision Interest in favor of or for
the benefit of any agency or officer of the United States of America, any agency or officer of the State
of California, any institutional lender (meaning any bank, insurance company, savings and loan
association, or building and loan association), Declarant, any wholly-owned corporate subsidiary of
Declarant, or any corporation of which Declarant is a wholly-owned subsidiary, and the rights,
remedies and liens created hereby upon any such Subdivision Interest shall be subject and
subordinate thereto; provided that, immediately after any power of sale or court foreclosure of any
such trust deed by sale of such Subdivision Interest, this Declaration shall be binding upon and
effective against any Owner (including Declarant) whose title is derived through such a trustees sale
or court foreclosure, and the same rights and remedies shall attach and a new claim of lien Shall
automatically be created on such Subdivision Interest under the applicable provisions hereof,
without further act, to secure payment of any and all assessments levied hereunder, after the date of
such trustee's sale or court foreclosure.

Section 31. Solar Equipment. No solar equipment, including but not limited to solar
collectors and solar panels, shall be installed until approval of the Architectural Review Committee
has been obtained, which approval will not be unreasonably withheld, as to (i) type of solar
equipment to be installed and (ii) location thereof. The Architectural Review Committee may impose
reasonable restrictions on the solar energy system as set forth in California Civil Code Section 714
(as such section may be hereafter amended, supplemented or superseded).
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Sectiqn 32. Mutual Covenants. Except as otherwise provided herein, the Association and
each Owner, including without limitation Deciarant if, and only for so long as it owns any of the Real
Property or the property on Exhibit "B" hereto, shall have the right to enforce any or all of the
provisions of the covenants, conditions and restrictions upon any other Owner or Owners. In order
to enforce said provision or provisions, any appropriate judicial proceeding in law or in equity may be
initiated and prosecuted by such Owner or Owners. Failure by the Association or any Owner
(including Declarant) to enforce any provision of this Declaration shall in no event be deemed a
waiver of the right to do so thereafter.

Section 33. Enforcement Costs. If any Owner, Declarant or the Association seeks to
enforce the provisions of this Declaration, the party in violation of this Declaration shall pay all
reasonable expenses incurred by the party enforcing the provisions hereof, including but not limited
to reasonable attorneys' fees.

ARTICLE XI

GENERAL PROViSIONS

Section 1. Severability. The provisions of this Declaration shall be deemed independent
and severable, and the invalidity or partial invalidity or unenforceability of any provision or
provisions shall not invalidate any other provisions.

'I
Section 2. Amendments. Before the close of the. first sale-of a Subdivision Interest in

the Project to a purchaser other thanDeclarant, this-Declaration and any- amendments to it may be
• amended in any respect or revoked, by the execution by Declarant and any Eligible Mortgage Holder

of record of an instrument amending or revoking the Declaration. Before the -close of the first sale of
a Subdivision Interest in a second or subsequent phase of 'the Project to -a purchaser other than
Declarant, any Supplementary Declaration recorded pursuant to Section 15 with respect to such
phase may be amended in any respect or revoked., by the execution of an instrument amending or
revoking the Supplementary Declaration by Declarant and any Eligible Mortgage Holder of record of
the property described in the Supplementary Declaration. The amending or revoking instrument
shall make appropriate reference to this Declaration and its amendments and shall be acknowledged
and recorded in the oce of the County Recorder of the County. After the close of the first sale of' a
Subdivision Interest in the Project to a purchaser other than Declarant, this Declaration may be
amended at any time and from time to time by an instrument in writing signed by Members
representing seventy-Eve percent (75%) or more of the voting power of each class of Members unless
the Class B membership has been converted to Class A membership, in which event, seventy-five
percent (75%) of the total voting power of the Association comprised of at least seventy-five percent
(75%) of the votes of Members other than Declarant shall be necessary to amend this Declaration.
Such amendment shall become effective upon the recording thereof with the Office of the County
Recorder; provided, however, that no change may be made to material provisions herein without the
prior written consent of Eligible Mortgage Holders, all as more particularly set forth below in Section
3 of this ARTICLE XI. Notwithstanding the above or any other section of this Declaration, the
percentage of the voting power necessary to amend a specific clause or provision shall not be less
than the percentage of affirmative votes prescribed for action to be taken under that clause.
Notwith-standing any provision herein to the contrary, any addition or amendment made to the
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Section 32. Mutual Covenants. Except as otherwise provided herein, the Association and
each Owner, including without limitation Declarant if, and only for so long as it owns any of the Real
Property or the property on Exhibit "B“ hereto. shall have the right to enforce any or all of the
provisions of the covenants, conditions and restrictions upon any other Owner or Owners. In order
to enforce said provision or provisions. any appropriate judicial proceeding in law or in equity may be
initiated and prosecuted by such Owner or Owners. Fa.ilu.re by the Association or any Owner
{including Declarant) to enforce any provision of this Declaration shall in no event be deemed a
waiver of the right to do so thereafter.

Section 33. Enforgment Cosig. If any Owner, Declarant or the Association seeks to
enforce the provisions of this Declaration. the party in violation of this Declaration shall pay all
reasonable expenses incurred by the party enforcing the provisions hereof, including but not limited
to reasonable attorneys’ fees.

ARTICIE, XI

GENERAL PROVISIONS

. _ g ‘.
Section 1. Severabilitv. The provisions ofthis Declaration shall be deemed independent

and severable, and the invalidity or partial invalidity ‘or unenforceability of any provision or
provisions shall not invalidate any other provisions. ~

at .
Section 2. I Amen<imentS- Before the close of the. first sa1e.;of a Subdivision Interest in

the Project to a purchaser. other than.Declarant, tbis~Declaration and any amendments to it may be
amended in any respect or revoked by the execution by Declarant and any Eligible Mortgage Holder
of record of an instrument amending or revoking the Declaration. Before the ‘close of the first sale of
a Subdivision Interest in a second or subsequent phase of-‘the Project to -a. purchaser other than
Declarant. any Supplementary Declaration-recorded pursuant to Section 15 with respect to such
phase may be amended in any respect or revoked. by the execution of an instrument amending or
revoking the Supplementary Declaration by Declarant and any Eligible Mortgage Holder of record of
the property described in the Supplementary Declaration. The amending‘ or revoking instrument
shall make appropriate reference to this Declaration and its amendments and shall be acknowledged
and recorded in the office of the County Recorder of the County. After the close of the first sale of a
Subdivision Interest in the Project to a purchaser other than Declarant, this Declaration may be
amended at any time and from time to time by an instrument in writing signed by Members
representing seventy-five percent (75%) or more of the voting power of each class of Members unless
the Class B membership has been converted to Class A membership, in which event, seventy-five
percent (75%) of the total voting power of the Association comprised of at least seventy-five percent
(75%) of the votes of Members other than Declarant shall be necessary to amend this Declaration.
Such amendment shall become effective upon the recording thereof with the Office of the County
Recorder; provided. however, that no change may be made to material provisions herein without the
prior written consent of Eligible Mortgage Holders, all as more particularly set forth below in Section
3 of this ARTICLE XI. Notwithstanding the above or any other section of this Declaration, the
percentage of the voting power necessary to amend a specific clause or provision shall not be less
than the percentage of affirmative votes prescribed for action to be taken under that clause.
Notwithstanding any provision herein to the contrary, any addition or amendment made to the
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Section 32. Mutual Covenants. Except as otherwise provided herein, the Association and
each Owner, including without limitation Declarant if, and only for so long as it owns any of the Real
Property or the property on Exhibit "B“ hereto. shall have the right to enforce any or all of the
provisions of the covenants, conditions and restrictions upon any other Owner or Owners. In order
to enforce said provision or provisions. any appropriate judicial proceeding in law or in equity may be
initiated and prosecuted by such Owner or Owners. Fa.ilu.re by the Association or any Owner
{including Declarant) to enforce any provision of this Declaration shall in no event be deemed a
waiver of the right to do so thereafter.

Section 33. Enforgment Cosig. If any Owner, Declarant or the Association seeks to
enforce the provisions of this Declaration. the party in violation of this Declaration shall pay all
reasonable expenses incurred by the party enforcing the provisions hereof, including but not limited
to reasonable attorneys’ fees.

ARTICIE, XI

GENERAL PROVISIONS

. _ g ‘.
Section 1. Severabilitv. The provisions ofthis Declaration shall be deemed independent

and severable, and the invalidity or partial invalidity ‘or unenforceability of any provision or
provisions shall not invalidate any other provisions. ~

at .
Section 2. I Amen<imentS- Before the close of the. first sa1e.;of a Subdivision Interest in

the Project to a purchaser. other than.Declarant, tbis~Declaration and any amendments to it may be
amended in any respect or revoked by the execution by Declarant and any Eligible Mortgage Holder
of record of an instrument amending or revoking the Declaration. Before the ‘close of the first sale of
a Subdivision Interest in a second or subsequent phase of-‘the Project to -a. purchaser other than
Declarant. any Supplementary Declaration-recorded pursuant to Section 15 with respect to such
phase may be amended in any respect or revoked. by the execution of an instrument amending or
revoking the Supplementary Declaration by Declarant and any Eligible Mortgage Holder of record of
the property described in the Supplementary Declaration. The amending‘ or revoking instrument
shall make appropriate reference to this Declaration and its amendments and shall be acknowledged
and recorded in the office of the County Recorder of the County. After the close of the first sale of a
Subdivision Interest in the Project to a purchaser other than Declarant, this Declaration may be
amended at any time and from time to time by an instrument in writing signed by Members
representing seventy-five percent (75%) or more of the voting power of each class of Members unless
the Class B membership has been converted to Class A membership, in which event, seventy-five
percent (75%) of the total voting power of the Association comprised of at least seventy-five percent
(75%) of the votes of Members other than Declarant shall be necessary to amend this Declaration.
Such amendment shall become effective upon the recording thereof with the Office of the County
Recorder; provided. however, that no change may be made to material provisions herein without the
prior written consent of Eligible Mortgage Holders, all as more particularly set forth below in Section
3 of this ARTICLE XI. Notwithstanding the above or any other section of this Declaration, the
percentage of the voting power necessary to amend a specific clause or provision shall not be less
than the percentage of affirmative votes prescribed for action to be taken under that clause.
Notwithstanding any provision herein to the contrary, any addition or amendment made to the
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Governing Documents in order to conect a technical error or for clarification purposes may be made
by Declarant without membership approval.

Section & Material Amendments,

(a) In addition to the consent of the Members in accordance with Section 2 of this
ARTICLE X1, the approval of at least fifty-one percent (51%) of the Eligible Mortgage
Holders shall be required to add or amend any material provisions of the Governing
Documents, which establish, provide for, govern or regulate any of the following:

(1) Voting;

(2) Assessments, assessment liens or subordination of such liens;

(3) Reserves for maintenance, repair and replacement for the Common Areas;

(4) Insurance or Fidelity Bonds;

(5) Rights to use of the Common Areas;

(6) ResponsihiJity for maintenance and repair of the several portions of the
- Project;

(7) Exp*nsion or construction of the Project or the addition, annexation or
withdrawal of property to or from the Project;

'C

(3) - Boundaries of any Subdivision Interest; ,.

(9)
- The interests in the Common Areas;

I'

(10) Convertibility of Subdivision Interest; into Commpn Areas or of Common
Areas into Subdivision interest;

(11) Leasing of Subdivision Interests;

(12) Imposition of any right of first refusal or similar restriction on the right of an
Owner to sell, transfer or otherwise convey his or-her Subdivision Interest:

(13) Any provisions which are the express beneflt of Mortgage Holders, Eligible
Mortgage Holders or Eligible Insurers or Guarantors.

(b) An addition or amendment to the Governing Documents shall not be considered
material if it is for the purpose of correcting technical errors, or for clarification only. An Eligible
Mortgage Holder who receives a written request to approve additions or amendments who does not
deliver or post to the requesting party a negative response within thirty (30) days shall be deemed to
have approved such request.

Section 4. Extension of Declaration. Each and all of these covenants, conditions and
restrictions shall terminate on December 31, 2025 , after which date they shall automatically be
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Governing Documents in order to correct a technical error or for clarification purposes may be made
by Declarant. without membership approval.

Section 3_. Material Amegfiments.

(a) In addition to the consent of the Members in accordance with Section 2 of this
ARTICLE XI. the approval of at least fifty-one percent (51%) of the Eligible Mortgage
Holders shall be required to add or amend any material provisions of the Governing
Documents, which establish. provide for, govern or regulate any of the following:

(1) Voting;

(2) Assessments, assessment liens or subordination of such liens;

(3) Reserves for maintenance, repair and replacement for the Common Areas:

(4) Insurance or Fidelity Bonds;

(5) Rights to use of the Common Areas:

(6) _.~«_-Responsibility for maintenance and repair of the several portions of the
~ Project; - l -

2, T .
(7) Expansion or construction of the Project or the addition, annexation or

withdrawal ofproperty to or from the Project;

(8) - Boundaries of any Subdivision Interest:
3‘ . . - . -

2 -' h' n’ '- ‘p .
'

(10) aConvertibility of Subdivision Interestainto Common Areas or of Common
Areas into Subdivision interest;

(11) Leasing of Subdivision Interests;

(12) Imposition of any right of first refusal or similar restriction on the right of an
'

(13) Any provisions which are the express benefit of Mortgage Holders, Eligible
Mortgage Holders or Eligible Insurers or Guarantor-s.

(b) An addition or amendment to the Governing Documents shall not be considered
material if it is for the purpose of correcting technical errors, or for clarification only. An Eligible
Mortgage Holder who receives a written request to approve additions or amendments who does not
deliver or post to the requesting party a negative response within thirty (30) days shall be deemed to
have approved such request.

Section 4. Extension of Declaration. Each and all of these covenants. conditions and
restrictions shall terminate on December 31, 202§ , after which date they shall automatically be
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Governing Documents in order to correct a technical error or for clarification purposes may be made
by Declarant. without membership approval.
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~ Project; - l -

2, T .
(7) Expansion or construction of the Project or the addition, annexation or

withdrawal ofproperty to or from the Project;
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2 -' h' n’ '- ‘p .
'
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(13) Any provisions which are the express benefit of Mortgage Holders, Eligible
Mortgage Holders or Eligible Insurers or Guarantor-s.

(b) An addition or amendment to the Governing Documents shall not be considered
material if it is for the purpose of correcting technical errors, or for clarification only. An Eligible
Mortgage Holder who receives a written request to approve additions or amendments who does not
deliver or post to the requesting party a negative response within thirty (30) days shall be deemed to
have approved such request.
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extended for successive periods of ten (10) years unless the Owners have executed and recorded at
any time within six (6) months prior to December 31, 2025 , or within six (6) months prior to the end
of any such ten (10) year period, in the manner required for a conveyance of real property, a writing
in which it is agreed that said restrictions shall terminate on eçember 31. 2025 .or at the end of
any such ten (10) year period.

Section 5. Attorneys Fees. In the event the Association, Declarant or any Owner shall
commence litigation to enforce any of the covenants, conditions or restrictions herein contained, the
prevailing party in such litigation shall be entitled to costs and expenses of the suit including
reasonable attorney's fees.

Section 6. Snecial Resoonsibilities of Association. In the event that the improvements
to be installed by Declarant to the Common Area have not been completed prior to the issuance of a
Final Subdivision Public Report covering the Project, and in the further event that the Association is
the obligee under a bond to secure performance by the Declarant to complete such improvements.
then if such improvements have not been completed and a Notice of Completion filed within sixty
(60) days after the completion date specified in the Planned Construction Statement appended to the
bond, the Board shall consider and vote upon the question of whether or not to bring action to
enforce the obligations under the bond. If the Association has given an extensionin writing for the
completion of any such improvement then the Board shall consider the vote on said question if such
improvements have not been completed and a Notice of Completion Lied within thirty (30) days after
the expiration of the extension period. In the event that the Board determines not to take action to
enforce the obligations secnred by the bond, or does not vote on the question as above provided, then
in either such event, tipoff petition signed by Members representing five percent (5%) of the total
voting power of the Association, the Board shall call a special meeting of the Members of the
Association to consider the question of overriding the decision of the Board or of requiring the Board
to take action on the question of enforcing the obligations secured by the bond. Said meeting of

5 Members shall be held not less than thirty-Eve (35) days nor more than forty-five (45) days following
receipt of the petition. At said meeting, a vote of a majoritj of the voting power of the Members of
the Association, excluding the vote of Declarant, to take action to enforce the obligations under the
bond shall be deemed to be the decision of the Association, aM the Board shall thereafter implement

• the decision by initiating and pursuing appropriate action in the name of the Association.

Section?, Tiniitation of Restrictions on Declarant. Declarant is undertaking the work
of construction of residential dwellings and incidental improvements upon the Real Property. The
completion of that work, and the sale, rental and other disposal of said dwellings essential to the
establishment and welfare of said Real Property as a residential community. In order that said work
may be completed and said Real Property be established as a fully occupied residential community as
rapidly as possible, nothing in this Declaration shall be understood or construed to;

(a) Prevent Declarant, its contractors or subcontractors from doing on the Real Property
or any Subdivision Interest, whatever is reasonably necessary or advisable in
connection with the completion of said work; or

(b) Prevent Declarant or its representatives from erecting, constructing and maintaining
on any part or parts of the Real Property, such structures as may be reasonable and
necessary for the conduct of its business of completing said work and establishing
said Real Property as a residential planned development and disposing of the same in
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extended for successive periods of ten (10) years unless the Owners have executed and recorded at
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in which it is agreed that said restrictions shall terminate on December 31. 2025 . or at the end of
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commence litigation to enforce any of the covenants, conditions or restrictions herein contained, the
prevailing party in such litigation shall be entitled to costs and expenses of the suit including
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to be installed by Declarant to the Common Area have not been completed prior to the issuance of a
Final Subdivision Public Report covering the Project, and in the further event that the Association is
the obligee under a bond to secure performance by the Declarant to complete such improvements,
then if such improvements have not been completed and a Notice of Completion filed within sixty
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enforce the obligations under the bond. If the Association has given an extensionin writing for the
completion of any such improvement then the Board shall consider the vote on said question if such
improvements have not been completed and a Notice of Completion filed within thirty (30) days after
the expiration of the extension period. In the event that the Board determines not to take action to
enforce the obligations secured by the bond, or does not vote on the question as above provided, then
in either such event, uporr petition signed by Members representing five percent (5%) of the total
voting power of the Association, the Board shall call a special meeting of the Members of the
Association to consider the question of overriding the decision of the Board or of requiring the Board
to take action on the question of enforcing the obligations secured by'the bond. Said meeting of
Members shall be held not less than thirty-five (35) days nor more than forty-five (45) days following
receipt of the petition. At said meeting, a vote -of a majority of the voting power of the Members of
the Association, excluding the vote of Declarant, to take action to enforce the obligations under the
bond shall be deemed to be the decision of the Association, and the Boardishall thereafter implement
the decision by initiating andpurstting appropriate action in the name of the Association.

Section 7. Limitation of Restrictions on Declarant. Declarant is undertaking the work
of construction of residential dwellings and incidental improvements upon the Real Property. The
completion of that work, and the sale, rental and other disposal of said dwellings essential to the
establishment and welfare of said Real Property as a residential community. In order that said work .
may be completed and said Real Property be established as a fully occupied residential community as
rapidly as possible, nothing in this Declaration shall be understood or construed to:

(a) Prevent Declarant. its contractors or subcontractors from doing on the Real Property
or any Subdivision Interest, whatever is reasonably necessary or advisable in
connection with the completion of said work; or

(b) Prevent Declarant or its representatives from erecting, constructing and maintaining
on any part or parts of the Real Property, such structures as may be reasonable and
necessary for the conduct of its business of completing said work and establishing
said Real Property as a residential planned development and disposing of the same in
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the obligee under a bond to secure performance by the Declarant to complete such improvements,
then if such improvements have not been completed and a Notice of Completion filed within sixty
(60) days after the completion date specified in the Planned Construction Statement appended to the
bond, the Board shall consider and vote upon the question of whether or not to bring action to
enforce the obligations under the bond. If the Association has given an extensionin writing for the
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improvements have not been completed and a Notice of Completion filed within thirty (30) days after
the expiration of the extension period. In the event that the Board determines not to take action to
enforce the obligations secured by the bond, or does not vote on the question as above provided, then
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Association to consider the question of overriding the decision of the Board or of requiring the Board
to take action on the question of enforcing the obligations secured by'the bond. Said meeting of
Members shall be held not less than thirty-five (35) days nor more than forty-five (45) days following
receipt of the petition. At said meeting, a vote -of a majority of the voting power of the Members of
the Association, excluding the vote of Declarant, to take action to enforce the obligations under the
bond shall be deemed to be the decision of the Association, and the Boardishall thereafter implement
the decision by initiating andpurstting appropriate action in the name of the Association.

Section 7. Limitation of Restrictions on Declarant. Declarant is undertaking the work
of construction of residential dwellings and incidental improvements upon the Real Property. The
completion of that work, and the sale, rental and other disposal of said dwellings essential to the
establishment and welfare of said Real Property as a residential community. In order that said work .
may be completed and said Real Property be established as a fully occupied residential community as
rapidly as possible, nothing in this Declaration shall be understood or construed to:

(a) Prevent Declarant. its contractors or subcontractors from doing on the Real Property
or any Subdivision Interest, whatever is reasonably necessary or advisable in
connection with the completion of said work; or

(b) Prevent Declarant or its representatives from erecting, constructing and maintaining
on any part or parts of the Real Property, such structures as may be reasonable and
necessary for the conduct of its business of completing said work and establishing
said Real Property as a residential planned development and disposing of the same in
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parcels by sale, lease or otherwise, including the use by Declarant of improvements
- for models, sales offices and construction offices: or

(c) Prevent Declarant from conducting on any part of the Real Property its business of
completing said work, and of disposing of said Real Property in dwellings by sale
lease or otherwise; or

(d) Prevent Declarant from maintaining such sign or signs on any of the Real Property
as may be necessary for the sale, lease or disposition of the Real Property or any
portion thereof or any master planned community in the vicinity of the Real
Property; provided, however, that the maintenance of any such sign shall not
unreasonably interfere with the use by any Owner of his Subdivision Interest or the
Common Areas, where a right to use the Common Areas, or a portion thereof, has
been granted.

Notwithstanding any provision herein to the contrary, Declarant shall not have the right to
maintain any sign or signs on or within any Subdivision Interest which is not owned by Declarant.

Except as otherwise provided in Section 3 of ARTICLE V of this Declaration, so long as
Declarant, its successors and assigns owns one or more of the Subdivision Interests established and
described herein, Declarant, its successors and assigns shall be subject to the provisions of this
Declaration. The rights tf Declarant in this Declaration may be assigned by Declarant to any
successor to all or any pa of any Declarant's interest in the Project, as developer, by an express
assignment incorporated in a recorded deed that transfers any such interest to a successor or to a
Mortgagee acquiring Declarant's interest in the Project by foreclosure or by deed in lieu of
foreclosure. - -,

SectionS. ' Owners' Cornoliance. Each Owner, tenant or occupant of a Subdivision
Interest shall comply with the provisions of this Declaratior the By-Laws, decisions and resolutions
of the Association or its duly authorized representative, as lawfully amended from time to time, and
failure to comply with any such provisions, decisions, or resolutions shafl be grounds for an action to

•a recover sums due, for damages, or for injunctive relief.

Section 9. Notices. Any Owner who encumbers his/her Subdivision Interest shall
furnish the Association the name and address of the Mortgagee, and the Association shall maintain
such informationin a book entitled "Trust Deed of Subdivision Interests'. The Association shall
report to such Mortgagee any unpaid assessments due from the Owner cf such Subdivision Interest
at the same time as the Association makes demand of the Owner thereof for the payment of such
assessment, Each Mortgagee shall also be entitled to timely written notification from the Association
of any other default by its Owner-Trustor in the performance of such Owner's obligations under the
terms and provisions of this Declaration which shall not have been cured within thirty (30) days
after written notice to such Owner-Trustor by the Association specifying such default, and written
notification of substantial damage to or destruction of any part of the Common Area as provided for
in ARTICLE VII, herein.

Section 10. Examination of Books. The representative of any Mortgagee or other lender
shall have the right to examine the books and records of the Association during reasonable business
hours. A copy of the financiai statements required under Section 23 of Article IV of this Declaration
shall be mailed to each lender who requests same within the time limit prescribed therein.
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parcels by sale, lease or otherwise, including the use by Declarant of improvements

' for models. Bales offices and construction offices: or

(c) Prevent Declarant from conducting on any part of the Real Property its business of
completing said work, and of disposing of said Real Property in dwellings by sale,
lease or otherwise; or

(d) Prevent Declarant from maintaining such sign or signs on any of the Real Property
as may be necessary for the sale, lease or disposition of the Real Property or any
portion thereof or any master planned community in the vicinity of the Real
Property; provided. however. that the maintenance of any such sign shall not
unreasonably interfere with the use by any Owner of his Subdivision Interest or the
Common Areas, where a right to use the Common Areas, or a portion thereof, has
been granted.

Notwithstanding any provision herein to the contrary, Declarant shall not have the right to
maintain any sign or signs on or within any Subdivision Interest which is not owned by Declarant.

Except as otherwise provided in Section 3 of ARTICLE V of this Declaration, so long as
Declarant, its successors and assigns owns one or more of the Subdivision Interests established and
described herein, Declarant, its. successors and assigns shall be subject to the provisions of this
Declaration. ‘ The rights of Declarant in this Declaration may be assigned by Declarant to any
successor to all or any par; of any Decla.rant's interest in the Project. as developer. by an express
assignment incorporated in a recorded deed that transfers any such interest to a successor or to a
Mortgagee acquiring Dec.larant's interest in the Project by foreclosure or by deed in lieu of
foreclosure. -~ 7*!

Section 8. » Owners‘ Compliance. --Each" Owner,_; tenant or occupant of a Subdivision
Interest shall comply with the provisions of this Declarations‘ the By-‘Laws, decisions and resolutions
of the Association or its duly authorized representative, as lawfully amended fl-om time to time, and
failure to comply with any such provisions, decisions, or resolutions shall be grounds for an action to
recover sums due, for damages, or for injunctive relief.

Section 9. Notices. Any Owner who encumbers hisfher Subdivision Interest shall
furnish the Association the name and address of the Mortgages, and the Association shall maintain
such informationiin a book entitled "Trust Deed of Subdivision Interests". The Association shall
report to such Mortgages any unpaid assessments due from the Owner of such Subdivision Interest
at the same time as the Association makes demand of the Owner thereof for the payment of such
assessment. Each Mortgages shall also be entitled to timely written notification firom the Association
of any other default by its Owner—Trustor in the performance of such Owner's obligations under the
terms and provisions of this Declaration which shall not have been cured within thirty (30) days
after written notice to such Owner-Trustor by the Association specifying such default. and Written
notification of substantial damage to or destruction of any part of the Common Area as provided for
in ARTICLE VII, herein.

Section 10. Examination of Books. The representative of any Mortgagee or other lender
shall have the right to examine the books and records of the Association during reasonable business
hours. A copy of the financial statements required under Section 23 of Article IV of this Declaration
shall be mailed to each lender who requests same within the time limit prescribed therein.
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maintain any sign or signs on or within any Subdivision Interest which is not owned by Declarant.

Except as otherwise provided in Section 3 of ARTICLE V of this Declaration, so long as
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described herein, Declarant, its. successors and assigns shall be subject to the provisions of this
Declaration. ‘ The rights of Declarant in this Declaration may be assigned by Declarant to any
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assignment incorporated in a recorded deed that transfers any such interest to a successor or to a
Mortgagee acquiring Dec.larant's interest in the Project by foreclosure or by deed in lieu of
foreclosure. -~ 7*!

Section 8. » Owners‘ Compliance. --Each" Owner,_; tenant or occupant of a Subdivision
Interest shall comply with the provisions of this Declarations‘ the By-‘Laws, decisions and resolutions
of the Association or its duly authorized representative, as lawfully amended fl-om time to time, and
failure to comply with any such provisions, decisions, or resolutions shall be grounds for an action to
recover sums due, for damages, or for injunctive relief.

Section 9. Notices. Any Owner who encumbers hisfher Subdivision Interest shall
furnish the Association the name and address of the Mortgages, and the Association shall maintain
such informationiin a book entitled "Trust Deed of Subdivision Interests". The Association shall
report to such Mortgages any unpaid assessments due from the Owner of such Subdivision Interest
at the same time as the Association makes demand of the Owner thereof for the payment of such
assessment. Each Mortgages shall also be entitled to timely written notification firom the Association
of any other default by its Owner—Trustor in the performance of such Owner's obligations under the
terms and provisions of this Declaration which shall not have been cured within thirty (30) days
after written notice to such Owner-Trustor by the Association specifying such default. and Written
notification of substantial damage to or destruction of any part of the Common Area as provided for
in ARTICLE VII, herein.

Section 10. Examination of Books. The representative of any Mortgagee or other lender
shall have the right to examine the books and records of the Association during reasonable business
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Section 11. Meetings, Notice and Representation. Each Mortgagee who has furnished
the Association with an address as set out in Section 8 of the Article Xl above shall be given notice of
all meetings of the Association membership on the same basis as members and shall be permitted to
designate a representative to attend all such meetings.

Section 12. Captions. The captions appearing at the commencement of the Sections
hereof are descriptive only and for convenience in reference. Should there be any conflict between
any such caption and the Section at the head of which it appears, the Section and not the caption
shall control and govern in the construction of this Declaration.

Section 13. Vote of Membership. Except as otherwise provided in the Governing
Documents, if the Class B membership has been converted to Class A membership, then wherever
the provisions of this Declaration, the Articles or the By-Laws call for membership approval of action
to be taken by the Association, the vote or written assent of a bare majority of the total voting power
of the Association, comprised of at least the percentage of the voting power of members other than
Declarant prescribed for action under any such provision, shall be necessary for such approval.

Section 14. Annexation.

(a) Annexation of real ptoperty to the existing Project shall require the vote or written
assent of nct less than 66-213% of the total votes residing in Association Members
other thanDeclarant unless the proposed annexation is in substantial conformance
with a detled plan of phased development submitted to the California Department
of Real Estate with the application for a public report for the first phase of the
Project. - .'-

4, p (b) The plan for phased development through anaexation:referred to in subparagraph (a)
mustinclude, but need not be limited to, the'following:

(1) Proof satisfactory to. the California Department. of Real Estate that no
proposed annexation will result in an overburdening of common facilities.

(2) Proof satisfactory to the California Department of Real Estate that no
proposed annexation will cause a substantial increase in assessments against
existing Owners which was not disclosed in subdivision public reports under
which pre-existing Owners purchased their interests.

(3) Identification of the land proposed to be annexed and the total number of
residential units then contemplated by Declarant for the overall Project.

(4) Provisions requiring that annexation of a new phase be effected prior to the
third anniversary of the issuance of the original public report for the
immediately preceding phase.

(5) A written commitment by Declarant to pay to the Association, concurrently
with the closing of the escrow for the first sale of a Subdivision Interest in an
annexed phase, appropriate amounts for reserves for replacement or deferred
maintenance of Common Area improvements in the annexed phase
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Section 11. Meetings, Notice and Representation. Each Mortgages who has furnished

the Association with an address as set out in Section 8 of the Article XI above shall be given notice of
all meetings of the Association membership on the same basis as members and shall be permitted to
designate a representative to attend all such meetings.

Section 12. Captions. The captions appearing at the commencement of the Sections
hereof are descriptive only and for convenience in reference. Should there be any conflict between
any such caption and the Section at the head of which it appears. the Section and not the caption
shall control and govern in the construction of this Declaration.

Section 13. Vote of Membership. Except as otherwise provided in the Governing
Documents, if the Class B membership has been converted to Class A membership, then wherever
the provisions of this Declaration, the Articles or the By-Laws call for membership approval of action
to be taken by the Association, the vote or written assent of a bare majority of the total voting power
of the Association, comprised of at least the percentage of the voting power of members other than
Declarant prescribed for action under any such provision, shall be necessary for such approval.

Section 14. Annexation.

(a) Annexation: of real property to the existing Project shall require the vote or written' assent of not less than 66-2/3% of the total votes residing in Association Members
other than\Declarant unless the proposed annexation is in substantial conformance
with a detailed plan of phased development submitted to the California Department
of Real Estate with the application for a public report for the first phase of the
Project_ , 2?, ..._ . .

(b) The plan for phased development through ann*e>‘cation.»refer-red to in subparagraph (a)‘
mustinclude, but need not be limited to, theiollowing:

. . . 1;, .
(1) .- Proof satisfactory to. the California Department. of Real Estate that no

proposed annexation will result in an overburdening of common facilities.

(2) Proof satisfactory to the California Department of Real Estate that no
proposed annexation will cause a substantial increase in assessments against
existing Owners which was not disclosed in subdivision public reports under
which pre-existing Owners purchased their interests.
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(3) Identification of the land proposed to be annexed and the total number of
residential units then contemplated by Declarant for the overall Project.

(4) Provisions requiring that annexation of a new phase be effected prior to the
third anniversary of the issuance of the original public report for the
immediately preceding phase.

(5) A written commitment by Declarant to pay to the Association, concurrently
with the closing of the escrow for the first sale of a Subdivision Interest in an
annexed phase, appropriate amounts for reserves for replacement or deferred
maintenance of Common Area improvements in the annexed phase

o02P3EMC.630
Revised 3/12196
(PU D)

45

as

.-4.

we 5 901
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all meetings of the Association membership on the same basis as members and shall be permitted to
designate a representative to attend all such meetings.

Section 12. Captions. The captions appearing at the commencement of the Sections
hereof are descriptive only and for convenience in reference. Should there be any conflict between
any such caption and the Section at the head of which it appears. the Section and not the caption
shall control and govern in the construction of this Declaration.

Section 13. Vote of Membership. Except as otherwise provided in the Governing
Documents, if the Class B membership has been converted to Class A membership, then wherever
the provisions of this Declaration, the Articles or the By-Laws call for membership approval of action
to be taken by the Association, the vote or written assent of a bare majority of the total voting power
of the Association, comprised of at least the percentage of the voting power of members other than
Declarant prescribed for action under any such provision, shall be necessary for such approval.

Section 14. Annexation.

(a) Annexation: of real property to the existing Project shall require the vote or written' assent of not less than 66-2/3% of the total votes residing in Association Members
other than\Declarant unless the proposed annexation is in substantial conformance
with a detailed plan of phased development submitted to the California Department
of Real Estate with the application for a public report for the first phase of the
Project_ , 2?, ..._ . .

(b) The plan for phased development through ann*e>‘cation.»refer-red to in subparagraph (a)‘
mustinclude, but need not be limited to, theiollowing:

. . . 1;, .
(1) .- Proof satisfactory to. the California Department. of Real Estate that no

proposed annexation will result in an overburdening of common facilities.

(2) Proof satisfactory to the California Department of Real Estate that no
proposed annexation will cause a substantial increase in assessments against
existing Owners which was not disclosed in subdivision public reports under
which pre-existing Owners purchased their interests.
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(3) Identification of the land proposed to be annexed and the total number of
residential units then contemplated by Declarant for the overall Project.

(4) Provisions requiring that annexation of a new phase be effected prior to the
third anniversary of the issuance of the original public report for the
immediately preceding phase.

(5) A written commitment by Declarant to pay to the Association, concurrently
with the closing of the escrow for the first sale of a Subdivision Interest in an
annexed phase, appropriate amounts for reserves for replacement or deferred
maintenance of Common Area improvements in the annexed phase
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necessitated by or arising out of the use and occupancy of a Subdivision
Interest under a rental program conducted by Declarant which has been in
effect for a period of at least one (1) year as of the date of closing of escrow for
the first sale of a Subdivision Interest in the annexed phase.

(c) The Supplementary Declaration annexing additional Real Property to the Project
shall contain at least the following provisions:

(1) A reference to this Declaration stating the date of recording hereof and the
File/Page number where this Declaration is recorded in the records of the
County.

(2) A statement that the provisions of this Declaration, or some specified part
thereof, shall apply to such added real property.

(3) An exact description of said added real property; and

(4) Such other or different covenants, conditions and restrictions as Declarant
shall, in its discretion, specify to regulate and control the use, occupancy and
improvement of such added real property.

- Nothing contained herein, however, shail require Declarant to construct or to
complete the future phases of the planned overall Project. There is no guarantee that
the future pbases will be annexed.

(d) Subject to the provisions of subparagraphs'(a) and (b) above, if, within three (3) years
of the date of the issuance by the California Department of Real Estate of the original
Final SubdivisioàPublic Report for the immediately preceding phase of the Project,
Declarant should develop the property desaibed in the attached Exhibit "A" such
additional property may be added to the Pr*ct and included within the jurisdiction
of the Association by, action of the Declarant without the assent of Members of the
Assothation provided, however, that the development of the additional lands shall be
in accordance with the plan of development submitted to (i) the Department of Real.
Estate prior to the time a Final Subdivision Public Report is issued in connection
with the Project. Said annexation may be accomplished by recording a
Supplementary Declaration which annexes the property and requires Owners of
Subdivision Interests therein to be members of the Association and makes new
Owners subject to this Declaration. Subject to the provisions of Section 6 of Article
III hereof, the obligation of annexed Owners to pay dues to the Association and the
right of such Owners to exercise voting rights in the Association in such annexed
property shall not commence until the first day of the month following close of the
first sale of a Subdivision Interest by Declarant in that phase of development.
However, if the annexed property has been rented for at least one (1) year before the
closing of the first Subdivision Interest in the annexed phase, the Declarant must pay
the Association appropriate amounts for reserves for replacement or deferred
maintenance of Common Area Improvements in the annexed phase.

(e) With the prior consent (by vote or written consent) of the Class A Members
representing a two-thirds (2/3) majority of the voting power of the Class A
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necessitated by or arising out of the use and occupancy of a Subdivision
Interest under a rental program conducted by Declarant which has been in
effect for a period of at least one (1) year as of the date of closing of escrow for
the first sale of a Subdivision Interest in the annexed phase.

(c) The Supplementary Declaration annexing additional Real Property to the Project
shall contain at least the following provisions:

(1) A reference to this Declaration stating the date of recording hereof and the
File/Page number where this Declaration is recorded in the records of the
County.

(2) A statement that the provisions of this Declaration, or some specified part
thereof, shall apply to such added real property.

(3) An exact description of said added real property; and

(4) Such other or different covenants. conditions and restrictions as Declarant
shall. in its discretion, specify to regulate and control the use, occupancy and
improvement of such added real property.

Nothing contained herein, however, shall require Declarant to construct or to
complete the future phases of the planned overall Project. There is no guarantee that
the future phases will be annexed.

(d) ‘ Subject to the provisions of subparag'raph$(a) and (b) above, if. within three (3) years
of the date of the issuance by the California Department of Real Estate of the original
Final Subdivision-Public Report for the immediately preceding phase of the Project,
Declarant should develop the property described in the -attached Exhibit "A" such
adclifional property may be added to the Project and included within the jurisdiction
of the Association by action of the Declarant without the assent of Members of the
Association; provided, however, that the development of the additional lands shall be
-in accordance with the plan of development submitted to (i) the Department of Real.
Estate prior to the time a Final Subdivision Public Report is issued in connection
with the Project. Said annexation may be accomplished by recording a
Supplementary Declaration which annexes the property and requires Owners of
Subdivision Interests therein to be members of the Association and makes new
Owners subject to this Declaration. Subject to the provisions of Section 6 of Article
III hereof. the obligation of annexed Owners to pay dues to the Association and the
right of such Owners to exercise voting rights in the Association in such annexed
property shall not commence until the first day of the month following close of the
first sale of a Subdivision Interest by Declarant in that phase of development.
However, if the annexed property has been rented for at least one (1) year before the
closing of the first Subdivision Interest in the annexed phase, the Declarant must pay
the Association appropriate amounts for reserves for replacement or deferred
maintenance of Common Area Improvements in the annexed phase.

(e) With the prior consent (by vote or written consent) of the Class A Members
representing a two-thirds (2/3) majority of the voting power of the Class A
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necessitated by or arising out of the use and occupancy of a Subdivision
Interest under a rental program conducted by Declarant which has been in
effect for a period of at least one (1) year as of the date of closing of escrow for
the first sale of a Subdivision Interest in the annexed phase.

(c) The Supplementary Declaration annexing additional Real Property to the Project
shall contain at least the following provisions:

(1) A reference to this Declaration stating the date of recording hereof and the
File/Page number where this Declaration is recorded in the records of the
County.

(2) A statement that the provisions of this Declaration, or some specified part
thereof, shall apply to such added real property.

(3) An exact description of said added real property; and

(4) Such other or different covenants. conditions and restrictions as Declarant
shall. in its discretion, specify to regulate and control the use, occupancy and
improvement of such added real property.

Nothing contained herein, however, shall require Declarant to construct or to
complete the future phases of the planned overall Project. There is no guarantee that
the future phases will be annexed.

(d) ‘ Subject to the provisions of subparag'raph$(a) and (b) above, if. within three (3) years
of the date of the issuance by the California Department of Real Estate of the original
Final Subdivision-Public Report for the immediately preceding phase of the Project,
Declarant should develop the property described in the -attached Exhibit "A" such
adclifional property may be added to the Project and included within the jurisdiction
of the Association by action of the Declarant without the assent of Members of the
Association; provided, however, that the development of the additional lands shall be
-in accordance with the plan of development submitted to (i) the Department of Real.
Estate prior to the time a Final Subdivision Public Report is issued in connection
with the Project. Said annexation may be accomplished by recording a
Supplementary Declaration which annexes the property and requires Owners of
Subdivision Interests therein to be members of the Association and makes new
Owners subject to this Declaration. Subject to the provisions of Section 6 of Article
III hereof. the obligation of annexed Owners to pay dues to the Association and the
right of such Owners to exercise voting rights in the Association in such annexed
property shall not commence until the first day of the month following close of the
first sale of a Subdivision Interest by Declarant in that phase of development.
However, if the annexed property has been rented for at least one (1) year before the
closing of the first Subdivision Interest in the annexed phase, the Declarant must pay
the Association appropriate amounts for reserves for replacement or deferred
maintenance of Common Area Improvements in the annexed phase.

(e) With the prior consent (by vote or written consent) of the Class A Members
representing a two-thirds (2/3) majority of the voting power of the Class A
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membership or, if in the event the Class B membership has been converted to Class A
membership, then two-thirds (2/3) or more of the total voting power of the
Association comprised entirely of the votes of Members other than Declarant, the
owner of any real property who desires to add it to the scheme of this Declaration and
to subject it to the jurisdiction of the Association, may file of record a Declaration of
Annexation.

(f) This Section 14 of ARTICLE XI shall not be amended without the written approval of
Declarant attached to the instrument of amendment.

Section 15. Litigation. Before the Association commences an action for damages against
the builder of the Project (i.e., Declarant) based upon a claim for defects in the design or construction
of the Project, the Association shall comply with aU provisions of Civil Code Section 1375, as such
section may be hereafter amended, supplemented or superseded. Not later than thirty (30) days
prior to filing of any civil action by the Association against Declarant or other developer of the
Project for alleged damage to the Common Areas, alleged damage to the separate interests that
arises out of, or is integrally related to damage to the Common Areas or separate interests that the
Association is obligated to maintain or repair, the Board of Directors of the Association shall provide
written notice to the Owners in accordance with the provisions of Civil Code Section 1368.4, except to
the extent compliance is excused pursuant to Civil Code Section 1375.

Section 16. Conflicting Provisions. In the case of any conflict between this Declaration
and the Articles or the By'aws, this Declaration shall control. In the event of any conflict between
the Articles and the By-Laws, the Articles shall control.

4 Section 17. Singular Includes Plural. WheneveLthe context of this Declaration requires
same, the singular shall include the plural, and vice versa, and the masculine shall include the
feminine and the neuter, and vice versa.

AU agreements and..determinaffons lawfully made by the Association in accordance with the
voting percentages established in this Declaration or in the By-Laws, shall be deemed to be binding
on all Owners of Subdivision Interests, their successors and assigns.

IN WITNESS WHEREOF, the undersigned, being Declarant herein, has executed this
instrument the day and year first hereinabove written.

PARDEE CONSTRUCTION COMPANY
a California corporation

By (OeAP
David ScoU, Senior Vice PresidentBy
Barbara Bail, Assistant Secretary

OO2P3EMC. 630
Revised 3/12/96
(PUD)

47

Ni

U S. 9 0 3
membership or, if in the event the Class B membership has been converted to Class A

N membership, then two-thirds (213) or more of the total voting power of the
Association comprised entirely of the votes of Members other than Declarant, the
owner of any real property who desires to add it to the scheme of this Declaration and
to subject it to the jurisdiction of the Association, may file of record a Declaration of
Annexation.

(1) This Section 14 of ARTICLE XI shall not be amended without the written approval of
Declarant attached to the instrument of amendment. »

Section 15. Litigation. Before the Association commences an action for damages against
the builder of the Project (i.e., Declarant) based upon a claim for defects in the design or construction
of the Project, the Association shall comply with all provisions of Civil Code Section 1375, as such
section may be hereafter amended, supplemented or superseded. Not later than thirty (30) days
prior to filing of any civil action by the Association against Declarant or other developer of the
Project for alleged damage to the Common Areas. alleged damage to the separate interests that
arises out of, or is integrally related to damage to the Common Areas or separate interests that the
Association is obligated to maintain or repair, the Board of Directors of the Association shall provide
written notice to the Owners in accordance with the provisions of Civil Code Section 1368.4, except to
the extent compliance is excused pursuant to Civil Code Section 1375.

Section 16. Confl ictirle Provisions. In the case of any conflict between this Declaration
and the Articles or the Bysgsaws, this Declaration shall control. In the event of any conflict between
the Articles and the By-Laws, the Articles shall control. I

Section 17. Singular Includes Plural. Wheneverithe context of this Declaration requires
same, the singular shall “include the plural, and vice versa, and the masculine shall include the
feminine and the neuter, and vice versa. < 3 -. -

at

All agreements anddeterminauons lawfully made by'\ the Association in accordance with the
voting percentages established in this Declaration or in the By-Laws, shall be deemed to be binding
on all Owners of Subdivision Interests, their successors and assigns.

IN WITNESS WHEREOF. the undersigned, being Declarant herein. has executed this
instrument the day and year first hereinabove written.

PARDEE CONSTRUCTION COMPANY
a California corporation

David Scoll, Senior Vice President

B,%»/
Barbara Bail, Assistant Secretary
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membership or, if in the event the Class B membership has been converted to Class A

N membership, then two-thirds (213) or more of the total voting power of the
Association comprised entirely of the votes of Members other than Declarant, the
owner of any real property who desires to add it to the scheme of this Declaration and
to subject it to the jurisdiction of the Association, may file of record a Declaration of
Annexation.

(1) This Section 14 of ARTICLE XI shall not be amended without the written approval of
Declarant attached to the instrument of amendment. »

Section 15. Litigation. Before the Association commences an action for damages against
the builder of the Project (i.e., Declarant) based upon a claim for defects in the design or construction
of the Project, the Association shall comply with all provisions of Civil Code Section 1375, as such
section may be hereafter amended, supplemented or superseded. Not later than thirty (30) days
prior to filing of any civil action by the Association against Declarant or other developer of the
Project for alleged damage to the Common Areas. alleged damage to the separate interests that
arises out of, or is integrally related to damage to the Common Areas or separate interests that the
Association is obligated to maintain or repair, the Board of Directors of the Association shall provide
written notice to the Owners in accordance with the provisions of Civil Code Section 1368.4, except to
the extent compliance is excused pursuant to Civil Code Section 1375.

Section 16. Confl ictirle Provisions. In the case of any conflict between this Declaration
and the Articles or the Bysgsaws, this Declaration shall control. In the event of any conflict between
the Articles and the By-Laws, the Articles shall control. I

Section 17. Singular Includes Plural. Wheneverithe context of this Declaration requires
same, the singular shall “include the plural, and vice versa, and the masculine shall include the
feminine and the neuter, and vice versa. < 3 -. -

at

All agreements anddeterminauons lawfully made by'\ the Association in accordance with the
voting percentages established in this Declaration or in the By-Laws, shall be deemed to be binding
on all Owners of Subdivision Interests, their successors and assigns.

IN WITNESS WHEREOF. the undersigned, being Declarant herein. has executed this
instrument the day and year first hereinabove written.

PARDEE CONSTRUCTION COMPANY
a California corporation

David Scoll, Senior Vice President

B,%»/
Barbara Bail, Assistant Secretary
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STATE OF CALIFORNIA ) 4

)SS.
COUNTY OF LOS ANGELES

On February 9 19 9S before me, Helen Katopodis a Notary Public in and for said
County and State, personally appeared _David Scoil as Senior Vice President and -

Barbara Bail as. Assistant Secretary personally known to ins (or
proved to me on the basis of satisfactory evidence) to be the person(s) whose name(s) iWare
subscribed to the within instrument and acknowledged to me that heithey executed the same in
i.rrftheir authorized capacity(ies), and that by h4ePer/their signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.// / _

CCRiCarzne[1O.ccr .

t
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9 0 4STATE OF CALIFORNIA )
)SS.

COUNTY OF‘LOS ANGELES )

On _‘ February 9 , 19 98 before me, W. Helen Katopodis a Notary Public in and for said
County and State, personally appeared _Dav1'd Scoll as Senior Vice President and _

Barbara Bail as M Assistant Secretary personafly known to me (or
proved to me on the basis of satisfactory evidence) to be the person(s) whose name(s) ‘ielare
subscribed to the within instrument and acknowledged to me that Ehhe/they executed the same in
L.'m'h‘é'r/their authorized capacity(ies), and that by lu'+3£!=_er/their sig'nature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.

/«I/seeSignature

V
. ¢I_

:4 -? - ’ 3'
CC}UCarmel]0.ccr

L

"1

I

.: E.
\ ?g_

I

‘U
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9 0 4STATE OF CALIFORNIA )
)SS.

COUNTY OF‘LOS ANGELES )

On _‘ February 9 , 19 98 before me, W. Helen Katopodis a Notary Public in and for said
County and State, personally appeared _Dav1'd Scoll as Senior Vice President and _

Barbara Bail as M Assistant Secretary personafly known to me (or
proved to me on the basis of satisfactory evidence) to be the person(s) whose name(s) ‘ielare
subscribed to the within instrument and acknowledged to me that Ehhe/they executed the same in
L.'m'h‘é'r/their authorized capacity(ies), and that by lu'+3£!=_er/their sig'nature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.

/«I/seeSignature

V
. ¢I_

:4 -? - ’ 3'
CC}UCarmel]0.ccr

L
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EXHIBIT "A"
-

Annexable Property Owned by eclarrn't

Property located in the City of San Diego, County of San Diego, State of California, more particularly
described as follows:

Camel Valley Neighborhood 10 North Unit No. 1

Carniel Valley Neighborhood 10 North Unit No. 2

Cannel Valley Neighborhood 10 North Unit No. 3

Cannel Valley Neighborhood 10 North Unit No. 4

Carmel Valley Neighborhood 10 North Unit No. 5

Cannel Valley Neighborhood 10 North Unit No. 6

Cannel Valley Neighborhoed 10 North Unit No. 7
t

Cannel Valley Neighborhood 10 North Unit No. 8

Carmel Valley Neighborhood 10 North Unit No. S . . •.

Cannel Valley Neighborhood 10 North Unit No. 10 -
I

Cannel Valley Neighborhood 10 North UnitNo. 11 .

Cannel Valley Neighborhood 10 North Unit No. 12

Cannel Valley Neighborhood 10 North Unit No. 13

Cannel Valley Neighborhood 10 North Unit No. 14

Carmel Valley Neighborhood 10 North Unit No. 15

Cannel Valley Neighborhood 10 North Unit No. 16

Cannel Valley Neighborhood 10 North Unit No. 17

Cannel Valley Neighborhood 10 North Unit No. 18

Cannel Valley Neighborhood 10 North Unit No. 19

Cannel Valley Neighborhood 10 North Unit No. 20
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905
Annexable Property Owned by Declarnnt

Property located in the City of San Diego, County of San Diego, State of California. more particularly
described as follows:

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North*Unit No.

Carmel Valley Neighborhodd 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit.No.

Carmel Valley Neighborhood 10 North Unit N15. U‘

Carmel Valley Neighborhood. 10 North Unit‘No.‘

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood lt) North Unit No.

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit No.
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EXHIBIT "A"

6

905
Annexable Property Owned by Declarnnt

Property located in the City of San Diego, County of San Diego, State of California. more particularly
described as follows:

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North*Unit No.

Carmel Valley Neighborhodd 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit.No.

Carmel Valley Neighborhood 10 North Unit N15. U‘

Carmel Valley Neighborhood. 10 North Unit‘No.‘

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood lt) North Unit No.

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit No.

Carmel Valley Neighborhood 10 North Unit No.
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EXHIBIT "B"

p06'

Listing of Proposed Common Area Open Space Parcels to be owned by Association:

1. Cannel Valley Neighborhood 10 Unit 1 Lots A and B

2. Cannel Valley

3. Cannel Valley

4. Cannel Valley
and C

5. Carmel Valley

An easement over Lot 55 for a

6. Cannel Valley

7. Cannel Valley.

An easement over Lot 39 for a

8. Cannel Valley

An easement

9.

10.

An easement

11.

12.

An easement

13.

14.

15.

Neighborhood 10 Unit 7 Lots A and B

desilting basin and proposed sewer.

Neighborhood 10 Unit Unit 8 Lot A

Neighborhood 10 Unit 10 Lot A

desilting basin and proposed sewer.

Neighborhood 10 Unit. 12 LOt.A
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Neighborhood

Neighborhood

Neighborhood

10 Unit 2 LotsA arid B

10 UnitS LotA

10 UnitUnit 4 Lots A, B

over Lo47for a desiRing basin arid 20-foot wide multipe-use easement.

Caxmeia1ky Neighborhood 10 Unit 13 LotA

CarmelTalley Neig1borbood 10 Unit 14 Lot A

over Lot 29 for a desilting basin

Cannel Valley Neighborhood 10 Unit 15 Lot A

Cirmel Valley Neighborhood 10 Unit 16 Lot A

over Lot 17 for a desiltirig basin

Cannel Valley Neighborhood 10 Unit 17 Lot A, B

Cannel Valley Neighborhood 10 Unit 18 Lot A

Cannel Valley Neighborhood 10 Unit 19 Lot A
An easement over Lot 4 for a desilting basin
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EXHIBIT "B"

Listing of Proposed Common Area Open Space Parcels to be owned by Association:

1.

2.

5.

An easement over Lot 55 for e desilting basin and proposed sewer.

6.

T.

An easement over Lot. 39 for a desilung basin and proposed sewer.

8.

Carmel Valley Neighborhood 10 Unit 1 Lots A and B

Carmel Valley Neighborhood 10 Unit 2 Lots A and B

Carmel Valley Neighborhood 10 Unit 3 Lot A

Carmel Valley Neighborhood 10 Unit Unit 4 Lots A-. B
and C

Carmel Valley Neighborhood 10 Unit 7 Lots A and B

Carmel Valley Neighborhood 10 Unit Unit 8 Lot A

Can-rnel Va.l§ey_ Neighborhood 10 Unit 10 Lot A

Carmel Valley Neighborhood 10 Unit. 12‘ LotA

An easement over Lot'47’for a desilting basin and 20-foot wide multiple-use easement.

9.

10.

5’
Carmel,Vailey Neighborhood 10 Unit 13 LotA

Carmel-3{’alle3,.r Neiglibdorhood 10 Unit 14 Lot

An easement over Lot 29 for a desilting basin

11.

12..

Carmel Valley Neighborhood 10 Unit 15 Lot A

Carmel Valley Neighborhood 10 Unit 16 Lot A

An easement over Lot 1'7 for a desilting basin

13.

14.

15.

O02P3EMC.630
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Carmel Valley Neighborhood 10 Unit 17 Lot A. B

Carmel Valley Neighborhood 10 Unit 18 LotA

Carmel Valley Neighborhood 10 Unit 19 Lot A
An easement over Lot 4 for a desilting basin
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EXHIBIT "B"

Listing of Proposed Common Area Open Space Parcels to be owned by Association:

1.

2.

5.

An easement over Lot 55 for e desilting basin and proposed sewer.

6.

T.

An easement over Lot. 39 for a desilung basin and proposed sewer.

8.

Carmel Valley Neighborhood 10 Unit 1 Lots A and B

Carmel Valley Neighborhood 10 Unit 2 Lots A and B

Carmel Valley Neighborhood 10 Unit 3 Lot A

Carmel Valley Neighborhood 10 Unit Unit 4 Lots A-. B
and C

Carmel Valley Neighborhood 10 Unit 7 Lots A and B

Carmel Valley Neighborhood 10 Unit Unit 8 Lot A

Can-rnel Va.l§ey_ Neighborhood 10 Unit 10 Lot A

Carmel Valley Neighborhood 10 Unit. 12‘ LotA

An easement over Lot'47’for a desilting basin and 20-foot wide multiple-use easement.

9.

10.

5’
Carmel,Vailey Neighborhood 10 Unit 13 LotA

Carmel-3{’alle3,.r Neiglibdorhood 10 Unit 14 Lot

An easement over Lot 29 for a desilting basin

11.

12..

Carmel Valley Neighborhood 10 Unit 15 Lot A

Carmel Valley Neighborhood 10 Unit 16 Lot A

An easement over Lot 1'7 for a desilting basin

13.

14.

15.
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Carmel Valley Neighborhood 10 Unit 17 Lot A. B

Carmel Valley Neighborhood 10 Unit 18 LotA

Carmel Valley Neighborhood 10 Unit 19 Lot A
An easement over Lot 4 for a desilting basin
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IFE ORIGIF8. OF THIS DUIET
li'SREEtRIEDOHAPR2I, 1993

• Dcwe{T 918ER 1999-0267024

RECORDING REQUESTED BY: GGURY 3, 91ITH CUIJH1YRECORL(R

CHICAGO [fILE dOMPANY SN DIEGO ClINT? CORDER S OFFICE

ORDERNO..000980149 11W: 11:44

When Recorded Mail To:

Pardee Construction Company
10880 Withire Boulevard, Suite 1900
Los Angeles, California 90024

Attenti on: Barbara Bail

SPACE ABOVE THIS LINE FOR. RECORDERS USE

SUPPLEMENTARY DECLARATION OF A1'NDCATION

OF

LOTS 1 THROUGH 74
OF CABIvIEL VALLEY NEIGHBORHOOD 10 UNIT NO. I

(CAP.MEL VALLEY, PHASE 6)

TO

C4.RMPI VALLEY NEIGHBORHOOD HOMEOWNERS ASSOCIATION

PREAMBLE

ThUS SUPPLEMENTARY DECLARATION, made by PARDEE CONSTRUCTION COMPANY, a California
corporation, hereinafter referred to as "GRANTOR", being the owner of that certain real W0PY subject to this
Suppletnentasy Declaration and hereinafter more particularly described.

WITNESS ETII:

WHEREAS, PARDEE CONSTRUCTION COMPANY, a California corporation, is the osier of certain
property located in the County of San Diego, State of California, described as foUows:

Lots One (I) through Seventy-Fow (74) of Cannel Valley Neighborhood 10 Unit
No. 1 in the City of San Diego, County of San Diego, State of California according
to Map thereof No., 13717 flied in the Office of the County Recorder of San
Diego County, January 15, 1999

WHEREAS, GRANTOR has recorded that certain Declaration of Covenants, Conditions and Restrictions for
Cannel Valley Neighborhood Homeowners Association on February 13 19 98 in the Official Records of San
Diego County, California, as File/Page 1998-0077022

WHEREAS, Article XI, Section 14 of the Declaration of Covenants, Conditions and Restrictions for Cannel
Valley in San Diego County, California recorded on February 13 , 19 98 in the Official Records of San Diego
County, California, as File/Page 1998-0077022 provides that additional real property may be annexed by
Grantor and made a part of the Project

Lexington IS-I through IS-S
Steeplechase I-i through 1-4 1.

THE ORIEIM. UP 11113 D1I.'1.1iEliT
‘W3 REEUR1lED 1111 APR 21: 1999

. M . Dfl l fl i fl ii1lJi'|B‘€R 1999-026?024
R5coRD1NG REQUESTED BY; BEEURY J. 9ilTH: DJUHW RECURDER
CHICAGO MILE COMPANY SAN DIEBU CIINTY REBURDEF5 OFFICE
ORDER NO..000980149 111451 11144 Hi

When Recorded Mail To:

Pardee Construction Company
10880 Wilshirc Boulevard, Suite 1900
Los Angeles, California 90024

Attention: Barbara Bail

SPACE ABOVE THIS LINE FOR RECORDER'S USE

SUPPLEMENTARY DECLARATTON OF ANNEXATTON

OF

_ LOTS 1 THROUGH 74
_ OF CARMEL VALLEY NEIGHBORHOOD 10 UNIT NO. 1

(CARMEL VALLEY, P1-IASE6}

TO

CARMFI. VALLEY NEIGHBORHOOD I-IOMEOWNERS ASSOCIATION

PREAMBLE

TI-ITS SUPPLEMENTARY DECLARATTON, made by PARDEE CONSTRUCTION COMPANY, a California
corporation, hereinafter referred to as "GRANTOR", being the owner of that certain real property subject to this
Supplementary Declaration and hereinafier more particularly described.

WITNESSETH:

WHEREAS, PARDEE CONSTRUCTION COMPANY, a California corporation, is the owner of certain
property located in the County of San Diego, State of California, described as follows:

Lots One (1) through Seventy-Pour (74) of Carmel Valley Neighborhood 10 Unit
No. 1 in the City of San Diego, County of San Diego, State of California according
to Map thereof No. I 13717 filed in the Ofi ceof the County Recorder of San
Diego County, January 15, 1999

WHEREAS, GRANTOR has recorded that certain Declaration of Covenants, Conditions and Restrictions for
Carmel Valley Neighborhood Homeowners Association on Febg 13 , 19 98 in the Ofi cialRecords of San
Diego County, California, as File/Page 1998-0077022

WHEREAS, Article XII, Section 14 of the Declaration of Covenants, Conditions and Restrictions for Carmel
Valley in San Diego County, California recorded on Febmary 13 , 19 98 in the Ofi cialRecords of San Diego
County, California, as File/Page 1998-0077022 , provides that additional real property may be annexed by
Grantor and made a part of the Project;

Lexington 1S-I through IS-5
Steeplechase i~1 through 1-4 1.
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When Recorded Mail To:

Pardee Construction Company
10880 Wilshirc Boulevard, Suite 1900
Los Angeles, California 90024

Attention: Barbara Bail

SPACE ABOVE THIS LINE FOR RECORDER'S USE

SUPPLEMENTARY DECLARATTON OF ANNEXATTON

OF

_ LOTS 1 THROUGH 74
_ OF CARMEL VALLEY NEIGHBORHOOD 10 UNIT NO. 1

(CARMEL VALLEY, P1-IASE6}

TO

CARMFI. VALLEY NEIGHBORHOOD I-IOMEOWNERS ASSOCIATION

PREAMBLE

TI-ITS SUPPLEMENTARY DECLARATTON, made by PARDEE CONSTRUCTION COMPANY, a California
corporation, hereinafter referred to as "GRANTOR", being the owner of that certain real property subject to this
Supplementary Declaration and hereinafier more particularly described.

WITNESSETH:

WHEREAS, PARDEE CONSTRUCTION COMPANY, a California corporation, is the owner of certain
property located in the County of San Diego, State of California, described as follows:

Lots One (1) through Seventy-Pour (74) of Carmel Valley Neighborhood 10 Unit
No. 1 in the City of San Diego, County of San Diego, State of California according
to Map thereof No. I 13717 filed in the Ofi ceof the County Recorder of San
Diego County, January 15, 1999

WHEREAS, GRANTOR has recorded that certain Declaration of Covenants, Conditions and Restrictions for
Carmel Valley Neighborhood Homeowners Association on Febg 13 , 19 98 in the Ofi cialRecords of San
Diego County, California, as File/Page 1998-0077022

WHEREAS, Article XII, Section 14 of the Declaration of Covenants, Conditions and Restrictions for Carmel
Valley in San Diego County, California recorded on Febmary 13 , 19 98 in the Ofi cialRecords of San Diego
County, California, as File/Page 1998-0077022 , provides that additional real property may be annexed by
Grantor and made a part of the Project;

Lexington 1S-I through IS-5
Steeplechase i~1 through 1-4 1.



NOW, THEREFORE, the Grantor herebydeclares that all of the property described above is held and shall be
held, conveyed, hypothecated or encumbered, leased, rented, used, occupied and improved subject to the following
limitations, covenants, conditions and restictions, all of which are declared and agreed to be in firtherance of plan for
the subdivision, improvement and sale of said property, and are established and agreed upon for the purpose of
entnnSg and protecting the value, desirability and attractiveness of said property and every part and portion thereof
All of said limitations, covenants and retctions shall rim with the land and shall be binding on all parties having or
acquiring any right title or interest in said property or any part thereof whether as sole owners, lessees, tenants,
occupants or. otherwise.

ARTICLE I

DESCRIPTION OF LAND AN) IMPROVEMENTS

Section 1.01 Subject Property:

The real property subject to said covenants, conditions and resnictions is located in the County of San Diego,
State of California, described as follows:

Lots One (1) through Seventy-Four (74) of Cannel Valley Neighborhood 10 Unit
No. 1 in the City of San Diego, County of San Diego, State of California according
to Map thereof No. -- 13717 flIed in the Office of the County Recorder of San
Diego County, January 15, 1999 -.

Section 1.02 Annexation:

Pursuant to Article XI, Section 14 of the Declaration of the Covenants, Conditions and Resthctions for Cannel
Valley in San Diego County, California, recorded on - February 13 , 19 98 in the Official Records of San Diego
County, California, as File/Page 1993-0077022 , Subject Property sh21! be annexed to the properties and added to
the scheme of said Declaration and subject to the jurisdiction of the Association at the close of the first sale of a
Subdivision Interest by Declarant in Subject Property. Assessments will commence on the first of the month following
the first closing in the Subject Property.

Section 1.03 Definitions;

I. The term Common Area as defined in Article I, Section 7 of the Declaration of Covenants,
Conditions and Restrictions for Cannel Valley shall include Lots B and G of Cannel Valley Neighborhood 10 Unit No.
tin the City of San Diego, County of San Diego, State of California as per Map No. 13717 recorded on

January 15, 1299 , in the Office of the County Recorder of San Diego County, California

2. The term "Subdivision Interest" as defined in Article 1, Section 27 of the Declaration of Covenants,
Conditions and Resirictions for Cannel Valley shall include Lots One (1) through Seventy-Pour (74) of Cannel Valley
Neighborhood 10 Unit No. 1 in the City of San Diego, County of San Diego, State of California according to Map
thereof No... 13717 filed in the Office of the County Recorder of San Diego County, January 15, 1999

Lexington S-t through 15-5
Steeplechase 1-i through 1-4 2

Now, THEREFORE. the Grantor hereby declares that all of the property described above is held and shall be
held, conveyed, hypothecated or encumbered, leased, rented, used. occupied and improved subject to the following

'

limitations, covenants, conditions and restrictions, all of which are declared and agreed to be in furthamce ofplan for
A

the subdivision, improvement and sale of said property, and are established and agreed upon for the purpose of
enhsmcing and protecting the value, desirability and attmctivenes of said property and every part end portion thereof.
All ofsaidiimitations, covenants andrestriotions shallnmwiththelandandshallbebinding onailpertieshavingor
acquiring any right, title or interest in said property or any part thereofi whether as sole owners, lessees, tenants,
occupants or. otherwise.

TICLE I

DESCRIPTION OF LAND AND IMPROVEMENTS

Section 1.01 Subiect Property;

_ The real property subject to said covenants, conditions and restrictions is located in the County of San Diego,
State of California, described as follows:

Lots One (1) through Seventy-Four (74) of Carmel Valley Neighborhood 10 Unit
No. 1 in the City of San Diego, County of San Diego, State of California according
to Map ther-eofNo. __ 13717 filed in the Office of the County Recorder of San
Diego County, January 15, 1999

Section 1.02 Qtnexatign:

Pursuant to Article XI, Section 14 of the Declaration of the Covenants, Conditions and ‘Restrictions for Carmel
Valley in San Diego County, California, recorded on _ February 13 , 19 98 in the Offi cialRecords of San Diego
County, California, as File/Page 1998-0077022 , Subject Property shall be annexed to the properties and added to
the scherrre of said Declaration and subject to the jurisdiction of the Association at the close of the first sale of a
Subdivision Interest by Declarant in Subject Property. Assessments will commence on the first of the month following
the fifst closing in the Subject Property.

Section 1.03 Dgfl gitignsg

1. The term Common Area as defined in Article 1, Section 7 of the Declaration of Covenants,
Conditions and Restrictions for Carmel Valley shall include Lots B and G of Carmel Valley Neighborhood 10 Unit No.
1 in the City of San Diego, County of San Diego, State of California as per Map No. 13717 recorded on
January 15, 1999 _, in the Offi ceof the County Recorder of Sanbiego County, California

2. The term "Subdivision Interest“ as defined in Article 1. Section 27 of the Deciararion of Covenants,
Conditions and Restrictions for Carmel Valley shall include Lots One (1) through Seventy-Four (74) of Carmel Valley
Neighborhood 10 Unit No. 1 in the City of San Diego, County of San Diego, State of California according to Map
thereofNo. ,, 13717 filed in the Ofl iceof the County Recorder of San Diego County, January 15, 1999

Lexington IS-1 through IS-5
Steeplechase 1-1 through 1-4 2

Now, THEREFORE. the Grantor hereby declares that all of the property described above is held and shall be
held, conveyed, hypothecated or encumbered, leased, rented, used. occupied and improved subject to the following

'

limitations, covenants, conditions and restrictions, all of which are declared and agreed to be in furthamce ofplan for
A

the subdivision, improvement and sale of said property, and are established and agreed upon for the purpose of
enhsmcing and protecting the value, desirability and attmctivenes of said property and every part end portion thereof.
All ofsaidiimitations, covenants andrestriotions shallnmwiththelandandshallbebinding onailpertieshavingor
acquiring any right, title or interest in said property or any part thereofi whether as sole owners, lessees, tenants,
occupants or. otherwise.

TICLE I

DESCRIPTION OF LAND AND IMPROVEMENTS

Section 1.01 Subiect Property;

_ The real property subject to said covenants, conditions and restrictions is located in the County of San Diego,
State of California, described as follows:

Lots One (1) through Seventy-Four (74) of Carmel Valley Neighborhood 10 Unit
No. 1 in the City of San Diego, County of San Diego, State of California according
to Map ther-eofNo. __ 13717 filed in the Office of the County Recorder of San
Diego County, January 15, 1999

Section 1.02 Qtnexatign:

Pursuant to Article XI, Section 14 of the Declaration of the Covenants, Conditions and ‘Restrictions for Carmel
Valley in San Diego County, California, recorded on _ February 13 , 19 98 in the Offi cialRecords of San Diego
County, California, as File/Page 1998-0077022 , Subject Property shall be annexed to the properties and added to
the scherrre of said Declaration and subject to the jurisdiction of the Association at the close of the first sale of a
Subdivision Interest by Declarant in Subject Property. Assessments will commence on the first of the month following
the fifst closing in the Subject Property.

Section 1.03 Dgfl gitignsg

1. The term Common Area as defined in Article 1, Section 7 of the Declaration of Covenants,
Conditions and Restrictions for Carmel Valley shall include Lots B and G of Carmel Valley Neighborhood 10 Unit No.
1 in the City of San Diego, County of San Diego, State of California as per Map No. 13717 recorded on
January 15, 1999 _, in the Offi ceof the County Recorder of Sanbiego County, California

2. The term "Subdivision Interest“ as defined in Article 1. Section 27 of the Deciararion of Covenants,
Conditions and Restrictions for Carmel Valley shall include Lots One (1) through Seventy-Four (74) of Carmel Valley
Neighborhood 10 Unit No. 1 in the City of San Diego, County of San Diego, State of California according to Map
thereofNo. ,, 13717 filed in the Ofl iceof the County Recorder of San Diego County, January 15, 1999

Lexington IS-1 through IS-5
Steeplechase 1-1 through 1-4 2



IN WrNESS WHEREOF, GRANTOR has executed this SUPPLEMENTARY DECLARATION this 2nd

dayof April ,1999.

STATE OF CALIFORNIA )
) $5.

GRANTOR. PARDEE CONSTRUCTION COMPANY

By.
David Scoll, Senior Vice President

Br
Assistant Secretary

COUNTY OF LOS ANGPT PS )

On April 16, 1999 beforeme, HelenjCatoi,cdisaNotaxyPublicinandforsaidCoufltYandState,
personally appeared David Scoll as Senior Vice President and Barbara Bail as Assistant Secretar personally imown to

me (or proved to me on the baths of satisfactory evidence) to be the person(s) whose initial(s) is/are subscribed to the
ithin insuinnent and acknoMedged to ne that he/she/they initialled the same in Ms/her/their authorized capacity(ies),
and that by hislher/their initial(s) on the instrument the person(s), or the entity upon behalf of which the person(s) acted,
executed the instnnnent.

WITNESS my hand

Simture

- Ko 1L.cfl% Cotrcngl7ca*3; , 371 PthIc— -I LaAngelaCony
-

data/C V 6(a). sup

Lexingtoa 15-i through 1S-5
SteepLechase 1-1 through 1-4 3

IN WI'I'I'\IESS WI-IEREOF, GRANTOR has executed this SUPPLEMENTARY DECLARATION this 2nd ’
day of April . 1999. .

GRANTOR: PARDEE. CONSTRUCTION COMPANY

B,
David Scoll, Senior Vice President

By
.~\

B ,Assistant Secretary

‘
sure or cA1.rroRNiA )

‘ ) SS.
COUNTY OF LOS ANGPJ FS )

On April 16 , 1999 __ before me, flelen Qtopgdis a Notary Public in and for said County and State,
personally appeared David Scoli as Senior Vice President and Barbara Bail as Assistant Secretary personally known to
me (or proved to me on the basis of satisfactory evidence) to be the petson(s) whose inifia1(s) islare subscribed to the
within instrument and acknowledged to me that hefshe/they inifialled the same in hisfherftheir authorized capacityfies),

and that by his/her/their im'tiaJ(s) on the instrument the person(s), or the entity upon behalf of which the person(s) acted,
executed the instrument.

WITNESS my hand an ofiicial seal.

Signature //
- I /

L

dataICV'-6(a).sup

Lexington 1S-1 through 1S—5
Steeplechase 1-! through 1-4 3

IN WI'I'I'\IESS WI-IEREOF, GRANTOR has executed this SUPPLEMENTARY DECLARATION this 2nd ’
day of April . 1999. .

GRANTOR: PARDEE. CONSTRUCTION COMPANY

B,
David Scoll, Senior Vice President

By
.~\

B ,Assistant Secretary

‘
sure or cA1.rroRNiA )

‘ ) SS.
COUNTY OF LOS ANGPJ FS )

On April 16 , 1999 __ before me, flelen Qtopgdis a Notary Public in and for said County and State,
personally appeared David Scoli as Senior Vice President and Barbara Bail as Assistant Secretary personally known to
me (or proved to me on the basis of satisfactory evidence) to be the petson(s) whose inifia1(s) islare subscribed to the
within instrument and acknowledged to me that hefshe/they inifialled the same in hisfherftheir authorized capacityfies),

and that by his/her/their im'tiaJ(s) on the instrument the person(s), or the entity upon behalf of which the person(s) acted,
executed the instrument.

WITNESS my hand an ofiicial seal.

Signature //
- I /

L

dataICV'-6(a).sup

Lexington 1S-1 through 1S—5
Steeplechase 1-! through 1-4 3
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When Recorded Mail To: FEES: 1?.CO

Pardee Construction Company
Ill10880 Wilshire Boulevard, Suite 1900

Los Angeles, California 90024 1999-0533350

Attention: Barbara Bail

SPACE ABOVE THIS LINE FOR RECORDER'S USE

SUPPLErVrnNTARY DECLARATION OF ANNEXATION

OF

LOTS47 THROUGH 55
OF CARMEL VALLEY NEIGHBORHOOD 10 UNIT NOS. 7,8, & 10

(CAR1vffL VALLEY, PHASE 7)

TO

CARMEL VALLEY NEIGHBORHOOD HOMEOWNERS ASSOCIATION

PREAMBLE

- THIS SUPPLEMENTARY DECLARATION, md by PARDEE CONSTRUQTION COMPANY a California
corporation, hereinafter referred to as "GRANTOR', being the owner' of that certain real property subject to this
Supplementary Declaratioxtand hereinafterinore..particularly described.

WITNES SETH:

WHEREAS, PARDEE CONSTRUCTION COMPANY, a California corporation, is the owner of certain
property located in the County of San Diego, State of California, described as follows:

Lots Forty-Seven (47) through Fifty-Five (55) ofCat-mel Valley Neighborhood 10
Unit Nos. 7, 8, & 10 in the City of San Diego, County of San Diego, State of
California according to Map thereof No. 1357! filed in the Office of the
County Recorder of San Diego County,., May 8, 1998

WHEREAS, GRANTOR has recorded that certain Declaration of Covenants, Conditions and Restrictions for
Carmel Valley Neighborhood Homeowners Association on February 13 , 19 j in the Official Records of.San
Diego County, California, as File/Page 1998-0077022

WHEREAS, Article Xl, Section 14 of the Declaration of Covenants, Conditions and Restrictions for Cat-mel
Valley in San Diego County, California recorded on February 13 , 19 98 in the Official Records of San Diego
County, California, as File/Page 1998-0077022 ,provides that additional real property may be annexed by
Grantor and made a part of the Project;

!C1II\O!',t lU—I

Aus 02. 1999 4:59
RECORDING REQUESTED BY: flmcm REWDSBICAGO E C MPAN , '

ORDER NOT.I'/‘F?-3'328(§
Y

when Recorded Mail To: FEES: 1100

10880 Wilshire Boulevard, Suite 1900
Los Angeles, California 90024 1999-0533350

Attention: Barbara Bail

SPACE ABOVE THIS LINE FOR RBCORDERS USE
SUPPLEMENTARY DECLARATION or ANNEXATION

or
Lotrsav THROUGH 55

OF CARMEL VALLEY NEIGHBORHOOD 10 UNIT NOS. 7, 3, & l0
(CARMEL VALLEY, PHASE 7)

‘TO
CARMEL VALLEY NEIGHBORHOOD I-IOMEOWNERS ASSOCLATION

PREAMBLE

“
corporation, hereinafter referred _to as "GRANTOR", being the owner‘ of that certain real property subject to this

.. Supplementary Declarationand hereinafter.more..patticulariy desctzibed

WITNESSETH:

WHEREAS, PARDEE CONSTRUCTION COMPANY, a California corporation, is the owner of certain
property located in the County of San Diego, State of California, described as follows:

Lots Forty-Seven (47) through Fifiy-Five (55) of Carmel Valley Neighborhood 10
Unit Nos. 7, S, & 10 in the City of San Diego, County of San Diego, State of
California according to Map thereof No. 1357! filed in the Office of the
County Recorder of San Diego County, __ May 8, 1998

WHEREAS, GRANTOR has recorded that certain Declaration of Covenants, Conditions and Restrictions for
Carmel Valley Neighborhood Homeowners Association on February l3 , i9 98 in the Official Records of San
Diego County, California, as File/Page 1998-0077022

WHEREAS, Article XI, Section 14 of the Declaration of Covenants, Conditions and Resirictions for Carmel
Valley in San Diego County, California recorded on Februarv 13 , 19 98 in the Official Records of San Diego
County, California, as FilefPage 1998-0077022 , provides that additional real property may be annexed by
Grantor and made a part of the Project;

lit-imoni l0-l 1
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RECORDING REQUESTED BY: flmcm REWDSBICAGO E C MPAN , '

ORDER NOT.I'/‘F?-3'328(§
Y

when Recorded Mail To: FEES: 1100

10880 Wilshire Boulevard, Suite 1900
Los Angeles, California 90024 1999-0533350

Attention: Barbara Bail

SPACE ABOVE THIS LINE FOR RBCORDERS USE
SUPPLEMENTARY DECLARATION or ANNEXATION

or
Lotrsav THROUGH 55

OF CARMEL VALLEY NEIGHBORHOOD 10 UNIT NOS. 7, 3, & l0
(CARMEL VALLEY, PHASE 7)

‘TO
CARMEL VALLEY NEIGHBORHOOD I-IOMEOWNERS ASSOCLATION

PREAMBLE

“
corporation, hereinafter referred _to as "GRANTOR", being the owner‘ of that certain real property subject to this

.. Supplementary Declarationand hereinafter.more..patticulariy desctzibed

WITNESSETH:

WHEREAS, PARDEE CONSTRUCTION COMPANY, a California corporation, is the owner of certain
property located in the County of San Diego, State of California, described as follows:

Lots Forty-Seven (47) through Fifiy-Five (55) of Carmel Valley Neighborhood 10
Unit Nos. 7, S, & 10 in the City of San Diego, County of San Diego, State of
California according to Map thereof No. 1357! filed in the Office of the
County Recorder of San Diego County, __ May 8, 1998

WHEREAS, GRANTOR has recorded that certain Declaration of Covenants, Conditions and Restrictions for
Carmel Valley Neighborhood Homeowners Association on February l3 , i9 98 in the Official Records of San
Diego County, California, as File/Page 1998-0077022

WHEREAS, Article XI, Section 14 of the Declaration of Covenants, Conditions and Resirictions for Carmel
Valley in San Diego County, California recorded on Februarv 13 , 19 98 in the Official Records of San Diego
County, California, as FilefPage 1998-0077022 , provides that additional real property may be annexed by
Grantor and made a part of the Project;
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103.37

NOW, THEREFORE, the Grantor hereby declares that all of the property described above is held and shall be
held, conveyed, hypothecated or encumbered, leased, rented, used, occupied and improved subject to the following
limitations, covenants, conditions and restrictions, all of which are declared and agreed to be in furtherance of plan for
the subdivision, improvement and sale of said property, arid are established and agreed upon for the purpose of
enhancing and protecting the value, desirability and attractiveness of said property and every part and portion thereof
Al! of said limitations, covenants and restrictions shall run with the land and shall be binding on all parties having or
acquiring any right, title or interest in said property or any part thereof, whether as sole owners, lessees, tenants,
occupants or otherwise.

ARTICLE I

DESCRIPTION OF LAND AND IMPROVEMENTS

Section 1.01 pbject Property

The real property subject to said covenants, conditions and restrictions is located in the County of San Diego,
.State.ef California, described as follows:

Lots Forty-Seven (47) through Fifty-Five (55) ofCarmel Valley Neighborhood 10
Unit Nos. 7, 8, & 10 in the City of San Diego, County of San Diego, State of
California according to Map thereof No, - 13571 filed in the Office of the
County Recorder of San Diego County, _May 8. 1998

Section 1.02 Annexation:

Pursuant to Article XI Section 14 of the Declaration of th Covenants, Conditions and Restrictions for Cannel
Valley in San Diego County, California, recorded on February 13 , 19,98 in the Official Records of San Diego

County, California, as File/Rage 1998-0077022 , Subject-Property shaiibe..annexedto the .propertiesandadded to
the scheme of said Declaration and subject to the jurisdiction of the Association at the close of the first sale of at
Subdivision Interest by Declarant in Subject Property. Assessments will cornirnence on the first of the month following

-the first closing in the Subject Property.

Section 1.03 Definitions:

1. The term Common Area as defined in Article I, Section 7 of the Declaration of Covenants,
Conditions and Restrictions for Carmel Valley shall include: none in this phase

2. The term "Subdivision Interest" as defined in Article I, Section 27 of the Declaration of Covenants,
Conditions and Restrictions for Cannel Valley shall include Lots Forty-Seven (47) through Fifty-Five (55)of Cannel
Valley Neighborhood 10 Unit Nos. 7, 8, & 10 in the City of San Diego, County of San Diego, State of California
according to Map thereof No. 13571 filed in the Office of the County Recorder of San Diego County, May 8,
1998

Belmont 10- 2
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NOW, THEREFORE, the Grantor hereby declares that all of the property described above is held and shail be

held, conveyed, hypothecated or encumbered, leased, rented, used, occupied and improved subject to the following
limitations, covenants, conditions and restrictions, all of which are declared and agreed to be in furtherance of plan for
the subdivision, improvement and sale of said property, and are established and agreed upon for the purpose of
enhancing and protecting the value, desirability and attractiveness of said property and every Mr: and portion thereof.
All of said limitations, covenants and restrictions shall run with the land and shall be binding on all parties having or
acquiring any right, title or interest in said property or any part thereof, whether as sole owners, lessees, tenants,
occupants or otherwise.

ARTICLE I

DESCRIPTION OF LAND AND IMPROVEMENTS

Section 1.01 §u_biect Property:

The real property subject to said covenants, conditions and restrictions is located in the County of San Diego,
.State.of California, described as follows:

Lots Forty-Seven (47) through Fifty-Five (55) of Carmel Valley Neighborhood 10
Unit Nos. 7, 8, & 10 in the City of San Diego, County of San Diego, State of
California according to Map thereof No. _ 13571 filed in the Offi ce of the
County Recorder of San Diego County, ,. Mav 3. 1998

Section 1.02 Annexation:

' Pursuant to Article XI, Section 14 of the Declaration of the Covenants, Conditions_ and Restrictions for Carmel
Valley in San Diego County, California, recorded on February 13 . 199 _98 in the Official Records of San Diego

,Cou.nty, California, as File/Page 1998-0077022 , Subject-«Property shall-~be.-annexedito .the..properties.~-and-added to
the scheme of said Declaration and subject to the jurisdiction of the Association at the close of the first sale of 3.‘
Subdivision Interest by Declarant in Subject Property. Assessments will commence on the first of the month following

-the first closing in the Subject Property. '

Section 1.03 Definitions:

1. The term Common Area as defined in Article I, Section 7 of the Declaration of Covenants,
Conditions and Restrictions for Carmel Valley shali include: none in this phase .

2. The term "Subdivision Interest" as defined in Article 1, Section 27 of the Declaration of Covenants,
Conditions and Restrictions for Carmel Valley shall include Lots Forty-Seven (47) through Fifty-Five (55) of Carmel
Valley Neighborhood i0 Unit Nos. 7, 8, &. 10 in the City of San Diego, County of San Diego, State of Califomia
according to Map thereofblo. 13571 filedin the Office of the County Recorder of San Diego County, May 3.
1998 .
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NOW, THEREFORE, the Grantor hereby declares that all of the property described above is held and shail be

held, conveyed, hypothecated or encumbered, leased, rented, used, occupied and improved subject to the following
limitations, covenants, conditions and restrictions, all of which are declared and agreed to be in furtherance of plan for
the subdivision, improvement and sale of said property, and are established and agreed upon for the purpose of
enhancing and protecting the value, desirability and attractiveness of said property and every Mr: and portion thereof.
All of said limitations, covenants and restrictions shall run with the land and shall be binding on all parties having or
acquiring any right, title or interest in said property or any part thereof, whether as sole owners, lessees, tenants,
occupants or otherwise.

ARTICLE I

DESCRIPTION OF LAND AND IMPROVEMENTS

Section 1.01 §u_biect Property:

The real property subject to said covenants, conditions and restrictions is located in the County of San Diego,
.State.of California, described as follows:

Lots Forty-Seven (47) through Fifty-Five (55) of Carmel Valley Neighborhood 10
Unit Nos. 7, 8, & 10 in the City of San Diego, County of San Diego, State of
California according to Map thereof No. _ 13571 filed in the Offi ce of the
County Recorder of San Diego County, ,. Mav 3. 1998

Section 1.02 Annexation:

' Pursuant to Article XI, Section 14 of the Declaration of the Covenants, Conditions_ and Restrictions for Carmel
Valley in San Diego County, California, recorded on February 13 . 199 _98 in the Official Records of San Diego

,Cou.nty, California, as File/Page 1998-0077022 , Subject-«Property shall-~be.-annexedito .the..properties.~-and-added to
the scheme of said Declaration and subject to the jurisdiction of the Association at the close of the first sale of 3.‘
Subdivision Interest by Declarant in Subject Property. Assessments will commence on the first of the month following

-the first closing in the Subject Property. '

Section 1.03 Definitions:

1. The term Common Area as defined in Article I, Section 7 of the Declaration of Covenants,
Conditions and Restrictions for Carmel Valley shali include: none in this phase .

2. The term "Subdivision Interest" as defined in Article 1, Section 27 of the Declaration of Covenants,
Conditions and Restrictions for Carmel Valley shall include Lots Forty-Seven (47) through Fifty-Five (55) of Carmel
Valley Neighborhood i0 Unit Nos. 7, 8, &. 10 in the City of San Diego, County of San Diego, State of Califomia
according to Map thereofblo. 13571 filedin the Office of the County Recorder of San Diego County, May 3.
1998 .
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IN WITNESS WHEREOF, GRANTOR has executed this SUPPLEMENTARY DECLARATION this .flj
day of July ,1999.

GRANTOR: PARDEE CONSTRUCTION COMPANY•

Da,'id Scoll, Senior Vice President

Barbara Bail, Assistant Secretary

STATE OF CALIFOBJ1IA

COUNTY OF LOS ANGELES

)
)SS.

On July 3Q, 1999 before ate, ..Helen Katopodis a Notaty Public in and far said County and State,
personally appeared David Scoll as Senior Vice Presidr and arbara Bail as Assistant Secretary personally known to
me (or proved to neon the basis of satisfactory evidence) to be the person(s) whose initial(s) tiare subscribed to the
within instrument and acknowledged to me that tm'se/they initialled the same in Jth'ber/their authorized capacity(ies),
and that by tri4'c/their initial(s) on the inst-urnentthtperson(s), .o.r.the.entiry upon behalf of whiclttht.pecson(s)scte4,
executed the insb-unient.

data'CV-7supdoc

Pci&e — Coworráa —IL MyC-mm. P*e' Aug 18.
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Ifficial seal,WITNPSS my hand

Signature
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IN WITNESS WHEREOF, GRANTOR has executed this SUPPLEMENTARY DECLARATION this 30:21
day of _._Tulv , 1999.

GRANTOR: PARDEE CONSTRUCTION COMPANY’

By
Dairid Scoll, Senior Vice President

‘e“y";s —j- s
-Barbara. Bail, Assistant Secretmy

STATE OF CALIFORNIA
\_J\J SS.

COUNTY OF LOS ANGELES )

On ___ Julv 30 . 1999 before me, jjeien Katopodig a Notary Pubiic in and for said County and State,
personally appeared David Soon as Senior Vice Presic‘.r._n_t and Eiatbara Bail as Assistant Secretary personally known to
‘me (or proved to me-on the basis of satisfactory evidence) to be “the person(s) whose initia1(s) isfare subscribed to the
within instrurnertt and acknowledged to me that halshe/they initiaiied the same in iris-iieer/their authorized capaeity(ies),
and that by iiisa-herftheir initia1(s) on the instrument 1he.person(s), .or....the.enI.it;/ upon behalf of which 1;he..pez:son(s) acted,
executed the instrument. _

’

WITNESS my hand an fficial seal.

.. HELEN mopooe
.. ~,_$_ :- Commheion 11 “(B843

. ~ wot Public —- Colfl forrh
Slgnamffi . r fI

data/CV-7sup.doc
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IN WITNESS WHEREOF, GRANTOR has executed this SUPPLEMENTARY DECLARATION this 30:21
day of _._Tulv , 1999.

GRANTOR: PARDEE CONSTRUCTION COMPANY’

By
Dairid Scoll, Senior Vice President

‘e“y";s —j- s
-Barbara. Bail, Assistant Secretmy

STATE OF CALIFORNIA
\_J\J SS.

COUNTY OF LOS ANGELES )

On ___ Julv 30 . 1999 before me, jjeien Katopodig a Notary Pubiic in and for said County and State,
personally appeared David Soon as Senior Vice Presic‘.r._n_t and Eiatbara Bail as Assistant Secretary personally known to
‘me (or proved to me-on the basis of satisfactory evidence) to be “the person(s) whose initia1(s) isfare subscribed to the
within instrurnertt and acknowledged to me that halshe/they initiaiied the same in iris-iieer/their authorized capaeity(ies),
and that by iiisa-herftheir initia1(s) on the instrument 1he.person(s), .or....the.enI.it;/ upon behalf of which 1;he..pez:son(s) acted,
executed the instrument. _

’

WITNESS my hand an fficial seal.

.. HELEN mopooe
.. ~,_$_ :- Commheion 11 “(B843

. ~ wot Public —- Colfl forrh
Slgnamffi . r fI
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GOVERNMENT CODE 27361.7

i CERTIFY VNDER PENALTY OF PERJURY 'THAT THE NOTARY SEAL ON THE
OOCUME?T TO WHICH THIS STATEMENT (S AUACHEb READS AS FOLLOWS:

Name of the Notary:

Commission Number: ' \ Date Commission Expires:_ sacQj

Coun Where Bond is Filed:_ L

Manufacturer or Vendor Number: (
(Located on both aides of the notary seal border)

Signature:
Firm Name (if applicable)

'Place of Execution: Date: %j /q

Pet flrn :fl 10 flov. 7ISGI

10333

F .
A

GOVERNMENT c_:oo§3e1.7

i CERTlFY__§,J_NDER' PENALTY OF PERJURY THAT THE-_ NOTARY SEAL‘ ON THE
DOCUMENT TO WHICH THIS STATEMENT [S ATTACHED ‘READS AS FOLLOWS:

/

Namelof the Nofcary: _ VH€‘L€x]

Commission Number:

County Where Bond is Filed: L

..._r

‘Manufacturer or Vendor Number:_ .
(Located on both Sides of the notary seal {border}

Signature:
‘ Firm Name (if appiicable)

:Place of
Executior-L.:_

%‘\“ mD°&()() , _Date:__

3.2: ?nIr'n -'»R\O {H-CV. “'95!

. '’‘‘'"—fi7
__r.r_.g--—

_,\__ __,. _?.j._._.._...._.__._.._....
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i CERTlFY__§,J_NDER' PENALTY OF PERJURY THAT THE-_ NOTARY SEAL‘ ON THE
DOCUMENT TO WHICH THIS STATEMENT [S ATTACHED ‘READS AS FOLLOWS:

/

Namelof the Nofcary: _ VH€‘L€x]

Commission Number:

County Where Bond is Filed: L

..._r

‘Manufacturer or Vendor Number:_ .
(Located on both Sides of the notary seal {border}

Signature:
‘ Firm Name (if appiicable)

:Place of
Executior-L.:_

%‘\“ mD°&()() , _Date:__

3.2: ?nIr'n -'»R\O {H-CV. “'95!

. '’‘‘'"—fi7
__r.r_.g--—

_,\__ __,. _?.j._._.._...._.__._.._....


